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CERTIFICATE OF LIABILITY INSURANCE

DATE (MM/DD/YYYY)
09/30/2026

THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE HOLDER. THIS
CERTIFICATE DOES NOT AFFIRMATIVELY OR NEGATIVELY AMEND, EXTEND OR ALTER THE COVERAGE AFFORDED BY THE POLICIES
BELOW. THIS CERTIFICATE OF INSURANCE DOES NOT CONSTITUTE A CONTRACT BETWEEN THE ISSUING INSURER(S), AUTHORIZED

REPRESENTATIVE OR PRODUCER, AND THE CERTIFICATE HOLDER.

IMPORTANT:

If the certificate holder is an ADDITIONAL INSURED, the policy(ies) must have ADDITIONAL INSURED provisions or be endorsed.

If SUBROGATION IS WAIVED, subject to the terms and conditions of the policy, certain policies may require an endorsement. A statement on
this certificate does not confer rights to the certificate holder in lieu of such endorsement(s).

PRODUCER Name O' Roger Vo
Al Insurance Services — Houston Office PHONE . (281) 599-7977 TAle. No):
9494 Southwest Freeway Ste 103 L <. commercialtx@aiinsure.com
INSURER(S) AFFORDING COVERAGE NAIC #
HOUSTON TX 77074 INSURER A : UNITED STATES LIABILITY INSURANCE 25895
INSURED INSURER B :
Silvanite Condominium Association Inc. INSURER C :
117 Seventh St INSURER D :
INSURERE :
Crested Butte CO 81224 INSURER F :
COVERAGES CERTIFICATE NUMBER: REVISION NUMBER:

THIS IS TO CERTIFY THAT THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIOD
INDICATED. NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS
CERTIFICATE MAY BE ISSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TO ALL THE TERMS,
EXCLUSIONS AND CONDITIONS OF SUCH POLICIES. LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS.

INSR ADDL|SUBR POLICY EFF_| POLICY EXP
LTR TYPE OF INSURANCE INSD | WYD POLICY NUMBER (MM/DD/YYYY) | (MM/DD/YYYY) LIMITS
X COMMERCIAL GENERAL LIABILITY EACH OCCURRENCE $ 1,000,000
DAMAGE TO RENTED
‘ CLAIMS-MADE OCCUR PREMISES (Ea occurrence) | $ 100,000
[ MED EXP (Any one person) $ 5,000
A NPP1650086A 08/18/2026 | 08/18/2027 | PERSONAL & ADV INJURY | $ 1,000,000
GEN'L AGGREGATE LIMIT APPLIES PER: GENERAL AGGREGATE $ 2,000,000
X | poLicy ?ng |:| Loc PRODUCTS - COMP/OP AGG | $ 2,000,000
OTHER: $
COMBINED SINGLE LIMIT
AUTOMOBILE LIABILITY (B2 accident $
ANY AUTO BODILY INJURY (Per person) | $
A owNeD v || SCHEDULED NPP1650086A 08/18/2026 | 08/18/2027 | BODILY INJURY (Per accident) | $
X | HIRED - NON-OWNED PROPERTY DAMAGE $
| 2\ | AUTOS ONLY AUTOS ONLY | (Per accident)
Hired Non Owned Autc | $ Included
X | UMBRELLA LIAB OCCUR EACH OCCURRENCE $
A EXCESS LIAB CLAIMS-MADE CUP1582632A 08/18/2026 | 08/18/2027 | AGGREGATE $
DED ‘ ‘ RETENTION $ $
WORKERS COMPENSATION PER OTH-
AND EMPLOYERS' LIABILITY YIN STATUTE ‘ ER
ANY PROPRIETOR/PARTNER/EXECUTIVE E.L. EACH ACCIDENT $
OFFICER/MEMBER EXCLUDED? N/A
(Mandatory in NH) E.L. DISEASE - EA EMPLOYEE $
If yes, describe under
DESCRIPTION OF OPERATIONS below E.L. DISEASE - POLICY LIMIT | $
Directors and Officers Each Claim $1,000,000
A NPP1650086A 08/18/2026 | 08/18/2027 | Aggregate $1,000,000
Retention (Ea Claim) $1,000

DESCRIPTION OF OPERATIONS / LOCATIONS / VEHICLES (ACORD 101, Additional Remarks Schedule, may be attached if more space is required)

CERTIFICATE HOLDER

CANCELLATION

SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE
THE EXPIRATION DATE THEREOF, NOTICE WILL BE DELIVERED IN
ACCORDANCE WITH THE POLICY PROVISIONS.

AUTHORIZED REPRESENTATIVE

P —

ACORD 25 (2016/03)

© 1988-2015 ACORD CORPORATION. All rights reserved.

The ACORD name and logo are registered marks of ACORD




(

business resource center

N

,’_)@

THE BUSINESS RESOURCE CENTER

Save Time and Money
with Free and Discounted
Resources

As a policyholder through USLI, you have access to
many free and discounted services that will assist you
in operating and growing your business through the
Business Resource Center (BRC). Consider the following
services and associated cost savings when deciding
where to place your insurance!

HR Consultation Helpline
and Library by PeopleSystems

Speak to a HR expert for personnel issues, including
harassment and discrimination, the Family and
Medical Leave Act, disability, wage and hour
regulations and more.

Call 1-877-655-3566. Representatives are available
from 8 a.m. to 7:30 p.m. ET. Please have your USLI
policy number available for easy registration.

Data Breach Prevention and Response
Resources by eRiskHub®

Better understand your exposure to a data breach
and the importance of a response plan. Gain access
to training videos, risk assessment, and a data
breach calculator.

Loss Control Resources on Property Safety,
Disaster Preparedness and Recovery

Access a library of articles, checklists and videos for
guidance on how to mitigate property-related risks.
Along with tips for preparing for natural disasters
and severe weather.

Background Checks and Screenings
by Background Info USA
Packages include security number validation,

address tracing, multi-court criminal database, sex
offender and OFAC security searches, and more.

Receive your first employment/volunteer background
check package for free. Additional screenings start at
$10, excluding court and/or state fees.

e 10-panel Drug Screening - $36

e Tenant Screening - $20

e Motor Vehicle Report (MVR) - $5 + state fees

e Credit Report - $10

HR and Payroll Management System
by Primepoint
Integrated and customizable solution that saves

time and provides business intelligence to manage
your business more effectively. Receive 10-25% off.

Employee Workplace Assessment by Talogy

The Caliper Profile is an in-depth assessment to
help employers make informed hiring decisions
based on objective information. Receive the test and
consultation with a representative for $265.

State-specific Compliance Training by Traliant

Immersive learning experiences on topics like sexual
harassment and prevention, workplace safety, HR,
diversity and inclusion. Receive 10% off.

Stationery, Signage and Promotional Items
by ANRO and Conlins Printing

Work directly with the vendor who will guide you
through the process of ordering business cards,
envelopes, letterhead, banners, lawn signs, table
throws, posters and more. Receive 15-30% off.

Additional Online Certifications

e Alcohol Safety by LiquorTraining.com - $11 per
server

e Food Handlers and Managers by
StateFoodSafety - 10% off

e CPR and First Aid by Protraining - 10% off

Use your policyholder benefits to their fullest.
Visit bizresourcecenter.com to get started.

BRC-Quote and Policy 7/25



24/7 GLAIM REPORTING

In our continuing effort to provide you with excellent claim service, you may now report a claim
and get claim assistance 24 hours a day/7 days a week.

For claim reporting, call toll free 1-888-875-5231 or visit
USLI.COM and select the “report a claim” option.

For emergency claims requiring immediate assistance, please use the toll free option. Your call will
be referred to a claims professional who will respond within an hour of your call with direction and
assistance.

Thank you for placing your trust in our company. We pledge to work hard every day to earn
and maintain that trust.

USLI.COM
888-523-5545
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Privacy Notice At Collection

We may need to collect certain personal information to provide you with our services and products. For information
on how we store, use and protect personal information, please see our Privacy Policy accessible on our website,

https://www.usli.com/privacy-policy/.

Privacy Notice 11/21 — USLI page 1 of 1



USLI.COM
888-523-5545

Note About Loss Control

Dear Valued Policyholder,

Slips, trips and falls are among the most frequent causes of loss. What might surprise you is that, many times, they result in claims and
judgments in the hundreds of thousands of dollars, which ultimately impact your insurance premium. In most instances, these claims can
be lessened or prevented entirely simply by addressing the most common causes of such losses listed below.

Most Common Causes

Spills, wet or icy walking surfaces

Uneven or worn floors/carpets/steps/sidewalks
Inadequate or poorly maintained lighting
Obstructed views

Poor housekeeping - Excess clutter/trash in walkways or near open flames or hot surfaces

We encourage you to please take the time to periodically inspect your premises to see if any of these conditions exist and work to
eliminate them where possible. Your efforts may save you money on future insurance premiums and, quite possibly, save your business.

Thank you for choosing and trusting us to help protect your business!

“An ounce of prevention is worth a pound of cure.”
-Benjamin Franklin

Regards,

Thomas P. Nerney
Chairman, President and CEO



RISK MANAGEMENT
RESOURCES

WILL YOU BE PREPARED WHEN
A PRIVACY BREACH OCCURS?

Every year, thousands of privacy breaches are reported, expos-
ing millions of people’s personal information. The eRiskHub®
portal, powered by NetDiligence®, is an effective way to combat
privacy breaches and other types of cyber losses.

With your USLI policy, you will receive instructions
on how to access and begin using the eRiskHub®
portal—a benefit that is valued in excess of $1,200 a
year!

eRiskHub® an all-in-one resource for becoming educated about
and prepared for a privacy breach. This free service is available
to USLI policyholders.

Using proprietary tools anchored in proven risk management
principals, NetDiligence® provides a full range of enterprise-level
information security, e-risk insurability and regulatory compli-
ance assessment and testing services. NetDiligence® supports
and is endorsed by some of the world’s largest network liability
insurance underwriters.

HOW TO START USING THIS FREE OFFERING:

» Go to eriskhub.com/usli
» Select "Register Now" to set up a free account
» Create your own username and password;

your access code is 08451

UEL]

FREE PRIVACY BREACH

RiskHub

KEY FEATURES OF THE ERISKHUB® PORTAL

Data breach calculators: Learn how to estimate
the cost of a breach, notifications and business
interruption.

Learning center: Explore best practices articles,
white papers and webinars from leading technical
and legal experts. Highlighted topics include PCI
compliance and social engineering.

Security training: Watch videos to learn about
best practices in security and privacy awareness,
= or download a training guide.

Risk manager tools: Discover how your
cybersecurity measures up to industry best-

I practices with a self-assessment, and find
other resources to assist you with cyber risk
management such as sample privacy policies.

Ransomware resources: Listen to experts
discuss challenges and best practices to prevent
ransomware attacks, and browse our site to
discover the impact of an attack based on
hundreds of real incidents.

- 010011 —
— 1101 -

Consultation: Our Breach Coach, HIPPA Coach
and Security Coach are available to assist you.
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NPP1650086 United States Liability Insurance Company

Renewal of Number 3 i
1190 Devon Park Drive, Wayne, Pennsylvania 19087
POLICY DECLARATIONS A Member Company of United States Liability Insurance Group

No. NPP1650086A

NAMED INSURED AND ADDRESS:

SILVANITE CONDOMINIUM ASSOCIATION INC
2 ELCHO AVE
CRESTED BUTTE, CO 81224

POLICY PERIOD: (MO. DAY YR.) From: 08/18/2026 To: 08/18/2027 12:01 A.M. STANDARD TIME AT YOUR
MAILING ADDRESS SHOWN ABOVE
FORM OF BUSINESS: Non-Profit Corporation
BUSINESS DESCRIPTION: Community Association
IN RETURN FOR THE PAYMENT OF THE PREMIUM, AND SUBJECT TO ALL THE TERMS OF THIS POLICY, WE AGREE
WITH YOU TO PROVIDE THE INSURANCE AS STATED IN THIS POLICY.

THIS POLICY CONSISTS OF THE FOLLOWING COVERAGE PARTS FOR WHICH A PREMIUM IS INDICATED.
THIS PREMIUM MAY BE SUBJECT TO ADJUSTMENT.

PREMIUM

Commercial Liability Coverage Part $606.00
Directors And Officers Liability Coverage Part $1,155.00
TOTAL: $1,761.00

Coverage Form(s) and Endorsement(s) made a part of this policy at time of issue
See Endorsement EOD (1/95)

Agent:  SOUTHERN INSURANCE UNDERWRITERS (GA) (1269) Issued: 08/18/2026 2:28 PM
4500 Mansell Road

Alpharetta, GA 30022 % Zﬁ /j,{,;j
Broker: Al Insurance Services - Houston Office By: : s
y: Authorized Represewe

THESE DECLARATIONS TOGETHER WITH THE COMMON POLICY CONDITIONS, COVERAGE PART DECLARATIONS,
COVERAGE PART COVERAGE FORM(S) AND FORMS AND ENDORSEMENTS, IF ANY, ISSUED TO FORM A PART
UPD (08-07) THEREOF, COMPLETE THE ABOVE NUMBERED POLICY. Page 1 of 1



Policy No. NPP1650086A

EXTENSION OF DECLARATIONS

Effective Date:  08/18/2026
12:01 AM STANDARD TIME AT YOUR MAILING ADDRESS

FORMS AND ENDORSEMENTS

The following forms apply to multiple coverage parts

Endt# Revised Description of Endorsements

ILO017 11/98 Common Policy Conditions

L0021 09/08 Nuclear Energy Liability Exclusion Endorsement
ILO169 09/07 Colorado Changes - Concealment, Misrepresentation Or Fraud
L0228 09/07 Colorado Changes - Cancellation And Nonrenewal
Jacket 07/19 Policy Jacket

L-526 01/15 Absolute War Or Terrorism Exclusion

L-610 11/04 Expanded Definition Of Bodily Injury

LLQ100 07/06 Amendatory Endorsement

LLQ368 08/10 Separation Of Insureds Clarification Endorsement
TRIADN 12/20 Disclosure Notice of Terrorism Insurance Coverage

The following forms apply to the Commercial Liability coverage part

Endt# Revised Description of Endorsements

CG 2106 12/23 EXCLUSION - ACCESS OR DISCLOSURE OF CONFIDENTIAL OR
PERSONAL MATERIAL OR INFORMATION

CG0001 12/07 Commercial General Liability Coverage Form

CG0068 05/09 Recording And Distribution Of Material Or Information In Violation Of
Law Exclusion

CG2004 11/85 Additional Insured - Condominium Unit Owners

CG2147 12/07 Employment-Related Practices Exclusion

CG3224 06/10 Colorado Changes - Amendment Of Insured Contract Definition

CG4032 05/23 Exclusion - Perfluoroalkyl and Polyfluoroalkyl Substances (PFAS)

L0125 11/13 Colorado Changes - Civil Union

L 599 08/25 Absolute Exclusion for Pollution, Infectious Agent, Mold, Silica,

Asbestos, and Lead with a Hostile Fire Exception for Pollution Only and
with a Food Borne lliness Exception

L-232s 09/05 Classification Limitation Endorsement

L-278 03/14 Independent Contractors/Subcontractors Exclusion

L-526 01/15 Absolute War Or Terrorism Exclusion

L-549 12/07 Absolute Professional Liability Exclusion

L-600 08/05 Pre-Existing Or Progressive Damage Or Defect Exclusion

L-783NPP 07/18 Amendment of Liquor Liability Exclusion

L-787 05/13 Infringement Of Copyright, Patent, Trademark Or Trade Secret
Endorsement

The following forms apply to the Directors And Officers Liability coverage part

Endt# Revised Description of Endorsements

CAP 08/15 Community Association Directors & Officers Liability Coverage Form
CAP CO 02/16 Colorado State Amendatory Endorsement

CAP-235 08/15 Data Breach & Identity Theft Endorsement

EOD (01/95) All other terms and conditions remain unchanged. Page 1 of




Policy No. NPP1650086A

EXTENSION OF DECLARATIONS

Effective Date:  08/18/2026
12:01 AM STANDARD TIME AT YOUR MAILING ADDRESS

FORMS AND ENDORSEMENTS

CAP-238 08/17 Amend Definition of Organization
CAP-249 12/25 Pollutants, Communicable Disease, Infectious Agent, Mold, Silica,
Perfluoroalkyl and Polyfluoroalkyl Substances (PFAS), Asbestos and
Lead Exclusion
CO Notice 12/18 Important Notice to Policyholder
EOD (01/95)

All other terms and conditions remain unchanged. Page 2 of 2



COMMERCIAL GENERAL LIABILITY COVERAGE PART DECLARATIONS

Policy No.  NPP1650086A Effective Date: 08/18/2026
12:01 STANDARD TIME

LIMITS OF INSURANCE

Each Occurrence Limit $1,000,000
Personal & Advertising Injury Limit (Any One Person/Organization) $1,000,000
Medical Expense (Any One Person) $5,000
Damages To Premises Rented To You (Any One Premises) $100,000
Products/Completed Operations Aggregate Limit Included
General Aggregate Limit $2,000,000
LIABILITY DEDUCTIBLE $0

LOCATIONS OF ALL PREMISES YOU OWN, RENT OR OCCUPY

Location Address Territory
1 117 7th St, Crested Butte, CO 81224 002

PREMIUM COMPUTATION

Rate Advance Premium
|Loc Classification Code No. Premium Basis Pr/Co All Other Pr/Co All Other
1 Condominiums - residential - (association risk only) 62003 12 Per Unit Included 50.500 Included $606
1 Additional Insured - Condo Unit Owners 49950 1 Flat Included 0.000 Included Included
MINIMUM PREMIUM FOR GENERAL LIABILITY COVERAGE PART: $500
TOTAL PREMIUM FOR GENERAL LIABILITY COVERAGE PART: $606

(This Premium may be subject to adjustment.) MP - minimum premium

Coverage Form(s)/Part(s) and Endorsement(s) made a part of this policy at time of issue:
See Form EOD (01/95)

THESE DECLARATIONS ARE PART OF THE POLICY DECLARATIONS CONTAINING THE NAME OF THE INSURED AND THE POLICY PERIOD.

Includes copyrighted material of ISO Commercial Risk Services, Inc., with its permission.
CL150 (10/03) Copyright, ISO Commercial Risk Services, Inc., 1983, 1984, 1988 Page 1 Of 1



DIRECTORS & OFFICERS LIABILITY COVERAGE PART DECLARATIONS

PLEASE READ YOUR POLICY CAREFULLY.

THIS IS A CLAIMS MADE POLICY COVERAGE FORM AND UNLESS OTHERWISE PROVIDED HEREIN, THE
COVERAGE OF THIS FORM IS LIMITED TO LIABILITY FOR CLAIMS FIRST MADE DURING THE POLICY
PERIOD, OR THE EXTENSION PERIOD, IF APPLICABLE. DEFENSE COSTS SHALL BE APPLIED AGAINST

THE RETENTION.

No. NPP1650086A Effective Date: 08/18/2026
12:01 AM STANDARD TIME

ITEM I. PARENT ORGANIZATION AND PRINCIPAL ADDRESS

SILVANITE CONDOMINIUM ASSOCIATION INC

2 ELCHO AVE
CRESTED BUTTE, CO 81224

ITEM Il. POLICY PERIOD: (MM/DD/YYYY) From: 08/18/2026 To: 08/18/2027
Community Association Directors & OfficersLiability - D& O/EPL

ITEM III. LIMITS OF LIABILITY $1,000,000 EACH CLAIM
$1,000,000 IN THE AGGREGATE

ITEM IV. RETENTION: $1,000 EACH CLAIM

ITEM V. PREMIUM: $1,155

ITEM VI. Coverage Form(s)/Part(s) and Endorsement(s) made a part of this policy at time of issue:
See Endorsement EOD (01/95)

THESE DECLARATIONS ARE PART OF THE POLICY DECLARATIONS CONTAINING THE NAME OF THE INSURED AND THE POLICY PERIOD.

CAP-150 (06/03) Page 1 Of 1
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IL 00 17 11 98

COMMON POLICY CONDITIONS

A. Cancellation

1. The first Named Insured shown in the Declara-
tions may cancel this policy by mailing or de-
livering to us advance written notice of cancel-
lation.

2. We may cancel this policy by mailing or deliv-
ering to the first Named Insured written notice
of cancellation at least:

a. 10 days before the effective date of cancel-
lation if we cancel for nonpayment of pre-
mium; or

b. 30 days before the effective date of cancel-
lation if we cancel for any other reason.

3. We will mail or deliver our notice to the first
Named Insured's last mailing address known to
us.

4. Notice of cancellation will state the effective
date of cancellation. The policy period will end
on that date.

5. If this policy is cancelled, we will send the first
Named Insured any premium refund due. If we
cancel, the refund will be pro rata. If the first
Named Insured cancels, the refund may be
less than pro rata. The cancellation will be ef-
fective even if we have not made or offered a
refund.

6. If notice is mailed, proof of mailing will be suf-
ficient proof of notice.

. Changes

This policy contains all the agreements between
you and us concerning the insurance afforded.
The first Named Insured shown in the Declara-
tions is authorized to make changes in the terms
of this policy with our consent. This policy's terms
can be amended or waived only by endorsement
issued by us and made a part of this policy.

. Examination Of Your Books And Records

We may examine and audit your books and re-
cords as they relate to this policy at any time dur-
ing the policy period and up to three years after-
ward.

D. Inspections And Surveys

1. We have the right to:
a. Make inspections and surveys at any time;

Copyright, Insurance Services Office, Inc., 1998

All Coverage Parts included in this policy are subject to the following conditions.

b. Give you reports on the conditions we find;
and

c. Recommend changes.

2. We are not obligated to make any inspections,
surveys, reports or recommendations and any
such actions we do undertake relate only to in-
surability and the premiums to be charged. We
do not make safety inspections. We do not un-
dertake to perform the duty of any person or
organization to provide for the health or safety
of workers or the public. And we do not warrant
that conditions:

a. Are safe or healthful; or

b. Comply with laws, regulations, codes or
standards.

3. Paragraphs 1. and 2. of this condition apply
not only to us, but also to any rating, advisory,
rate service or similar organization which
makes insurance inspections, surveys, reports
or recommendations.

4. Paragraph 2. of this condition does not apply
to any inspections, surveys, reports or recom-
mendations we may make relative to certifica-
tion, under state or municipal statutes, ordi-
nances or regulations, of boilers, pressure ves-
sels or elevators.

E. Premiums

The first Named Insured shown in the Declara-
tions:

1. Is responsible for the payment of all premiums;
and

2. Will be the payee for any return premiums we
pay.

. Transfer Of Your Rights And Duties Under

This Policy

Your rights and duties under this policy may not
be transferred without our written consent except
in the case of death of an individual named in-
sured.

If you die, your rights and duties will be trans-
ferred to your legal representative but only while
acting within the scope of duties as your legal rep-
resentative. Until your legal representative is ap-
pointed, anyone having proper temporary custody
of your property will have your rights and duties
but only with respect to that property.

Page 1 of 1

O
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

NUCLEAR ENERGY LIABILITY EXCLUSION
ENDORSEMENT

(Broad Form)

This endorsement modifies insurance provided under the following:

COMMERCIAL AUTOMOBILE COVERAGE PART

COMMERCIAL GENERAL LIABILITY COVERAGE PART

FARM COVERAGE PART
LIQUOR LIABILITY COVERAGE PART

MEDICAL PROFESSIONAL LIABILITY COVERAGE PART

OWNERS AND CONTRACTORS PROTECTIVE LIABILITY COVERAGE PART
POLLUTION LIABILITY COVERAGE PART
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART

RAILROAD PROTECTIVE LIABILITY COVERAGE PART

UNDERGROUND STORAGE TANK POLICY

1. The insurance does not apply:

A. Under any Liability Coverage, to "bodily injury”

or

(1)

(2)

"property damage":

With respect to which an "insured" under
the policy is also an insured under a nu-
clear energy liability policy issued by Nu-
clear Energy Liability Insurance Associa-
tion, Mutual Atomic Energy Liability
Underwriters, Nuclear Insurance Associa-
tion of Canada or any of their successors,
or would be an insured under any such pol-
icy but for its termination upon exhaustion
of its limit of liability; or

Resulting from the "hazardous properties”
of "nuclear material" and with respect to
which (a) any person or organization is re-
quired to maintain financial protection pur-
suant to the Atomic Energy Act of 1954, or
any law amendatory thereof, or (b) the "in-
sured" is, or had this policy not been issued
would be, entitled to indemnity from the
United States of America, or any agency
thereof, under any agreement entered into
by the United States of America, or any
agency thereof, with any person or organi-
zation.

B. Under any Medical Payments coverage, to
expenses incurred with respect to "bodily in-
jury" resulting from the "hazardous properties”

of

"nuclear material" and arising out of the op-

eration of a "nuclear facility" by any person or
organization.

IL 00 21 09 08

C. Under any Liability Coverage, to "bodily injury"

or "property damage" resulting from "hazard-
ous properties" of "nuclear material”, if:

(1) The "nuclear material" (a) is at any "nuclear
facility" owned by, or operated by or on be-
half of, an "insured" or (b) has been dis-
charged or dispersed therefrom;

(2) The "nuclear material" is contained in
"spent fuel" or "waste" at any time pos-
sessed, handled, used, processed, stored,
transported or disposed of, by or on behalf
of an "insured"; or

(3) The "bodily injury" or "property damage"
arises out of the furnishing by an "insured"
of services, materials, parts or equipment in
connection with the planning, construction,
maintenance, operation or use of any "nu-
clear facility", but if such facility is located
within the United States of America, its terri-
tories or possessions or Canada, this ex-
clusion (3) applies only to "property dam-
age" to such "nuclear facility" and any
property thereat.

. As used in this endorsement:

"Hazardous properties" includes radioactive, toxic
or explosive properties.

"Nuclear material" means "source material", "spe-
cial nuclear material" or "by-product material".

© ISO Properties, Inc., 2007 Page 1 of 2



Page 2 of 2

"Source material", "special nuclear material", and
"by-product material" have the meanings given
them in the Atomic Energy Act of 1954 or in any
law amendatory thereof.

"Spent fuel" means any fuel element or fuel com-
ponent, solid or liquid, which has been used or ex-
posed to radiation in a "nuclear reactor".

"Waste" means any waste material (a) containing
"by-product material" other than the tailings or
wastes produced by the extraction or concentra-
tion of uranium or thorium from any ore processed
primarily for its "source material" content, and (b)
resulting from the operation by any person or or-
ganization of any "nuclear facility" included under
the first two paragraphs of the definition of "nu-
clear facility".

"Nuclear facility" means:
(a) Any "nuclear reactor";

(b) Any equipment or device designed or used
for (1) separating the isotopes of uranium or
plutonium, (2) processing or utilizing "spent
fuel", or (3) handling, processing or packag-
ing "waste";

© ISO Properties, Inc., 2007

(c) Any equipment or device used for the proc-
essing, fabricating or alloying of "special
nuclear material" if at any time the total
amount of such material in the custody of
the "insured" at the premises where such
equipment or device is located consists of
or contains more than 25 grams of pluto-
nium or uranium 233 or any combination
thereof, or more than 250 grams of uranium
235;

(d) Any structure, basin, excavation, premises
or place prepared or used for the storage or
disposal of "waste";

and includes the site on which any of the foregoing
is located, all operations conducted on such site
and all premises used for such operations.

"Nuclear reactor" means any apparatus designed
or used to sustain nuclear fission in a self-
supporting chain reaction or to contain a critical
mass of fissionable material.

"Property damage" includes all forms of radioac-
tive contamination of property.

IL 00 21 09 08
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

COLORADO CHANGES - CONCEALMENT,
MISREPRESENTATION OR FRAUD

This endorsement modifies insurance provided under the following:

CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART

COMMERCIAL AUTOMOBILE COVERAGE PART

COMMERCIAL INLAND MARINE COVERAGE PART

COMMERCIAL PROPERTY COVERAGE PART

EQUIPMENT BREAKDOWN COVERAGE PART

FARM COVERAGE PART - FARM PROPERTY — OTHER FARM PROVISIONS FORM — ADDITIONAL
COVERAGES, CONDITIONS, DEFINITIONS

FARM COVERAGE PART - LIVESTOCK COVERAGE FORM

FARM COVERAGE PART — MOBILE AGRICULTURAL MACHINERY AND

EQUIPMENT COVERAGE FORM

The CONCEALMENT, MISREPRESENTATION OR
FRAUD Condition is replaced by the following:

CONCEALMENT, MISREPRESENTATION OR
FRAUD

We will not pay for any loss or damage in any case of:

1. Concealment or misrepresentation of a material
fact; or

2. Fraud;

committed by you or any other insured ("insured") at
any time and relating to coverage under this policy.

IL 01 69 09 07 © ISO Properties, Inc., 2006 Page 1 of 1



IL 02 28 09 07

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

COLORADO CHANGES - CANCELLATION
AND NONRENEWAL

This endorsement modifies insurance provided under the following:

CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART
COMMERCIAL AUTOMOBILE COVERAGE PART

COMMERCIAL GENERAL LIABILITY COVERAGE PART
COMMERCIAL INLAND MARINE COVERAGE PART

COMMERCIAL LIABILITY UMBRELLA COVERAGE PART
COMMERCIAL PROPERTY COVERAGE PART

CRIME AND FIDELITY COVERAGE PART

EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART
EQUIPMENT BREAKDOWN COVERAGE PART

FARM COVERAGE PART

FARM UMBRELLA LIABILITY POLICY

LIQUOR LIABILITY COVERAGE PART

PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART

A. Paragraph 2. of the Cancellation Common Policy We may only cancel this policy based on
Condition is replaced by the following: one or more of the following reasons:
2. If this policy has been in effect for less than 60 (1) Nonpayment of premium;

days, we may cancel this policy by mailing or
delivering to the first Named Insured written
notice of cancellation at least:

(2) A false statement knowingly made by
the insured on the application for insur-
ance; or

a. 10 days before the effective date of cancel- (3) A substantial change in the exposure or
Ia’glon.lf we cancel for nonpayment of pre- risk other than that indicated in the ap-
mium; or plication and underwritten as of the ef-

b. 30 days before the effective date of cancel- fective date of the policy unless the first
lation if we cancel for any other reason. Named Insured has notified us of the

B. The following is added to the Cancellation Com- change and we accept such change.
mon Policy Condition: C. The following is added and supersedes any other
7. Cancellation Of Policies In Effect For 60 provision to the contrary:

Days Or More NONRENEWAL

a. If this policy has been in effect for 60 days If we decide not to renew this policy, we will mail
or more, or is a renewal of a policy we is- through first-class mail to the first Named Insured
sued, we may cancel this policy by mailing shown in the Declarations written notice of the
through first-class mail to the first Named nonrenewal at least 45 days before the expiration
Insured written notice of cancellation: date, or its anniversary date if it is a policy written

(1) Including the actual reason, at least 10 for a term of more than one year or with no fixed

days before the effective date of cancel- expiration date.
lation, if we cancel for nonpayment of If notice is mailed, proof of mailing will be sufficient
premium; or proof of notice.

(2) At least 45 days before the effective
date of cancellation if we cancel for any
other reason.
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D. The following condition is added:

INCREASE IN PREMIUM OR DECREASE IN
COVERAGE

We will not increase the premium unilaterally or
decrease the coverage benefits on renewal of this
policy unless we mail through first-class mail writ-
ten notice of our intention, including the actual rea-
son, to the first Named Insured's last mailing ad-
dress known to us, at least 45 days before the ef-
fective date.

© ISO Properties, Inc., 2006

Any decrease in coverage during the policy term
must be based on one or more of the following
reasons:

1. Nonpayment of premium;

2. A false statement knowingly made by the in-
sured on the application for insurance; or

3. A substantial change in the exposure or risk
other than that indicated in the application and
underwritten as of the effective date of the pol-
icy unless the first Named Insured has notified
us of the change and we accept such change.

If notice is mailed, proof of mailing will be sufficient
proof of notice.

IL 02 28 09 07



UNITED STATES LIABILITY
INSURANCE GROUP

A STOCK COMPANY
A BERKSHIRE HATHAWAY COMPANY

1190 Devon Park Drive
Wayne, PA 19087-2191
888-523-5545 — USLI.COM

Jacket (07-19)

INSURANCE

PoLicy

This policy jacket together with the policy declarations,
coverage forms and endorsements, if any, complete
this policy.

The enclosed declarations designates the issuing
company.
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INSURANCE POLICY

Read your policy carefully!

In Withess Whereof, the company has caused this Policy to be executed and attested. Where required by law,
this Policy shall not be valid unless countersigned by a duly authorized representative of the company.

Secretary President

Fpssram Rt %/Mf-

Jacket (07-19) Page 2 of 2



This endorsement modifies insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE FORM
COMPREHENSIVE PERSONAL LIABILITY INSURANCE

PERSONAL - EXCESS LIABILITY POLICY
COMMERCIAL UMBRELLA POLICY
COMMERCIAL EXCESS LIABILITY POLICY

ABSOLUTE WAR OR TERRORISM EXCLUSION

The following supersedes the terms and conditions of this policy.

If the Policy to which this endorsement is attached contains an exclusion for War, that exclusion
is deleted in its entirety and replaced with the following. If the Policy to which this endorsement is
attached does not contain an exclusion for War, the exclusion below applies.

This insurance does not apply to, and the Company will not defend or pay Loss for, any Claim
arising out of, directly or indirectly resulting from, based upon or in any way involving any actual

or alleged:

(1)
)

®3)
(4)

War, including undeclared or civil war;

Warlike action by a military force, including action in hindering or defending
against an actual or expected attack, by any government, sovereign or
other authority using military personnel or other agents;

Insurrection, rebellion, revolution, usurped power, or action taken by
governmental authority in hindering or defending against any of these; or
“Terrorism”, including any action taken in hindering or defending against an
actual or expected incident of “terrorism”

regardless of any other cause or event that contributes concurrently or in any
sequence to the injury or damage

The following definition is added to the Definitions Section:

“Terrorism” means activities against persons, organizations or property of any nature:
1. That involve the following or preparation for the following:

a. Use or threat of force or violence;

b. Commission or threat of a dangerous act; or

c. Commission or threat of an act that interferes with or disrupts an electronic,
communication, information, or mechanical system; and

2. When one or both of the following applies:

a. The effect is to intimidate or coerce a government, or to cause chaos among
the civilian population or any segment thereof, or to disrupt any segment of
the economy; or

b. Itisreasonable to believe the intent is to intimidate or coerce a government,
or to seek revenge or retaliate, or to further political, ideological, religious,
social or economic objectives or to express (or express opposition to) a
philosophy or ideology.

All other terms and conditions of this policy remain unchanged. This endorsement is a part of
your policy and takes effect on the effective date of your policy unless another effective date is

shown.

L-526 (01-15)
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UNITED STATES LIABILITY INSURANCE GROUP
WAYNE, PENNSYLVANIA

This Endorsement modifies insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE FORM
BUSINESSOWNERS COVERAGE FORM
LIQUOR LIABILITY COVERAGE FORM

EXPANDED DEFINITION OF BODILY INJURY

The Definition of “bodily injury” is removed in its entirety and replaced with the
following:

1. "Bodily injury™ means:

a.  bodily injury,

b.  sickness,

c. disease; or

d.  mental anguish or emotional distress arising out of a., b., or c., above,

sustained by a person, including death resulting from any of these at any time.
All other terms and conditions of this policy remain unchanged. This endorsement is a

part of your policy and takes effect on the effective date of your policy unless another
effective date is shown.
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UNITED STATES LIABILITY INSURANCE GROUP
WAYNE, PENNSYLVANIA

This endorsement modifies insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE FORM
LIQUOR LIABILITY COVERAGE FORM

Throughout this policy, with the exception of SECTION II - WHO IS AN INSURED;
when the word “insured(s)” is used it shall mean “any insured(s)”.

All other terms and conditions of this policy remain unchanged. This endorsement is a
part of your policy and takes effect on the effective date of your policy unless another
effective date is shown.
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UNITED STATES LIABILITY INSURANCE GROUP
WAYNE, PENNSYLVANIA

This endorsement modifies insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE FORM
LIQUOR LIABILITY COVERAGE FORM

SEPARATION OF INSUREDS CLARIFICATION ENDORSEMENT

It is agreed that SECTION IV —- COMMERCIAL GENERAL LIABILITY CONDITIONS
and SECTION IV — LIQUOR LIABILITY CONDITIONS; 7. Separation Of Insureds is
deleted in its entirety and replaced with the following:
7. Separation of Insureds
The Limits of Insurance of this policy applies:
a. As if each Named Insured were the only Named Insured; and
b. Separately to each insured against whom claim is made or “suit” is brought, but
nothing in this endorsement shall serve to increase the Limits of Insurance beyond the
Per occurrence, per person, per premises, per common cause, aggregate or any similar
limit stipulated in the Declarations.

All other terms and conditions of this policy remain unchanged. This endorsement is a part of
your policy and takes effect on the effective date of your policy unless another effective date is

shown.
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POLICYHOLDER DISCLOSURE NOTICE OF
TERRORISM INSURANCE COVERAGE

You are hereby notified that under the Terrorism Risk Insurance Act ("the Act"), as amended, you have a
right to purchase insurance coverage for losses arising out of acts of terrorism. As defined in Section, 102
(1) of the Act. The term “act of terrorism” means any act or acts that are certified by the Secretary of the
Treasury, in consultation with the Secretary of Homeland Security, and the Attorney General of the United
States, to be an act of terrorism; to be a violent act or an act that is dangerous to human life, property, or
infrastructure; to have resulted in damage within the United States, or outside the United States in the case
of certain air carriers or vessels or the premises of a United States mission; and to have been committed
by an individual or individuals, as part of an effort to coerce the civilian population of the United States or to
influence the policy or affect the conduct of the United States Government by coercion.

You should know that any coverage for losses caused by certified acts of terrorism is partially reimbursed
by the United States under a formula established by federal law. Under this formula, the United States
reimburses 80% of covered terrorism losses exceeding the statutorily established deductible paid by the
insurance company providing the coverage. The premium charged for this coverage is provided below and
does not include any charges for the portion of loss covered by the federal government under the Act.

Coverage for "insured losses”, as defined in the Act, is subject to the coverage terms, conditions, amounts
and limits in this policy applicable to losses arising from events other than acts of terrorism.

You should know that the Act, as amended, contains a $100 billion cap that limits U.S. Government
reimbursement, as well as insurers' liability, for losses resulting from certified acts of terrorism when the
amount of such losses in any one calendar year exceeds $100 billion. If the aggregate insured losses for
all insurers exceed $100 billion in any one calendar year, your coverage may be reduced.

You should also know that, under federal law, you are not required to purchase coverage for losses caused
by certified acts of terrorism.

REJECTION OR SELECTION OF TERRORISM INSURANCE COVERAGE

Note: In the states of California, Georgia, Hawaii, lllinois, lowa, Maine, North Carolina, Oregon,
Washington, West Virginia and Wisconsin, our terrorism exclusion makes an exception for fire losses
resulting from an Act of Terrorism. In these states, if you decline to purchase Terrorism Coverage, you still
have coverage for fire losses resulting from an Act of Terrorism.

Please “X" one of the boxes below and return this notice to the Company.

| decline to purchase Terrorism Coverage. | understand that | will have no coverage for losses
X arising from acts of Terrorism.

| elect to purchase coverage for certified acts of Terrorism for a premium

of $100
On File with the Company SILVANITE CONDOMINIUM ASSOCIATION INC
Applicant Name (Print) Named Insured
Signature on File with the Company On File with the Company
Authorized Signature Date

TRIADN (12-20) Page 1lof 1




COMMERCIAL GENERAL LIABILITY
CG 21061223

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

EXCLUSION - ACCESS OR DISCLOSURE OF
CONFIDENTIAL OR PERSONAL MATERIAL
OR INFORMATION

This endorsement modifies insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE PART

A. The following is added to Paragraph 2. B. The following is added to Paragraph 2.
Exclusions of Section | — Coverage A — Bodily Exclusions of Section | - Coverage B -
Injury And Property Damage Liability: Personal And Advertising Injury Liability:

2. Exclusions 2. Exclusions

CG 21061223

This insurance does not apply to:

Access Or Disclosure Of Confidential Or
Personal Material Or Information

"Bodily injury" or "property damage" arising out
of any access to or disclosure of any person's
or organization's confidential or personal
material or information, including:

a. Patents, trade  secrets, processing
methods, customer lists;

b. Financial information, credit card
information;

¢. Health information, biometric information; or

d. Any other type of nonpublic material or
information.

This exclusion applies even if damages are
claimed for notification costs, credit or identity
monitoring expenses, forensic expenses,
public relations expenses, data restoration
expenses, extortion expenses or any other
loss, cost or expense incurred by you or others
arising out of any access to or disclosure of
any person's or organization's confidential or
personal material or information.

This insurance does not apply to:

Access Or Disclosure Of Confidential Or
Personal Material Or Information

"Personal and advertising injury" arising out of
any access to or disclosure of any person's or
organization's confidential or personal material
or information, including:

a. Patents, trade  secrets, processing
methods, customer lists;

b. Financial information, credit card
information;

c. Health information, biometric information; or

d. Any other type of nonpublic material or
information.

This exclusion applies even if damages are
claimed for notification costs, credit or identity
monitoring expenses, forensic expenses,
public relations expenses, data restoration
expenses, extortion expenses or any other
loss, cost or expense incurred by you or others
arising out of any access to or disclosure of
any person's or organization's confidential or
personal material or information.

© Insurance Services Office, Inc., 2022 Page 1 of 1



COMMERCIAL GENERAL LIABILITY
CG 0001 12 07

Commercial General Liability Coverage Form

Various provisions in this policy restrict coverage.
Read the entire policy carefully to determine rights,
duties and what is and is not covered.

Throughout this policy the words "you" and "your"
refer to the Named Insured shown in the Declarations,
and any other person or organization qualifying as a
Named Insured under this policy. The words "we",
"us" and "our" refer to the company providing this
insurance.

The word "insured" means any person or organization
qualifying as such under Section Il — Who Is An In-
sured.

Other words and phrases that appear in quotation
marks have special meaning. Refer to Section V —
Definitions.

SECTION | - COVERAGES

COVERAGE A BODILY INJURY AND PROPERTY
DAMAGE LIABILITY

1. Insuring Agreement

a. We will pay those sums that the insured be-
comes legally obligated to pay as damages
because of "bodily injury" or "property damage"
to which this insurance applies. We will have
the right and duty to defend the insured against
any "suit" seeking those damages. However,
we will have no duty to defend the insured
against any "suit" seeking damages for "bodily
injury" or "property damage" to which this in-
surance does not apply. We may, at our discre-
tion, investigate any "occurrence" and settle
any claim or "suit" that may result. But:

(1) The amount we will pay for damages is
limited as described in Section Il — Limits
Of Insurance; and

(2) Our right and duty to defend ends when we
have used up the applicable limit of insur-
ance in the payment of judgments or set-
tlements under Coverages A or B or medi-
cal expenses under Coverage C.

No other obligation or liability to pay sums or
perform acts or services is covered unless ex-
plicitly provided for under Supplementary Pay-
ments — Coverages A and B.

CG 0001 12 07

b.

C.

© ISO Properties, Inc., 2006

This insurance applies to "bodily injury" and
"property damage" only if:

(1) The "bodily injury" or "property damage" is
caused by an "occurrence" that takes place
in the "coverage territory";

(2) The "bodily injury" or "property damage"
occurs during the policy period; and

(3) Prior to the policy period, no insured listed
under Paragraph 1. of Section Il — Who Is
An Insured and no "employee" authorized
by you to give or receive notice of an "oc-
currence" or claim, knew that the "bodily in-
jury" or "property damage" had occurred, in
whole or in part. If such a listed insured or
authorized "employee" knew, prior to the
policy period, that the "bodily injury" or
"property damage" occurred, then any con-
tinuation, change or resumption of such
"bodily injury" or "property damage" during
or after the policy period will be deemed to
have been known prior to the policy period.

"Bodily injury" or "property damage" which
occurs during the policy period and was not,
prior to the policy period, known to have oc-
curred by any insured listed under Paragraph
1. of Section Il — Who Is An Insured or any
"employee" authorized by you to give or re-
ceive notice of an “occurrence" or claim, in-
cludes any continuation, change or resumption
of that "bodily injury" or "property damage" af-
ter the end of the policy period.

. "Bodily injury" or "property damage" will be

deemed to have been known to have occurred
at the earliest time when any insured listed un-
der Paragraph 1. of Section Il — Who Is An In-
sured or any "employee" authorized by you to
give or receive notice of an "occurrence" or
claim:

(1) Reports all, or any part, of the "bodily injury”
or "property damage" to us or any other in-
surer;

(2) Receives a written or verbal demand or
claim for damages because of the "bodily
injury" or "property damage"; or

(3) Becomes aware by any other means that
"bodily injury" or "property damage" has oc-
curred or has begun to occur.
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e. Damages because of "bodily injury" include

damages claimed by any person or organiza-
tion for care, loss of services or death resulting
at any time from the "bodily injury".

2. Exclusions
This insurance does not apply to:
a. Expected Or Intended Injury

"Bodily injury" or "property damage" expected
or intended from the standpoint of the insured.
This exclusion does not apply to "bodily injury"
resulting from the use of reasonable force to
protect persons or property.

. Contractual Liability

"Bodily injury" or "property damage" for which
the insured is obligated to pay damages by
reason of the assumption of liability in a con-
tract or agreement. This exclusion does not
apply to liability for damages:

(1) That the insured would have in the absence
of the contract or agreement; or

(2) Assumed in a contract or agreement that is
an "insured contract”, provided the "bodily
injury" or "property damage" occurs subse-
guent to the execution of the contract or
agreement. Solely for the purposes of liabil-
ity assumed in an "insured contract", rea-
sonable attorney fees and necessary litiga-
tion expenses incurred by or for a party
other than an insured are deemed to be
damages because of "bodily injury" or
"property damage", provided:

(a) Liability to such party for, or for the cost
of, that party's defense has also been
assumed in the same "insured contract";
and

(b) Such attorney fees and litigation ex-
penses are for defense of that party
against a civil or alternative dispute res-
olution proceeding in which damages to
which this insurance applies are alleged.

© ISO Properties, Inc., 2006

c. Liquor Liability

"Bodily injury" or "property damage" for which
any insured may be held liable by reason of:

(1) Causing or contributing to the intoxication of
any person;

(2) The furnishing of alcoholic beverages to a
person under the legal drinking age or un-
der the influence of alcohol; or

(3) Any statute, ordinance or regulation relating
to the sale, gift, distribution or use of alco-
holic beverages.

This exclusion applies only if you are in the
business of manufacturing, distributing, selling,
serving or furnishing alcoholic beverages.

. Workers' Compensation And Similar Laws

Any obligation of the insured under a workers'
compensation, disability benefits or unem-
ployment compensation law or any similar law.

. Employer's Liability

"Bodily injury" to:

(1) An "employee" of the insured arising out of
and in the course of:

(&) Employment by the insured; or

(b) Performing duties related to the conduct
of the insured's business; or

(2) The spouse, child, parent, brother or sister
of that "employee" as a consequence of
Paragraph (1) above.

This exclusion applies whether the insured
may be liable as an employer or in any other
capacity and to any obligation to share damag-
es with or repay someone else who must pay
damages because of the injury.

This exclusion does not apply to liability as-
sumed by the insured under an "insured con-
tract".

CG 0001 1207
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f. Pollu

tion

(1) "Bodily injury" or "property damage" arising
out of the actual, alleged or threatened dis-
charge, dispersal, seepage, migration, re-
lease or escape of "pollutants":

(@)

(b)

()

CG 0001 12 07

At or from any premises, site or location

which is or was at any time owned or

occupied by, or rented or loaned to, any
insured. However, this subparagraph
does not apply to:

(i) "Bodily injury" if sustained within a
building and caused by smoke,
fumes, vapor or soot produced by or
originating from equipment that is
used to heat, cool or dehumidify the
building, or equipment that is used to
heat water for personal use, by the
building's occupants or their guests;

(ii) "Bodily injury" or "property damage"
for which you may be held liable, if
you are a contractor and the owner
or lessee of such premises, site or
location has been added to your pol-
icy as an additional insured with re-
spect to your ongoing operations
performed for that additional insured
at that premises, site or location and
such premises, site or location is not
and never was owned or occupied
by, or rented or loaned to, any in-
sured, other than that additional in-
sured; or

(iii) "Bodily injury" or "property damage"
arising out of heat, smoke or fumes
from a "hostile fire";

At or from any premises, site or location
which is or was at any time used by or
for any insured or others for the han-
dling, storage, disposal, processing or
treatment of waste;

Which are or were at any time trans-
ported, handled, stored, treated, dis-
posed of, or processed as waste by or
for:

(i) Any insured; or

(ii) Any person or organization for whom
you may be legally responsible; or

© ISO Properties, Inc., 2006

(d) At or from any premises, site or location

on which any insured or any contractors
or subcontractors working directly or in-
directly on any insured's behalf are per-
forming operations if the "pollutants" are
brought on or to the premises, site or lo-
cation in connection with such opera-
tions by such insured, contractor or sub-
contractor. However, this subparagraph
does not apply to:

(i) "Bodily injury" or "property damage"
arising out of the escape of fuels,
lubricants or other operating fluids
which are needed to perform the
normal electrical, hydraulic or me-
chanical functions necessary for the
operation of "mobile equipment" or
its parts, if such fuels, lubricants or
other operating fluids escape from a
vehicle part designed to hold, store
or receive them. This exception does
not apply if the "bodily injury" or
"property damage" arises out of the
intentional discharge, dispersal or re-
lease of the fuels, lubricants or other
operating fluids, or if such fuels, lub-
ricants or other operating fluids are
brought on or to the premises, site or
location with the intent that they be
discharged, dispersed or released as
part of the operations being per-
formed by such insured, contractor
or subcontractor;

(ii) "Bodily injury" or "property damage"
sustained within a building and
caused by the release of gases,
fumes or vapors from materials
brought into that building in connec-
tion with operations being performed
by you or on your behalf by a con-
tractor or subcontractor; or

(iii) "Bodily injury" or "property damage"
arising out of heat, smoke or fumes
from a "hostile fire".

(e) At or from any premises, site or location

on which any insured or any contractors
or subcontractors working directly or in-
directly on any insured's behalf are per-
forming operations if the operations are
to test for, monitor, clean up, remove,
contain, treat, detoxify or neutralize, or
in any way respond to, or assess the ef-
fects of, "pollutants".
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(2) Any loss, cost or expense arising out of
any:

(&) Request, demand, order or statutory or
regulatory requirement that any insured
or others test for, monitor, clean up, re-
move, contain, treat, detoxify or neutral-
ize, or in any way respond to, or assess
the effects of, "pollutants”; or

(b) Claim or "suit" by or on behalf of a gov-
ernmental authority for damages be-
cause of testing for, monitoring, cleaning
up, removing, containing, treating, de-
toxifying or neutralizing, or in any way
responding to, or assessing the effects
of, "pollutants”.

However, this paragraph does not apply to
liability for damages because of "property
damage" that the insured would have in the
absence of such request, demand, order or
statutory or regulatory requirement, or such
claim or "suit" by or on behalf of a govern-
mental authority.

g. Aircraft, Auto Or Watercraft

"Bodily injury" or "property damage" arising out
of the ownership, maintenance, use or en-
trustment to others of any aircraft, "auto" or wa-
tercraft owned or operated by or rented or
loaned to any insured. Use includes operation
and "loading or unloading".

This exclusion applies even if the claims
against any insured allege negligence or other
wrongdoing in the supervision, hiring, employ-
ment, training or monitoring of others by that
insured, if the "occurrence" which caused the
"bodily injury" or "property damage" involved
the ownership, maintenance, use or entrust-
ment to others of any aircraft, "auto" or water-
craft that is owned or operated by or rented or
loaned to any insured.

This exclusion does not apply to:

(1) A watercraft while ashore on premises you
own or rent;

(2) A watercraft you do not own that is:
(a) Less than 26 feet long; and

(b) Not being used to carry persons or
property for a charge;

(3) Parking an "auto" on, or on the ways next
to, premises you own or rent, provided the
"auto" is not owned by or rented or loaned
to you or the insured;

(4) Liability assumed under any "insured con-
tract" for the ownership, maintenance or
use of aircraft or watercraft; or

© ISO Properties, Inc., 2006

(5) "Bodily injury" or "property damage" arising
out of:

(&) The operation of machinery or equip-
ment that is attached to, or part of, a
land vehicle that would qualify under the
definition of "mobile equipment" if it were
not subject to a compulsory or financial
responsibility law or other motor vehicle
insurance law in the state where it is li-
censed or principally garaged; or

(b) the operation of any of the machinery or
equipment listed in Paragraph f.(2) or
f.(3) of the definition of "mobile equip-
ment".

h. Mobile Equipment

"Bodily injury" or "property damage" arising out
of:

(1) The transportation of "mobile equipment" by
an "auto" owned or operated by or rented or
loaned to any insured; or

(2) The use of "mobile equipment" in, or while
in practice for, or while being prepared for,
any prearranged racing, speed, demolition,
or stunting activity.

i. War

"Bodily injury" or "property damage", however
caused, arising, directly or indirectly, out of:

(1) War, including undeclared or civil war;

(2) Warlike action by a military force, including
action in hindering or defending against an
actual or expected attack, by any govern-
ment, sovereign or other authority using
military personnel or other agents; or

(3) Insurrection, rebellion, revolution, usurped
power, or action taken by governmental au-
thority in hindering or defending against any
of these.

j. Damage To Property

"Property damage" to:

(1) Property you own, rent, or occupy, including
any costs or expenses incurred by you, or
any other person, organization or entity, for
repair, replacement, enhancement, restora-
tion or maintenance of such property for
any reason, including prevention of injury to
a person or damage to another's property;

(2) Premises you sell, give away or abandon, if
the "property damage" arises out of any
part of those premises;

(3) Property loaned to you;

(4) Personal property in the care, custody or
control of the insured;
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(5) That particular part of real property on
which you or any contractors or subcontrac-
tors working directly or indirectly on your
behalf are performing operations, if the
"property damage" arises out of those op-
erations; or

(6) That particular part of any property that
must be restored, repaired or replaced be-
cause "your work" was incorrectly per-
formed on it.

Paragraphs (1), (3) and (4) of this exclusion do
not apply to "property damage" (other than
damage by fire) to premises, including the con-
tents of such premises, rented to you for a pe-
riod of 7 or fewer consecutive days. A separate
limit of insurance applies to Damage To Prem-
ises Rented To You as described in Section IlI
— Limits Of Insurance.

Paragraph (2) of this exclusion does not apply
if the premises are "your work" and were never
occupied, rented or held for rental by you.

Paragraphs (3), (4), (5) and (6) of this exclu-
sion do not apply to liability assumed under a
sidetrack agreement.

Paragraph (6) of this exclusion does not apply
to "property damage" included in the "products-
completed operations hazard".

. Damage To Your Product

"Property damage" to "your product" arising out
of it or any part of it.

. Damage To Your Work

"Property damage" to "your work" arising out of
it or any part of it and included in the "products-
completed operations hazard".

This exclusion does not apply if the damaged
work or the work out of which the damage aris-
es was performed on your behalf by a subcon-
tractor.

. Damage To Impaired Property Or Property
Not Physically Injured

"Property damage" to "impaired property" or
property that has not been physically injured,
arising out of:

(1) A defect, deficiency, inadequacy or danger-
ous condition in "your product" or "your
work"; or

(2) A delay or failure by you or anyone acting
on your behalf to perform a contract or
agreement in accordance with its terms.
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This exclusion does not apply to the loss of use
of other property arising out of sudden and ac-
cidental physical injury to "your product" or
"your work" after it has been put to its intended
use.

. Recall Of Products, Work Or Impaired

Property

Damages claimed for any loss, cost or ex-
pense incurred by you or others for the loss of
use, withdrawal, recall, inspection, repair, re-
placement, adjustment, removal or disposal of:

(1) "Your product”;
(2) "Your work"; or
(3) "Impaired property";

if such product, work, or property is withdrawn
or recalled from the market or from use by any
person or organization because of a known or
suspected defect, deficiency, inadequacy or
dangerous condition in it.

. Personal And Advertising Injury

"Bodily injury" arising out of "personal and ad-
vertising injury".

. Electronic Data

Damages arising out of the loss of, loss of use
of, damage to, corruption of, inability to access,
or inability to manipulate electronic data.

As used in this exclusion, electronic data
means information, facts or programs stored as
or on, created or used on, or transmitted to or
from computer software, including systems and
applications software, hard or floppy disks, CD-
ROMS, tapes, drives, cells, data processing
devices or any other media which are used
with electronically controlled equipment.

. Distribution Of Material In Violation Of

Statutes

"Bodily injury" or "property damage" arising di-
rectly or indirectly out of any action or omission
that violates or is alleged to violate:

(1) The Telephone Consumer Protection Act
(TCPA), including any amendment of or
addition to such law; or

(2) The CAN-SPAM Act of 2003, including any
amendment of or addition to such law; or

(3) Any statute, ordinance or regulation, other
than the TCPA or CAN-SPAM Act of 2003,
that prohibits or limits the sending, transmit-
ting, communicating or distribution of mate-
rial or information.
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Exclusions c. through n. do not apply to damage
by fire to premises while rented to you or tempo-
rarily occupied by you with permission of the own-
er. A separate limit of insurance applies to this
coverage as described in Section Il — Limits Of
Insurance.

COVERAGE B PERSONAL AND ADVERTISING
INJURY LIABILITY

1. Insuring Agreement

a. We will pay those sums that the insured be-
comes legally obligated to pay as damages
because of "personal and advertising injury" to
which this insurance applies. We will have the
right and duty to defend the insured against
any "suit" seeking those damages. However,
we will have no duty to defend the insured
against any "suit" seeking damages for "per-
sonal and advertising injury" to which this in-
surance does not apply. We may, at our discre-
tion, investigate any offense and settle any
claim or "suit" that may result. But:

(1) The amount we will pay for damages is
limited as described in Section Il — Limits
Of Insurance; and

(2) Our right and duty to defend end when we
have used up the applicable limit of insur-
ance in the payment of judgments or set-
tlements under Coverages A or B or medi-
cal expenses under Coverage C.

No other obligation or liability to pay sums or
perform acts or services is covered unless ex-
plicitly provided for under Supplementary Pay-
ments — Coverages A and B.

b. This insurance applies to "personal and adver-
tising injury" caused by an offense arising out
of your business but only if the offense was
committed in the "coverage territory" during the
policy period.

2. Exclusions
This insurance does not apply to:
a. Knowing Violation Of Rights Of Another

"Personal and advertising injury" caused by or
at the direction of the insured with the
knowledge that the act would violate the rights
of another and would inflict "personal and ad-
vertising injury".

b. Material Published With Knowledge Of
Falsity

"Personal and advertising injury" arising out of
oral or written publication of material, if done by
or at the direction of the insured with
knowledge of its falsity.

o

Material Published Prior To Policy Period

"Personal and advertising injury" arising out of
oral or written publication of material whose
first publication took place before the beginning
of the policy period.

. Criminal Acts

"Personal and advertising injury" arising out of
a criminal act committed by or at the direction
of the insured.

Contractual Liability

"Personal and advertising injury" for which the
insured has assumed liability in a contract or
agreement. This exclusion does not apply to li-
ability for damages that the insured would have
in the absence of the contract or agreement.

Breach Of Contract

"Personal and advertising injury" arising out of
a breach of contract, except an implied con-
tract to use another's advertising idea in your
"advertisement".

. Quality Or Performance Of Goods — Failure

To Conform To Statements

"Personal and advertising injury" arising out of
the failure of goods, products or services to
conform with any statement of quality or per-
formance made in your "advertisement".

. Wrong Description Of Prices

"Personal and advertising injury" arising out of
the wrong description of the price of goods,
products or services stated in your "advertise-
ment".

Infringement Of Copyright, Patent,
Trademark Or Trade Secret

"Personal and advertising injury" arising out of
the infringement of copyright, patent, trade-
mark, trade secret or other intellectual property
rights. Under this exclusion, such other intellec-
tual property rights do not include the use of
another's advertising idea in your "advertise-
ment".

However, this exclusion does not apply to in-
fringement, in your "advertisement", of copy-
right, trade dress or slogan.

. Insureds In Media And Internet Type

Businesses

"Personal and advertising injury" committed by
an insured whose business is:

(1) Advertising, broadcasting, publishing or
telecasting;

(2) Designing or determining content of web-
sites for others; or
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(3) An Internet search, access, content or
service provider.

However, this exclusion does not apply to Par-
agraphs 14.a., b. and c. of "personal and ad-
vertising injury" under the Definitions Section.

For the purposes of this exclusion, the placing
of frames, borders or links, or advertising, for
you or others anywhere on the Internet, is not
by itself, considered the business of advertis-
ing, broadcasting, publishing or telecasting.

. Electronic Chatrooms Or Bulletin Boards

"Personal and advertising injury" arising out of
an electronic chatroom or bulletin board the in-
sured hosts, owns, or over which the insured
exercises control.

. Unauthorized Use Of Another's Name Or
Product

"Personal and advertising injury" arising out of
the unauthorized use of another's name or
product in your e-mail address, domain name
or metatag, or any other similar tactics to mis-
lead another's potential customers.

. Pollution

"Personal and advertising injury" arising out of
the actual, alleged or threatened discharge,
dispersal, seepage, migration, release or es-
cape of "pollutants" at any time.

. Pollution-Related
Any loss, cost or expense arising out of any:

(1) Request, demand, order or statutory or
regulatory requirement that any insured or
others test for, monitor, clean up, remove,
contain, treat, detoxify or neutralize, or in
any way respond to, or assess the effects
of, "pollutants"; or

(2) Claim or suit by or on behalf of a govern-
mental authority for damages because of
testing for, monitoring, cleaning up, remov-
ing, containing, treating, detoxifying or neu-
tralizing, or in any way responding to, or
assessing the effects of, "pollutants".

. War

"Personal and advertising injury", however
caused, arising, directly or indirectly, out of:

(1) War, including undeclared or civil war;

(2) Warlike action by a military force, including
action in hindering or defending against an
actual or expected attack, by any govern-
ment, sovereign or other authority using
military personnel or other agents; or
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(3) Insurrection, rebellion, revolution, usurped
power, or action taken by governmental au-
thority in hindering or defending against any
of these.

p. Distribution Of Material In Violation Of

Statutes

"Personal and advertising injury" arising direct-
ly or indirectly out of any action or omission
that violates or is alleged to violate:

(1) The Telephone Consumer Protection Act
(TCPA), including any amendment of or
addition to such law; or

(2) The CAN-SPAM Act of 2003, including any
amendment of or addition to such law; or

(3) Any statute, ordinance or regulation, other
than the TCPA or CAN-SPAM Act of 2003,
that prohibits or limits the sending, transmit-
ting, communicating or distribution of mate-
rial or information.

COVERAGE C MEDICAL PAYMENTS
. Insuring Agreement
a. We will pay medical expenses as described

below for "bodily injury" caused by an accident:
(1) On premises you own or rent;

(2) On ways next to premises you own or rent;
or

(3) Because of your operations;
provided that:

(&) The accident takes place in the "cover-
age territory" and during the policy peri-
od;

(b) The expenses are incurred and reported
to us within one year of the date of the
accident; and

(c) The injured person submits to examina-
tion, at our expense, by physicians of
our choice as often as we reasonably
require.

b. We will make these payments regardless of

fault. These payments will not exceed the ap-
plicable limit of insurance. We will pay reason-
able expenses for:

(1) First aid administered at the time of an
accident;

(2) Necessary medical, surgical, x-ray and
dental services, including prosthetic devic-
es; and

(3) Necessary ambulance, hospital, profes-
sional nursing and funeral services.
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2. Exclusions

We will not pay expenses for "bodily injury™:

a.

Any Insured
To any insured, except "volunteer workers".
Hired Person

To a person hired to do work for or on behalf of
any insured or a tenant of any insured.

Injury On Normally Occupied Premises

To a person injured on that part of premises
you own or rent that the person normally occu-
pies.

. Workers Compensation And Similar Laws

To a person, whether or not an "employee" of
any insured, if benefits for the "bodily injury”
are payable or must be provided under a work-
ers' compensation or disability benefits law or a
similar law.

Athletics Activities

To a person injured while practicing, instructing
or participating in any physical exercises or
games, sports, or athletic contests.

Products-Completed Operations Hazard

Included within the "products-completed opera-
tions hazard".

. Coverage A Exclusions

Excluded under Coverage A.

SUPPLEMENTARY PAYMENTS — COVERAGES A
AND B

1. We will pay, with respect to any claim we investi-
gate or settle, or any "suit" against an insured we
defend:

a.
b.
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All expenses we incur.

Up to $250 for cost of bail bonds required
because of accidents or traffic law violations
arising out of the use of any vehicle to which
the Bodily Injury Liability Coverage applies. We
do not have to furnish these bonds.

The cost of bonds to release attachments, but
only for bond amounts within the applicable
limit of insurance. We do not have to furnish
these bonds.

. All reasonable expenses incurred by the in-

sured at our request to assist us in the investi-
gation or defense of the claim or "suit", includ-
ing actual loss of earnings up to $250 a day
because of time off from work.

All court costs taxed against the insured in the
"suit". However, these payments do not include
attorneys' fees or attorneys' expenses taxed
against the insured.

Prejudgment interest awarded against the
insured on that part of the judgment we pay. If
we make an offer to pay the applicable limit of
insurance, we will not pay any prejudgment in-
terest based on that period of time after the of-
fer.

. All interest on the full amount of any judgment

that accrues after entry of the judgment and
before we have paid, offered to pay, or depos-
ited in court the part of the judgment that is
within the applicable limit of insurance.

These payments will not reduce the limits of insur-
ance.

. If we defend an insured against a "suit" and an

indemnitee of the insured is also named as a party
to the "suit", we will defend that indemnitee if all of
the following conditions are met:

a.
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The "suit" against the indemnitee seeks dam-
ages for which the insured has assumed the li-
ability of the indemnitee in a contract or
agreement that is an "insured contract";

. This insurance applies to such liability as-

sumed by the insured;

. The obligation to defend, or the cost of the

defense of, that indemnitee, has also been as-
sumed by the insured in the same "insured
contract";

. The allegations in the "suit" and the information

we know about the "occurrence" are such that
no conflict appears to exist between the inter-
ests of the insured and the interests of the in-
demnitee;

The indemnitee and the insured ask us to
conduct and control the defense of that indem-
nitee against such "suit" and agree that we can
assign the same counsel to defend the insured
and the indemnitee; and

The indemnitee:
(1) Agrees in writing to:

(a) Cooperate with us in the investigation,
settlement or defense of the "suit";

(b) Immediately send us copies of any
demands, notices, summonses or legal
papers received in connection with the
"suit";

(c) Notify any other insurer whose coverage
is available to the indemnitee; and

(d) Cooperate with us with respect to coor-
dinating other applicable insurance
available to the indemnitee; and

(2) Provides us with written authorization to:

(a) Obtain records and other information
related to the "suit"; and
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(b) Conduct and control the defense of the
indemnitee in such "suit".

So long as the above conditions are met, attor-
neys' fees incurred by us in the defense of that in-
demnitee, necessary litigation expenses incurred
by us and necessary litigation expenses incurred
by the indemnitee at our request will be paid as
Supplementary Payments. Notwithstanding the
provisions of Paragraph 2.b.(2) of Section | —
Coverage A — Bodily Injury And Property Damage
Liability, such payments will not be deemed to be
damages for "bodily injury" and "property damage"
and will not reduce the limits of insurance.

Our obligation to defend an insured's indemnitee
and to pay for attorneys' fees and necessary litiga-
tion expenses as Supplementary Payments ends
when we have used up the applicable limit of in-
surance in the payment of judgments or settle-
ments or the conditions set forth above, or the
terms of the agreement described in Paragraph f.
above, are no longer met.

SECTION Il = WHO IS AN INSURED

. If you are designated in the Declarations as:

a. An individual, you and your spouse are in-
sureds, but only with respect to the conduct of
a business of which you are the sole owner.

b. A partnership or joint venture, you are an in-
sured. Your members, your partners, and their
spouses are also insureds, but only with re-
spect to the conduct of your business.

c. A limited liability company, you are an insured.
Your members are also insureds, but only with
respect to the conduct of your business. Your
managers are insureds, but only with respect
to their duties as your managers.

d. An organization other than a partnership, joint
venture or limited liability company, you are an
insured. Your "executive officers" and directors
are insureds, but only with respect to their du-
ties as your officers or directors. Your stock-
holders are also insureds, but only with respect
to their liability as stockholders.

e. A trust, you are an insured. Your trustees are
also insureds, but only with respect to their du-
ties as trustees.
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2. Each of the following is also an insured:

a. Your "volunteer workers" only while performing
duties related to the conduct of your business,
or your "employees”, other than either your
"executive officers" (if you are an organization
other than a partnership, joint venture or limited
liability company) or your managers (if you are
a limited liability company), but only for acts
within the scope of their employment by you or
while performing duties related to the conduct
of your business. However, none of these "em-
ployees" or "volunteer workers" are insureds
for:

(1) "Bodily injury" or "personal and advertising
injury™:
(&) To you, to your partners or members (if
you are a partnership or joint venture),
to your members (if you are a limited li-
ability company), to a co-"employee"
while in the course of his or her em-
ployment or performing duties related to
the conduct of your business, or to your
other "volunteer workers" while perform-
ing duties related to the conduct of your
business;

(b) To the spouse, child, parent, brother or
sister of that co-"employee" or "volun-
teer worker" as a consequence of Para-
graph (1)(a) above;

(c) For which there is any obligation to
share damages with or repay someone
else who must pay damages because of
the injury described in Paragraphs (1)(a)
or (b) above; or

(d) Arising out of his or her providing or
failing to provide professional health
care services.

(2) "Property damage" to property:
(&) Owned, occupied or used by,
(b) Rented to, in the care, custody or con-

trol of, or over which physical control is
being exercised for any purpose by

you, any of your "employees", "volunteer
workers", any partner or member (if you are
a partnership or joint venture), or any mem-
ber (if you are a limited liability company).
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b. Any person (other than your "employee" or
"volunteer worker"), or any organization while
acting as your real estate manager.

c. Any person or organization having proper
temporary custody of your property if you die,
but only:

(1) With respect to liability arising out of the
maintenance or use of that property; and

(2) Until your legal representative has been
appointed.

d. Your legal representative if you die, but only
with respect to duties as such. That repre-
sentative will have all your rights and duties
under this Coverage Part.

3. Any organization you newly acquire or form, other
than a partnership, joint venture or limited liability
company, and over which you maintain ownership
or majority interest, will qualify as a Named In-
sured if there is no other similar insurance availa-
ble to that organization. However:

a. Coverage under this provision is afforded only
until the 90th day after you acquire or form the
organization or the end of the policy period,
whichever is earlier;

b. Coverage A does not apply to "bodily injury" or
"property damage" that occurred before you
acquired or formed the organization; and

c. Coverage B does not apply to "personal and
advertising injury" arising out of an offense
committed before you acquired or formed the
organization.

No person or organization is an insured with respect
to the conduct of any current or past partnership, joint
venture or limited liability company that is not shown
as a Named Insured in the Declarations.

SECTION IIl = LIMITS OF INSURANCE

1. The Limits of Insurance shown in the Declarations
and the rules below fix the most we will pay re-
gardless of the number of:

a. Insureds;
b. Claims made or "suits" brought; or
c. Persons or organizations making claims or
bringing "suits".
2. The General Aggregate Limit is the most we will
pay for the sum of:
a. Medical expenses under Coverage C;

b. Damages under Coverage A, except damages
because of "bodily injury" or "property damage"
included in the "products-completed operations
hazard"; and

c. Damages under Coverage B.
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3. The Products-Completed Operations Aggregate
Limit is the most we will pay under Coverage A for
damages because of "bodily injury" and "property
damage" included in the "products-completed op-
erations hazard".

4. Subject to Paragraph 2. above, the Personal and
Advertising Injury Limit is the most we will pay un-
der Coverage B for the sum of all damages be-
cause of all "personal and advertising injury" sus-
tained by any one person or organization.

5. Subject to Paragraph 2. or 3. above, whichever
applies, the Each Occurrence Limit is the most we
will pay for the sum of:

a. Damages under Coverage A; and
b. Medical expenses under Coverage C

because of all "bodily injury” and “"property dam-
age" arising out of any one "occurrence".

6. Subject to Paragraph 5. above, the Damage To
Premises Rented To You Limit is the most we will
pay under Coverage A for damages because of
"property damage" to any one premises, while
rented to you, or in the case of damage by fire,
while rented to you or temporarily occupied by you
with permission of the owner.

7. Subject to Paragraph 5. above, the Medical Ex-
pense Limit is the most we will pay under Cover-
age C for all medical expenses because of "bodily
injury" sustained by any one person.

The Limits of Insurance of this Coverage Part apply
separately to each consecutive annual period and to
any remaining period of less than 12 months, starting
with the beginning of the policy period shown in the
Declarations, unless the policy period is extended
after issuance for an additional period of less than 12
months. In that case, the additional period will be
deemed part of the last preceding period for purposes
of determining the Limits of Insurance.

SECTION IV — COMMERCIAL GENERAL LIABILITY
CONDITIONS

1. Bankruptcy

Bankruptcy or insolvency of the insured or of the
insured's estate will not relieve us of our obliga-
tions under this Coverage Part.

2. Duties In The Event Of Occurrence, Offense,
Claim Or Suit

a. You must see to it that we are notified as soon
as practicable of an "occurrence" or an offense
which may result in a claim. To the extent pos-
sible, notice should include:

(1) How, when and where the "occurrence" or
offense took place;

(2) The names and addresses of any injured
persons and witnesses; and
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(3) The nature and location of any injury or
damage arising out of the "occurrence" or
offense.

b. If a claim is made or "suit" is brought against
any insured, you must:

(1) Immediately record the specifics of the
claim or "suit" and the date received; and

(2) Notify us as soon as practicable.

You must see to it that we receive written no-
tice of the claim or "suit" as soon as practica-
ble.

¢. You and any other involved insured must:

(1) Immediately send us copies of any de-
mands, notices, summonses or legal pa-
pers received in connection with the claim
or "suit";

(2) Authorize us to obtain records and other
information;

(3) Cooperate with us in the investigation or
settlement of the claim or defense against
the "suit"; and

(4) Assist us, upon our request, in the en-
forcement of any right against any person
or organization which may be liable to the
insured because of injury or damage to
which this insurance may also apply.

d. No insured will, except at that insured's own
cost, voluntarily make a payment, assume any
obligation, or incur any expense, other than for
first aid, without our consent.

3. Legal Action Against Us

No person or organization has a right under this
Coverage Part:

a. To join us as a party or otherwise bring us into
a "suit" asking for damages from an insured; or

b. To sue us on this Coverage Part unless all of
its terms have been fully complied with.

A person or organization may sue us to recover on
an agreed settlement or on a final judgment
against an insured; but we will not be liable for
damages that are not payable under the terms of
this Coverage Part or that are in excess of the ap-
plicable limit of insurance. An agreed settlement
means a settlement and release of liability signed
by us, the insured and the claimant or the claim-
ant's legal representative.
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4. Other Insurance

If other valid and collectible insurance is available
to the insured for a loss we cover under Coverag-
es A or B of this Coverage Part, our obligations
are limited as follows:

a. Primary Insurance

This insurance is primary except when Para-
graph b. below applies. If this insurance is pri-
mary, our obligations are not affected unless
any of the other insurance is also primary.
Then, we will share with all that other insur-
ance by the method described in Paragraph c.
below.

b. Excess Insurance
(1) This insurance is excess over:

(& Any of the other insurance, whether
primary, excess, contingent or on any
other basis:

(i) That is Fire, Extended Coverage,
Builder's Risk, Installation Risk or
similar coverage for "your work";

(i) That is Fire insurance for premises
rented to you or temporarily occu-
pied by you with permission of the
owner;

(iii) That is insurance purchased by you
to cover your liability as a tenant for
"property damage" to premises rent-
ed to you or temporarily occupied by
you with permission of the owner; or

(iv) If the loss arises out of the mainte-
nance or use of aircraft, "autos" or
watercraft to the extent not subject to
Exclusion g. of Section | — Coverage
A — Bodily Injury And Property Dam-
age Liability.

(b) Any other primary insurance available to
you covering liability for damages aris-
ing out of the premises or operations, or
the products and completed operations,
for which you have been added as an
additional insured by attachment of an
endorsement.

(2) When this insurance is excess, we will have
no duty under Coverages A or B to defend
the insured against any "suit" if any other
insurer has a duty to defend the insured
against that "suit". If no other insurer de-
fends, we will undertake to do so, but we
will be entitled to the insured's rights
against all those other insurers.
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(3) When this insurance is excess over other
insurance, we will pay only our share of the
amount of the loss, if any, that exceeds the
sum of:

(&) The total amount that all such other
insurance would pay for the loss in the
absence of this insurance; and

(b) The total of all deductible and self-
insured amounts under all that other in-
surance.

(4) We will share the remaining loss, if any,
with any other insurance that is not de-
scribed in this Excess Insurance provision
and was not bought specifically to apply in
excess of the Limits of Insurance shown in
the Declarations of this Coverage Part.

c. Method Of Sharing

If all of the other insurance permits contribution
by equal shares, we will follow this method al-
so. Under this approach each insurer contrib-
utes equal amounts until it has paid its applica-
ble limit of insurance or none of the loss
remains, whichever comes first.

If any of the other insurance does not permit
contribution by equal shares, we will contribute
by limits. Under this method, each insurer's
share is based on the ratio of its applicable lim-
it of insurance to the total applicable limits of
insurance of all insurers.

c. We have issued this policy in reliance upon
your representations.

7. Separation Of Insureds

Except with respect to the Limits of Insurance, and
any rights or duties specifically assigned in this
Coverage Part to the first Named Insured, this in-
surance applies:

a. As if each Named Insured were the only
Named Insured; and

b. Separately to each insured against whom claim
is made or "suit" is brought.

. Transfer Of Rights Of Recovery Against Others

To Us

If the insured has rights to recover all or part of
any payment we have made under this Coverage
Part, those rights are transferred to us. The in-
sured must do nothing after loss to impair them. At
our request, the insured will bring "suit" or transfer
those rights to us and help us enforce them.

. When We Do Not Renew

If we decide not to renew this Coverage Part, we
will mail or deliver to the first Named Insured
shown in the Declarations written notice of the
nonrenewal not less than 30 days before the expi-
ration date.

If notice is mailed, proof of mailing will be sufficient
proof of notice.

SECTION V — DEFINITIONS

5. Premium Audit 1. "Advertisement" means a notice that is broadcast
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a. We will compute all premiums for this Cover-
age Part in accordance with our rules and
rates.

b. Premium shown in this Coverage Part as ad-
vance premium is a deposit premium only. At
the close of each audit period we will compute
the earned premium for that period and send
notice to the first Named Insured. The due date
for audit and retrospective premiums is the
date shown as the due date on the bill. If the
sum of the advance and audit premiums paid
for the policy period is greater than the earned
premium, we will return the excess to the first
Named Insured.

c. The first Named Insured must keep records of
the information we need for premium computa-
tion, and send us copies at such times as we
may request.

6. Representations

By accepting this policy, you agree:

a. The statements in the Declarations are accu-
rate and complete;

b. Those statements are based upon representa-
tions you made to us; and

© ISO Properties, Inc., 2006

or published to the general public or specific mar-
ket segments about your goods, products or ser-
vices for the purpose of attracting customers or
supporters. For the purposes of this definition:

a. Notices that are published include material
placed on the Internet or on similar electronic
means of communication; and

b. Regarding web-sites, only that part of a web-
site that is about your goods, products or ser-
vices for the purposes of attracting customers
or supporters is considered an advertisement.

. "Auto" means:

a. A land motor vehicle, trailer or semitrailer de-
signed for travel on public roads, including any
attached machinery or equipment; or

b. Any other land vehicle that is subject to a com-
pulsory or financial responsibility law or other
motor vehicle insurance law in the state where
it is licensed or principally garaged.

However, "auto" does not include "mobile equip-
ment".
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. "Bodily injury" means bodily injury, sickness or
disease sustained by a person, including death re-
sulting from any of these at any time.

. "Coverage territory" means:

a. The United States of America (including its
territories and possessions), Puerto Rico and
Canada;

b. International waters or airspace, but only if the
injury or damage occurs in the course of travel
or transportation between any places included
in Paragraph a. above; or

c. All other parts of the world if the injury or dam-
age arises out of:

(1) Goods or products made or sold by you in
the territory described in Paragraph a.
above;

(2) The activities of a person whose home is in
the territory described in Paragraph a.
above, but is away for a short time on your
business; or

(3) "Personal and advertising injury" offenses
that take place through the Internet or simi-
lar electronic means of communication

provided the insured's responsibility to pay dam-
ages is determined in a "suit" on the merits, in the
territory described in Paragraph a. above or in a
settlement we agree to.

. "Employee" includes a "leased worker". "Employ-
ee" does not include a "temporary worker".

. "Executive officer" means a person holding any of
the officer positions created by your charter, con-
stitution, by-laws or any other similar governing
document.

. "Hostile fire" means one which becomes uncon-

trollable or breaks out from where it was intended
to be.

. "Impaired property" means tangible property, other
than "your product" or "your work", that cannot be
used or is less useful because:

a. It incorporates "your product" or "your work"
that is known or thought to be defective, defi-
cient, inadequate or dangerous; or

b. You have failed to fulfill the terms of a contract
or agreement;

if such property can be restored to use by the re-
pair, replacement, adjustment or removal of "your
product" or "your work" or your fulfilling the terms
of the contract or agreement.

© ISO Properties, Inc., 2006

. "Insured contract" means:

a. A contract for a lease of premises. However,
that portion of the contract for a lease of prem-
ises that indemnifies any person or organiza-
tion for damage by fire to premises while rent-
ed to you or temporarily occupied by you with
permission of the owner is not an "insured con-
tract”;

b. A sidetrack agreement;

c. Any easement or license agreement, except in
connection with construction or demolition op-
erations on or within 50 feet of a railroad;

d. An obligation, as required by ordinance, to
indemnify a municipality, except in connection
with work for a municipality;

e. An elevator maintenance agreement;

f. That part of any other contract or agreement
pertaining to your business (including an in-
demnification of a municipality in connection
with work performed for a municipality) under
which you assume the tort liability of another
party to pay for "bodily injury" or "property
damage" to a third person or organization. Tort
liability means a liability that would be imposed
by law in the absence of any contract or
agreement.

Paragraph f. does not include that part of any
contract or agreement:

(1) That indemnifies a railroad for "bodily injury”
or "property damage" arising out of con-
struction or demolition operations, within 50
feet of any railroad property and affecting
any railroad bridge or trestle, tracks, road-
beds, tunnel, underpass or crossing;

(2) That indemnifies an architect, engineer or
surveyor for injury or damage arising out of:

(a) Preparing, approving, or failing to pre-
pare or approve, maps, shop drawings,
opinions, reports, surveys, field orders,
change orders or drawings and specifi-
cations; or

(b) Giving directions or instructions, or
failing to give them, if that is the primary
cause of the injury or damage; or

(3) Under which the insured, if an architect,
engineer or surveyor, assumes liability for
an injury or damage arising out of the in-
sured's rendering or failure to render pro-
fessional services, including those listed in
(2) above and supervisory, inspection, ar-
chitectural or engineering activities.
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"Leased worker" means a person leased to you by
a labor leasing firm under an agreement between
you and the labor leasing firm, to perform duties
related to the conduct of your business. "Leased
worker" does not include a "temporary worker".

"Loading or unloading”" means the handling of
property:
a. After it is moved from the place where it is

accepted for movement into or onto an aircraft,
watercraft or "auto”;

b. While it is in or on an aircraft, watercraft or
"auto"; or

c. While it is being moved from an aircraft, water-
craft or "auto" to the place where it is finally de-
livered,;

but "loading or unloading" does not include the
movement of property by means of a mechanical
device, other than a hand truck, that is not at-
tached to the aircraft, watercraft or "auto".

"Mobile equipment"” means any of the following
types of land vehicles, including any attached ma-
chinery or equipment:

a. Bulldozers, farm machinery, forklifts and other
vehicles designed for use principally off public
roads;

b. Vehicles maintained for use solely on or next to
premises you own or rent;

c. Vehicles that travel on crawler treads;

d. Vehicles, whether self-propelled or not, main-
tained primarily to provide mobility to perma-
nently mounted:

(1) Power cranes, shovels, loaders, diggers or
drills; or

(2) Road construction or resurfacing equipment
such as graders, scrapers or rollers;

e. Vehicles not described in Paragraph a., b., c.
or d. above that are not self-propelled and are
maintained primarily to provide mobility to per-
manently attached equipment of the following
types:

(1) Air compressors, pumps and generators,
including spraying, welding, building clean-
ing, geophysical exploration, lighting and
well servicing equipment; or

(2) Cherry pickers and similar devices used to
raise or lower workers;

f. Vehicles not described in Paragraph a., b., c.
or d. above maintained primarily for purposes
other than the transportation of persons or car-

go.

13.

14.
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However, self-propelled vehicles with the fol-
lowing types of permanently attached equip-
ment are not "mobile equipment" but will be
considered "autos":

(1) Equipment designed primarily for:
(& Snow removal;

(b) Road maintenance, but not construction
or resurfacing; or

(c) Street cleaning;

(2) Cherry pickers and similar devices mounted
on automobile or truck chassis and used to
raise or lower workers; and

(3) Air compressors, pumps and generators,
including spraying, welding, building clean-
ing, geophysical exploration, lighting and
well servicing equipment.

However, "mobile equipment" does not include
any land vehicles that are subject to a compulsory
or financial responsibility law or other motor vehi-
cle insurance law in the state where it is licensed
or principally garaged. Land vehicles subject to a
compulsory or financial responsibility law or other
motor vehicle insurance law are considered "au-
tos".

"Occurrence" means an accident, including con-
tinuous or repeated exposure to substantially the
same general harmful conditions.

"Personal and advertising injury” means injury,
including consequential "bodily injury”, arising out
of one or more of the following offenses:

a. False arrest, detention or imprisonment;
b. Malicious prosecution;

c. The wrongful eviction from, wrongful entry into,
or invasion of the right of private occupancy of
a room, dwelling or premises that a person oc-
cupies, committed by or on behalf of its owner,
landlord or lessor;

d. Oral or written publication, in any manner, of
material that slanders or libels a person or or-
ganization or disparages a person's or organi-
zation's goods, products or services;

e. Oral or written publication, in any manner, of
material that violates a person's right of priva-
cy;

f. The use of another's advertising idea in your
"advertisement"; or

g. Infringing upon another's copyright, trade dress
or slogan in your "advertisement".

CG 0001 1207
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15."Pollutants” mean any solid, liquid, gaseous or
thermal irritant or contaminant, including smoke,
vapor, soot, fumes, acids, alkalis, chemicals and
waste. Waste includes materials to be recycled,
reconditioned or reclaimed.

16."Products-completed operations hazard":

a. Includes all "bodily injury" and "property dam-
age" occurring away from premises you own or
rent and arising out of "your product” or "your
work" except:

(1) Products that are still in your physical pos-
session; or

(2) Work that has not yet been completed or
abandoned. However, "your work" will be
deemed completed at the earliest of the fol-
lowing times:

(&) When all of the work called for in your
contract has been completed.

(b) When all of the work to be done at the
job site has been completed if your con-
tract calls for work at more than one job
site.

(c) When that part of the work done at a job
site has been put to its intended use by
any person or organization other than
another contractor or subcontractor
working on the same project.

Work that may need service, maintenance,
correction, repair or replacement, but which
is otherwise complete, will be treated as
completed.

b. Does not include "bodily injury" or "property
damage" arising out of:

(1) The transportation of property, unless the
injury or damage arises out of a condition in
or on a vehicle not owned or operated by
you, and that condition was created by the
"loading or unloading" of that vehicle by any
insured,;

(2) The existence of tools, uninstalled equip-
ment or abandoned or unused materials; or

(3) Products or operations for which the classi-
fication, listed in the Declarations or in a
policy schedule, states that products-
completed operations are subject to the
General Aggregate Limit.

17."Property damage" means:

a. Physical injury to tangible property, including
all resulting loss of use of that property. All
such loss of use shall be deemed to occur at
the time of the physical injury that caused it; or

CG 0001 12 07
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b. Loss of use of tangible property that is not
physically injured. All such loss of use shall be
deemed to occur at the time of the "occur-
rence" that caused it.

For the purposes of this insurance, electronic data
is not tangible property.

As used in this definition, electronic data means
information, facts or programs stored as or on,
created or used on, or transmitted to or from com-
puter software, including systems and applications
software, hard or floppy disks, CD-ROMS, tapes,
drives, cells, data processing devices or any other
media which are used with electronically controlled
equipment.

18."Suit" means a civil proceeding in which damages
because of "bodily injury", "property damage" or
"personal and advertising injury" to which this in-
surance applies are alleged. "Suit" includes:

a. An arbitration proceeding in which such dam-
ages are claimed and to which the insured
must submit or does submit with our consent;
or

b. Any other alternative dispute resolution pro-
ceeding in which such damages are claimed
and to which the insured submits with our con-
sent.

19."Temporary worker" means a person who is fur-
nished to you to substitute for a permanent "em-
ployee" on leave or to meet seasonal or short-term
workload conditions.

20."Volunteer worker" means a person who is not
your "employee”, and who donates his or her work
and acts at the direction of and within the scope of
duties determined by you, and is not paid a fee,
salary or other compensation by you or anyone
else for their work performed for you.

21."Your product":
a. Means:

(1) Any goods or products, other than real
property, manufactured, sold, handled, dis-
tributed or disposed of by:

(&) You;
(b) Others trading under your name; or

(c) A person or organization whose busi-
ness or assets you have acquired; and

(2) Containers (other than vehicles), materials,
parts or equipment furnished in connection
with such goods or products.

b. Includes:

(1) Warranties or representations made at any
time with respect to the fitness, quality, du-
rability, performance or use of "your prod-
uct"; and
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(2) The providing of or failure to provide warn-
ings or instructions.

c. Does not include vending machines or other
property rented to or located for the use of oth-
ers but not sold.

22."Your work™:
a. Means:

(1) Work or operations performed by you or on
your behalf; and

(2) Materials, parts or equipment furnished in
connection with such work or operations.

b. Includes:

(1) Warranties or representations made at any
time with respect to the fitness, quality, du-
rability, performance or use of "your work",
and

(2) The providing of or failure to provide warn-
ings or instructions.

Page 16 of 16 © ISO Properties, Inc., 2006
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COMMERCIAL GENERAL LIABILITY

CG 0068 0509

RECORDING AND DISTRIBUTION OF MATERIAL OR
INFORMATION IN VIOLATION OF LAW EXCLUSION

This endorsement modifies insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE PART

A. Exclusion q. of Paragraph 2. Exclusions of Sec-
tion 1 — Coverage A — Bodily Injury And Prop-
erty Damage Liability is replaced by the follow-

ing:

B. Exclusion p. of Paragraph 2. Exclusions of Sec-
tion | — Coverage B — Personal And Advertising
Injury Liability is replaced by the following:

CG 0068 0509

2. Exclusions
This insurance does not apply to:
q. Recording And Distribution Of Material

Or Information In Violation Of Law

"Bodily injury" or "property damage" arising
directly or indirectly out of any action or
omission that violates or is alleged to vio-
late:

(1) The Telephone Consumer Protection
Act (TCPA), including any amendment
of or addition to such law;

(2) The CAN-SPAM Act of 2003, including
any amendment of or addition to such
law;

(3) The Fair Credit Reporting Act (FCRA),
and any amendment of or addition to
such law, including the Fair and Accu-
rate Credit Transaction Act (FACTA); or

(4) Any federal, state or local statute, ordi-
nance or regulation, other than the
TCPA, CAN-SPAM Act of 2003 or
FCRA and their amendments and addi-
tions, that addresses, prohibits, or limits
the printing, dissemination, disposal,
collecting, recording, sending, transmit-
ting, communicating or distribution of
material or information.

2. Exclusions
This insurance does not apply to:
p. Recording And Distribution Of Material

Or Information In Violation Of Law

"Personal and advertising injury" arising di-
rectly or indirectly out of any action or omis-
sion that violates or is alleged to violate:

(1) The Telephone Consumer Protection
Act (TCPA), including any amendment
of or addition to such law;

(2) The CAN-SPAM Act of 2003, including
any amendment of or addition to such
law;

(3) The Fair Credit Reporting Act (FCRA),
and any amendment of or addition to
such law, including the Fair and Accu-
rate Credit Transaction Act (FACTA); or

(4) Any federal, state or local statute, ordi-
nance or regulation, other than the
TCPA, CAN-SPAM Act of 2003 or
FCRA and their amendments and addi-
tions, that addresses, prohibits, or limits
the printing, dissemination, disposal,
collecting, recording, sending, transmit-
ting, communicating or distribution of
material or information.
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COMMERCIAL GENERAL LIABILITY

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

ADDITIONAL INSURED — CONDOMINIUM
UNIT OWNERS

This endorsement modifies insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE PART.

WHO IS AN INSURED (Section Il) is amended to include as an insured each individual unit owner of the insured
condominium, but only with respect to liability arising out of the ownership, maintenance or repair of that portion of
the premises which is not reserved for that unit owner's exclusive use or occupancy.

CG 20041185 Copyright, Insurance Services Office, Inc., 1984 Page 1 of 1
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COMMERCIAL GENERAL LIABILITY
CG 21471207

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.
EMPLOYMENT-RELATED PRACTICES EXCLUSION

This endorsement modifies insurance provided under the following:
COMMERCIAL GENERAL LIABILITY COVERAGE PART

A. The following exclusion is added to Paragraph 2., B. The following exclusion is added to Paragraph 2.,

CG 21471207

Exclusions of Section | — Coverage A — Bodily
Injury And Property Damage Liability:

This insurance does not apply to:
"Bodily injury" to:
(1) A person arising out of any:

(a) Refusal to employ that person;

(b) Termination of that person's employment;
or

(c) Employment-related practices, policies,
acts or omissions, such as coercion, demo-
tion, evaluation, reassignment, discipline,
defamation, harassment, humiliation, dis-
crimination or malicious prosecution di-
rected at that person; or

(2) The spouse, child, parent, brother or sister of
that person as a consequence of "bodily injury"
to that person at whom any of the employment-
related practices described in Paragraphs (a),
(b), or (c) above is directed.

This exclusion applies:

(1) Whether the injury-causing event described in
Paragraphs (a), (b) or (c) above occurs before
employment, during employment or after em-
ployment of that person;

(2) Whether the insured may be liable as an em-
ployer or in any other capacity; and

(3) To any obligation to share damages with or
repay someone else who must pay damages
because of the injury.

© ISO Properties, Inc., 2006

Exclusions of Section | — Coverage B — Per-
sonal And Advertising Injury Liability:

This insurance does not apply to:
"Personal and advertising injury" to:
(1) A person arising out of any:

(a) Refusal to employ that person;

(b) Termination of that person's employment;
or

(c) Employment-related practices, policies,
acts or omissions, such as coercion, demo-
tion, evaluation, reassignment, discipline,
defamation, harassment, humiliation, dis-
crimination or malicious prosecution di-
rected at that person; or

(2) The spouse, child, parent, brother or sister of
that person as a consequence of "personal and
advertising injury" to that person at whom any
of the employment-related practices described
in Paragraphs (a), (b), or (c) above is directed.

This exclusion applies:

(1) Whether the injury-causing event described in
Paragraphs (a), (b) or (c) above occurs before
employment, during employment or after em-
ployment of that person;

(2) Whether the insured may be liable as an em-
ployer or in any other capacity; and

(3) To any obligation to share damages with or
repay someone else who must pay damages
because of the injury.

Page 1 of 1
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COMMERCIAL GENERAL LIABILITY

CG 32240610

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.
COLORADO CHANGES - AMENDMENT OF INSURED

CONTRACT DEFINITION

This endorsement modifies insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE PART

A. Except for any construction agreement subject to
Colo. Rev. Stat. § 13-21-111.5, Paragraph 9. of
the Definitions Section

replaced by the

Paragraph f. does not include that part of
any contract or agreement:

CG 32240610

following:
9. "Insured contract" means:
a. A contract for a lease of premises.

However, that portion of the contract for a
lease of premises that indemnifies any
person or organization for damage by fire to
premises while rented to you or temporarily
occupied by you with permission of the
owner is not an "insured contract”;

. A sidetrack agreement;

. Any easement or license agreement,
except in connection with construction or
demolition operations on or within 50 feet of
a railroad;

. An obligation, as required by ordinance, to
indemnify a municipality, except in
connection with work for a municipality;

. An elevator maintenance agreement;

. That part of any other contract or
agreement pertaining to your business
(including an indemnification of a
municipality in connection with work
performed for a municipality) under which
you assume the tort liability of another party
to pay for "bodily injury" or "property
damage" to a third person or organization,
provided the "bodily injury" or "property
damage" is caused, in whole or in part, by
you or by those acting on your behalf. Tort
liability means a liability that would be
imposed by law in the absence of any
contract or agreement.

(1) That indemnifies a railroad for "bodily
injury" or "property damage" arising out
of construction or demolition operations,
within 50 feet of any railroad property
and affecting any railroad bridge or
trestle, tracks, roadbeds, tunnel,
underpass or crossing;

(2) That indemnifies an architect, engineer
or surveyor for injury or damage arising
out of:

(a) Preparing, approving, or failing to
prepare or approve, maps, shop
drawings, opinions, reports, surveys,
field orders, change orders or
drawings and specifications; or

(b) Giving directions or instructions, or
failing to give them, if that is the
primary cause of the injury or
damage; or

(3) Under which the insured, if an architect,
engineer or surveyor, assumes liability
for an injury or damage arising out of the
insured's rendering or failure to render
professional services, including those
listed in (2) above and supervisory,
inspection, architectural or engineering
activities.

© Insurance Services Office, Inc., 2010 Page 1 of 2



B. With respect to any construction agreement
subject to Colo. Rev. Stat. § 13-21-111.5,
Paragraph 9. of the Definitions Section is
replaced by the following:

9. "Insured contract" means:

a. A contract for a lease of premises.
However, that portion of the contract for a
lease of premises that indemnifies any
person or organization for damage by fire to
premises while rented to you or temporarily
occupied by you with permission of the
owner is not an "insured contract”;

b. A sidetrack agreement;

c. Any easement or license agreement,
except in connection with construction or
demolition operations on or within 50 feet of
a railroad;

d. An obligation, as required by ordinance, to
indemnify a municipality, except in
connection with work for a municipality;

e. An elevator maintenance agreement;

f. That part of any other contract or
agreement pertaining to your business
(including an indemnification of a
municipality in connection with work
performed for a municipality) under which
you assume the tort liability of another party
to pay for "bodily injury" or "property
damage" to a third person or organization,
but only to the extent that the "bodily injury”
or "property damage" is caused by your
acts or omissions or by the acts or
omissions of those acting on your behalf.
Tort liability means a liability that would be
imposed by law in the absence of any
contract or agreement.

Paragraph f. does not include that part of
any contract or agreement:

(1) That indemnifies a railroad for "bodily
injury" or "property damage" arising out
of construction or demolition operations,
within 50 feet of any railroad property
and affecting any railroad bridge or
trestle, tracks, roadbeds, tunnel,
underpass or crossing;

(2) That indemnifies an architect, engineer
or surveyor for injury or damage arising
out of:

(a) Preparing, approving, or failing to
prepare or approve, maps, shop
drawings, opinions, reports, surveys,
field orders, change orders or
drawings and specifications; or

(b) Giving directions or instructions, or
failing to give them, if that is the
primary cause of the injury or
damage; or

(3) Under which the insured, if an architect,
engineer or surveyor, assumes liability
for an injury or damage arising out of the
insured's rendering or failure to render
professional services, including those
listed in (2) above and supervisory,
inspection, architectural or engineering
activities.
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COMMERCIAL GENERAL LIABILITY
CG 403205 23

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

EXCLUSION - PERFLUOROALKYL AND
POLYFLUOROALKYL SUBSTANCES (PFAS)

This endorsement modifies insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE PART

A. The following exclusion is added to Paragraph 2. B. The following exclusion is added to Paragraph 2.
Exclusions of Section | — Coverage A — Bodily Exclusions of Section | — Coverage B -
Injury And Property Damage Liability: Personal And Advertising Injury Liability:

2. Exclusions 2. Exclusions
This insurance does not apply to: This insurance does not apply to:

Perfluoroalkyl And Polyfluoroalkyl Perfluoroalkyl And Polyfluoroalkyl
Substances Substances

CG 40320523

would not have occurred, in whole or in
part, but for the actual, alleged, threatened
or suspected inhalation, ingestion,
absorption, consumption, discharge,
dispersal, seepage, migration, release or
escape of, contact with, exposure to,
existence of, or presence of, any
"perfluoroalkyl or polyfluoroalkyl
substances".

b. Any loss, cost or expense arising, in whole

or in part, out of the abating, testing for,
monitoring,  cleaning  up, removing,
containing, treating, detoxifying,
neutralizing, remediating or disposing of, or
in any way responding to or assessing the
effects of, "perfluoroalkyl or polyfluoroalkyl
substances", by any insured or by any other
person or entity.

a. "Bodily injury" or "property damage" which a. "Personal and advertising injury" which

would not have taken place, in whole or in
part, but for the actual, alleged, threatened
or suspected inhalation, ingestion,
absorption, consumption, discharge,
dispersal, seepage, migration, release or
escape of, contact with, exposure to,
existence of, or presence of, any
"perfluoroalkyl or polyfluoroalkyl
substances".

b. Any loss, cost or expense arising, in whole

or in part, out of the abating, testing for,
monitoring,  cleaning  up, removing,
containing, treating, detoxifying,
neutralizing, remediating or disposing of, or
in any way responding to or assessing the
effects of, "perfluoroalkyl or polyfluoroalkyl
substances", by any insured or by any other
person or entity.

© Insurance Services Office, Inc., 2022 Page 1 of 2



C. The following definition is added to the Definitions
Section:

"Perfluoroalkyl or polyfluoroalkyl substances"
means any:

1. Chemical or substance that contains one or
more alkyl carbons on which hydrogen atoms
have been partially or completely replaced by
fluorine atoms, including but not limited to:

a. Polymer, oligomer, monomer or
nonpolymer chemicals and their
homologues, isomers, telomers, salts,
derivatives, precursor chemicals,
degradation products or by-products;

b. Perfluoroalkyl acids (PFAA), such as
perfluorooctanoic acid (PFOA) and its salts,
or perfluorooctane sulfonic acid (PFOS)
and its salts;

c. Perfluoropolyethers (PFPE);
d. Fluorotelomer-based substances; or
e. Side-chain fluorinated polymers; or

. Good or product, including containers,

materials, parts or equipment furnished in
connection with such goods or products, that
consists of or contains any chemical or
substance described in Paragraph C.1.

Page 2 of 2 © Insurance Services Office, Inc., 2022 CG 40320523



IL 01251113

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

COLORADO CHANGES - CIVIL UNION

This endorsement modifies insurance provided under the following:

COMMERCIAL AUTOMOBILE COVERAGE PART

COMMERCIAL GENERAL LIABILITY COVERAGE PART

COMMERCIAL LIABILITY UMBRELLA COVERAGE PART
ELECTRONIC DATA LIABILITY COVERAGE PART

FARM COVERAGE PART

FARM UMBRELLA LIABILITY POLICY

LIQUOR LIABILITY COVERAGE PART

MEDICAL PROFESSIONAL LIABILITY COVERAGE PART

OWNERS AND CONTRACTORS PROTECTIVE LIABILITY COVERAGE PART
POLLUTION LIABILITY COVERAGE PART

PRODUCT WITHDRAWAL COVERAGE PART
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART
UNDERGROUND STORAGE TANK POLICY

A. The term "spouse" is replaced by the following: C. With respect to coverage for the ownership,
Spouse or party to a civil union recognized under maintenance or use of "covered autos” provided
Colorado law. under the Commercial Liability Umbrella Coverage

) ) Part, the term "family member" is replaced by the

B. Under the Commercial Automobile Coverage Part, following:
the term “family member" is replaced by the i . "
following and supersedes any other provisions to Family member” means a person related to you
the contrary: by blood, adoption, marriage or civil union
., ) ., ) recognized under Colorado law, who is a resident
Family member” means a person related to: of your household, including a ward or foster child.

1. The individual Named Insured by blood,
adoption, marriage or civil union recognized
under Colorado law, who is a resident of such
Named Insured's household, including a ward
or foster child;

2. The individual named in the Schedule by
blood, adoption, marriage or civil union
recognized under Colorado law, who is a
resident of the individual's household, including
a ward or foster child, if the Drive Other Car
Coverage — Broadened Coverage For Named
Individuals endorsement is attached.
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This endorsement changes insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE FORM

ABSOLUTE EXCLUSION FOR POLLUTION, INFECTIOUS AGENT,
MOLD, SILICA, ASBESTOS, AND LEAD WITH A HOSTILE FIRE
EXCEPTION FOR POLLUTION ONLY AND WITH A FOOD BORNE
ILLNESS EXCEPTION

SECTION I - COVERAGES, COVERAGE A. BODILY INJURY AND PROPERTY
DAMAGE LIABILITY, Paragraph 2. Exclusions, f. Pollution is deleted in its entirety and
replaced with the following:

Pollution, Infectious Agent, Mold, Silica, Asbestos and Lead
1. “bodily injury”;
2. “property damage”;
3. “personal and advertising injury”; or
4. medical expenses;
arising out of, related to, resulting from, in concurrence or in any sequence with, or which
involves, directly or indirectly, in whole or in part, any actual, alleged or threatened:
1. existence of;
exposure to;
transmission of;
ingestion of;
inhalation of;
absorption of;
discharge of;
dispersal of;
9. seepage of;
10. release of;
11. escape of;
12. remediation of; or
13. contact with;

29 ey

any “pollutants”, “infectious agent”, mold, “silica”, asbestos, or lead.

NN AW

This exclusion applies whether or not any of the foregoing are:
1. sudden, accidental or gradual in nature; or
2. expected or intended from the standpoint of any insured.
This exclusion applies whether or not such “bodily injury”, “property damage”, “personal
and advertising injury” or medical expenses arise out of or are caused by, in whole or in part,
any actual or alleged negligence or other wrongdoing with respect to:
1. the devaluation of property;
2. the taking or use of any person’s or entity’s property or air space, or the acquisition of
or interference with the rights of any person or entity in such property or air space;
3. the testing, monitoring, clean-up, removal, disposal, containment, mitigation,
treatment, detoxification or neutralization of any “pollutants”, “Infectious agent”,
mold, “silica”, asbestos or lead or the failure to do any of the foregoing;
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4. the failure to prevent or limit the spread of any “pollutants”, “Infectious agent”, mold,
“silica”, asbestos or lead;

5. the failure to warn or provide sufficient warning of any “pollutants”, “Infectious
agent”, mold, “silica”, asbestos or lead;

6. the failure to report any “pollutants”, “Infectious agent”, mold, “silica”, asbestos or
lead to any federal, state or local government agency, body or department having
authority or responsibility for public health;

7. any response to or assessment of the actual or alleged effects of any “pollutants”,
“Infectious agent”, mold, “silica”, asbestos or lead;

8. any litigation or regulatory or administrative proceeding in which any insured may be
a party;

9. any water damage or the failure to disclose water damage; or

10. any other action or failure to take action, whether or not related to any of the above,
that caused or resulted in or is alleged to have caused or resulted in, directly or
indirectly, any “bodily injury”, “property damage”, “personal and advertising injury”
or medical expense.

This exclusion applies even if the “pollutant”, “infectious agent”, mold, “silica”, asbestos, or
lead has a function in or is used by you in your:

1. business; 4. premises;
2. products; 5. site; or
3. operations; 6. location.

Hostile Fire Exception
This exclusion does not apply to "bodily injury", "property damage", “personal and
advertising injury” or medical expense arising out of heat, smoke, or fumes from a "hostile
fire" unless that "hostile fire" occurred or originated:
(1) at any premises, site or location which is or was at any time used by or for any
insured or others for the handling, storage, disposal, processing, or treatment of
“waste”; or

(2) at any premises, site or location on which any insured or any contractors or
subcontractors working directly or indirectly on any insured's behalf are performing
operations to test for, monitor, clean up, remove, contain, treat, detoxify, or
neutralize, or, in any way, to respond to or assess the effects of, "pollutants”,
“Infectious agent”, mold, “silica”, asbestos or lead.

Food Borne Illness Exception

This exclusion does not apply to “bodily injury”, “property damage”, “personal and
advertising injury” or medical expense arising from the consumption of food products
intended for human consumption.

SECTION V — DEFINITIONS - Paragraph 15 is deleted in its entirety and replaced with the
following:
“Pollutants” mean[s] any:

1. solid; 5. fungal;
2. liquid; 6. electromagnetic;
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3. gaseous; 7. thermal; or

4. bacterial; 8. other;
substance or material that can be toxic or hazardous; or cause contamination or irritation to
persons, animals, property or the environment, including, but not limited to:

1. smoke; 7. alkalis;
2. vapor; 8. chemicals;
3. soot; 9. “volatile organic compound”;
4. fumes; 10. radon;
5. gases; 11. combustion byproducts; and
6. acids; 12. “waste”.
Specific examples identified as “pollutants” include, but are not limited to:
1. diesel, kerosene and other fuel oils; 8. dry cleaning chemicals;
2. carbon monoxide and other exhaust gases; 9. chlorofluorocarbons;
3. mineral spirits and other solvents; 10. chlorinated hydrocarbons;
4. tetrachloroethylene; 11. adhesives;
5. perchloroethylene (PERC); 12. pesticides;
6. trichloroethylene (TCE); 13. insecticides; and
7. methylene chloroform;

14. all substances specifically listed, identified, or described as “pollutants™ by one or
more of the following references:
a. Comprehensive Environmental Response, Compensation, and Liability
Act (CERCLA) Priority List Hazardous Substances;
b. Agency for Toxic Substances And Disease Registry ToxFAQs™;
c. U.S. Environmental Protection Agency EMCI Chemical References
Complete Index; or
d. Any hazardous substance list maintained by any state, county or other
government agency or department.

SECTION V - DEFINITIONS is amended to include the following definitions:

“Infectious Agent” means any organic irritant or contaminant, including but not limited
to:

Virus;

pathogen;

bacterium;

toxin;

fungus;

protozoan;

prion or other abnormal protein;

parasite or other organism;

any byproducts of 1 through 8 above including but not limited to mycotoxin,
mildew and any biogenic aerosol;

whether or not endemic, epidemic or pandemic or of a local, regional, national or
international concern.

WX bW~

“Silica” means silica in any form and any of its derivatives, including but not limited to:
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silica dust;

silicon dioxide;

crystalline silica;

quartz; and

non-crystalline (amorphous) silica.

Nk =

“Volatile organic compound” means any organic compound which discharges, emits or
releases gases. Examples include, but are not limited to:

1. formaldehyde; 5. solvents;

2. pesticides; 6. paints;

3. adhesives; 7. varnishes; and

4. construction materials made 8. cleaning products.

with organic chemicals;

“Waste” means any property intended to be disposed, recycled, reused or reclaimed by the
owner or user thereof.

All other terms and conditions of this policy are the same. This endorsement is a part of your
policy. It takes effect on the effective date of your policy unless another effective date is shown.
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UNITED STATES LIABILITY INSURANCE GROUP
WAYNE, PENNSYLVANIA

This Endorsement modifies insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE FORM

CLASSIFICATION LIMITATION ENDORSEMENT

Coverage under this contract is strictly limited to the classification(s) and code(s) listed
on the policy Declarations page.

No coverage is provided for any classification(s) and code(s) not specifically listed on the
Declarations page of this policy.

All other terms and conditions of this policy remain unchanged. This endorsement is a
part of your policy and takes effect on the effective date of your policy unless another
effective date is shown.
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This endorsement modifies insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE FORM

INDEPENDENT CONTRACTORSSUBCONTRACTORSEXCLUSION

It is agreed that this policy shall not apply to “bodily injury”, “property damage”, or “personal
and advertising injury” arising out of the operations performed for any insured by any
independent contractor(s) and/or subcontractor(s) or acts or omissions of any insured in the
selection, retention or supervision of any independent contractor(s) and/or subcontractor(s).

All other terms and conditions of this policy remain unchanged. This endorsement is a part of
your policy and takes effect on the effective date of your policy unless another effective date is

shown.
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This endorsement modifies insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE FORM
COMPREHENSIVE PERSONAL LIABILITY INSURANCE

PERSONAL - EXCESS LIABILITY POLICY
COMMERCIAL UMBRELLA POLICY
COMMERCIAL EXCESS LIABILITY POLICY

ABSOLUTE WAR OR TERRORISM EXCLUSION

The following supersedes the terms and conditions of this policy.

If the Policy to which this endorsement is attached contains an exclusion for War, that exclusion
is deleted in its entirety and replaced with the following. If the Policy to which this endorsement is
attached does not contain an exclusion for War, the exclusion below applies.

This insurance does not apply to, and the Company will not defend or pay Loss for, any Claim
arising out of, directly or indirectly resulting from, based upon or in any way involving any actual

or alleged:

(1)
)

®3)
(4)

War, including undeclared or civil war;

Warlike action by a military force, including action in hindering or defending
against an actual or expected attack, by any government, sovereign or
other authority using military personnel or other agents;

Insurrection, rebellion, revolution, usurped power, or action taken by
governmental authority in hindering or defending against any of these; or
“Terrorism”, including any action taken in hindering or defending against an
actual or expected incident of “terrorism”

regardless of any other cause or event that contributes concurrently or in any
sequence to the injury or damage

The following definition is added to the Definitions Section:

“Terrorism” means activities against persons, organizations or property of any nature:
1. That involve the following or preparation for the following:

a. Use or threat of force or violence;

b. Commission or threat of a dangerous act; or

c. Commission or threat of an act that interferes with or disrupts an electronic,
communication, information, or mechanical system; and

2. When one or both of the following applies:

a. The effect is to intimidate or coerce a government, or to cause chaos among
the civilian population or any segment thereof, or to disrupt any segment of
the economy; or

b. Itisreasonable to believe the intent is to intimidate or coerce a government,
or to seek revenge or retaliate, or to further political, ideological, religious,
social or economic objectives or to express (or express opposition to) a
philosophy or ideology.

All other terms and conditions of this policy remain unchanged. This endorsement is a part of
your policy and takes effect on the effective date of your policy unless another effective date is

shown.
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UNITED STATES LIABILITY INSURANCE GROUP
WAYNE, PENNSYLVANIA

This endorsement modifies insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE FORM
LIQUOR LIABILITY COVERAGE FORM
BUSINESSOWNERS COVERAGE FORM

COMMERCIAL UMBRELLA POLICY
EXCESS LIABILITY POLICY

ABSOLUTE PROFESSIONAL LIABILITY EXCLUSION

This policy does not insure against loss or expense, including but not limited to the cost
of defense, arising out of or resulting from, directly or indirectly, the rendering of or
failure to render professional services of any kind, or any error or omission, malpractice
or mistake in the rendering of professional services of any kind, committed or alleged to
have been committed by or on behalf of any insured.

This exclusion applies to all loss sustained by any person, including emotional distress,
whether alleged, threatened or actual including but not limited to negligence or other
wrongdoing with respect to:

a. Hiring, placement, employment, training, supervision or retention of a person
for whom any Insured is or ever was legally responsible; or

b. Investigation or reporting to the proper authorities, or failure to so report; or

c. The failure to protect any person while that person was in the Insured’s care,
custody or control.

All other terms and conditions of this policy remain unchanged. This endorsement is a
part of your policy and takes effect on the effective date of your policy unless another
effective date is shown.
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UNITED STATES LIABILITY INSURANCE GROUP
WAYNE, PENNSYLVANIA

This Endorsement modifies insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE FORM

PRE-EXISTING OR PROGRESSIVE
DAMAGE OR DEFECT EXCLUSION

The following is added to SECTION | - COVERAGES, COVERAGE A Bodily
Injury and Property Damage Liability, Paragraph 2. Exclusions:
1. Pre-existing or Progressive Damage or Defect
This insurance does not apply to “bodily injury” or “property damage”, or
any damage(s) arising out of or related to “bodily injury” or “property
damage”, whether known or unknown,
a. Which first occurred, or is alleged to have first occurred, in
whole or in part, prior to the inception date of this policy; or
b. Which are, or alleged to be, in the process of occurring, in
whole or in part, prior to the inception date of this policy, even
if the “occurrence” continues, changes or resumes during the
policy period; or
c. Which is in the process of being reported, investigated, in
litigation or settled as of the inception date of this policy.

This insurance does not apply to “property damage”, or any damage(s)
arising out of or related to “property damage”, whether known or unknown,
that arises out of the same or substantially the same condition or defect, or
series of conditions or defects, which existed prior to the inception date of
this policy, even if the condition or defect, or series of conditions or defects
continues, changes or resumes during the policy period.

All other terms and conditions of this policy remain unchanged. This endorsement is a

part of your policy and takes effect on the effective date of your policy unless another
effective date is shown.
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This endorsement modifies insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE FORM

AMENDMENT OF LIQUOR LIABILITY EXCLUSION

It is agreed:

SECTION I - COVERAGES; COVERAGE A BODILY INJURY AND PROPERTY
DAMAGE LIABILITY; 2. Exclusions; c. Liquor Liability is deleted in its entirety and
replaced with the following:

C.

Liquor Liability

"Bodily injury" or "property damage" for which any insured may be held liable by reason

of:

(1) Causing or contributing to the intoxication of any person;

(2) The furnishing of alcoholic beverages to a person under the legal drinking age or
under the influence of alcohol; or

(3) Actual or alleged violation of any statute, ordinance or regulation relating to the sale,
gift, distribution or use of alcoholic beverages.

This exclusion applies even if the claims against any insured allege negligence or other
wrongdoing in:
(a) The supervision, hiring, employment, training or monitoring of others by that
insured; or
(b) Providing or failing to provide transportation with respect to any person that may
be under the influence of alcohol;
if the "occurrence" which caused the "bodily injury" or "property damage", arises or
results, directly or indirectly from Paragraph (1), or (2) or (3) above.

However, this exclusion applies only if:

(1) An insured is in the business of manufacturing, distributing, selling, serving or
furnishing alcoholic beverages; or

(2) An insured sells, serves or furnishes alcoholic beverages in exchange for a charge, fee
or donation of any kind; or

(3) An insured permits a person to bring alcoholic beverages for consumption on any
insured’s premises or at any insured’s event in exchange for a charge, fee or donation
of any kind.

All other terms and conditions of this policy remain the same. This endorsement is a part of your
policy and takes effect on the effective date of your policy unless another effective date is shown.
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UNITED STATESLIABILITY INSURANCE GROUP
WAYNE, PENNSYLVANIA

This endorsement modifies insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE FORM

I nfringement Of Copyright, Patent, Trademark Or Trade Secret
Endor sement

Itisagreed:

COVERAGE B PERSONAL AND ADVERTISING INJURY LIABILITY, 2.

EXCLUSIONS, i. Infringement Of Copyright, Patent, Trademark Or Trade Secret is

deleted in its entirety and replaced with the following:

I Infringement Of Copyright, Patent, Trademark Or Trade Secr et

“Personal and advertising injury” arising out of the infringement of copyright,
patent, trademark, trade secret or other intellectual property rights. Under this
exclusion, such other intellectual property rights do not include the use of
another’s advertising idea in your “advertisement”.
However, this insurance shall not apply to “personal and advertising injury”
caused by, arising out of or related, directly or indirectly, to the “advertisement”
of merchandise or services that are counterfeit, stolen, pirated or
misappropriated, with or without, the knowledge of any insured.

SECTION V — DEFINITIONS, 14. “ Personal and advertising injury”, g. isdeleted in its
entirety and replaced with the following:
g. Infringing upon another’s copyright, trade dress or slogan in your
“advertisement” except as otherwise excluded in COVERAGE B PERSONAL
AND ADVERTISING INJURY LIABILITY, 2. EXCLUSIONS, i.
Infringement Of Copyright, Patent, Trademark Or Trade Secret.

All other terms and conditions of this policy remain unchanged. This endorsement is a part
of your policy and takes effect on the effective date of your policy unless another effective
date is shown.
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Community Association Directors & OfficersLiability Coverage Form

NOTICE: This is a Claims-Made Coverage Form. This Coverage Form only covers those Claims first made against the
Insured during the Policy Period or Extended Reporting Period, if purchased. Defense Costs shall be applied against
the Retention.

In consideration of the payment of the premium and reliance upon all statements made and information furnished to the
Company, including the statements made in the Application and all attachments and materials submitted therewith,
and subject to all the provisions of this Policy, the Company agrees as follows:

. INSURING AGREEMENT [1l. DEFINITIONS

A. The Company will pay on behalf of the Insured, A. “Application” means:

Loss in excess of the Retention not exceeding
the Limit of Liability shown in the Policy
Declarations for which this coverage applies that
the Insured shall become legally obligated to pay
because of Claims first made against the
Insured during the Policy Period or during the
Extended Reporting Period, if applicable, for
Wrongful Acts or Wrongful Employment Acts
arising solely out of an Insured’s duties on behalf
of the Organization. Such Claim(s) must

be reported to the Company in accordance with
Section Xl herein.

B. The Company has the right and duty to defend
any Claim to which this insurance applies, even
if the allegations of the Claim are groundless,
false or fraudulent.

II. FULL PRIOR ACTSCOVERAGE

PROVISION

Coverage shall apply to any Claim made against the
Insured for Wrongful Acts or Wrongful
Employment Acts arising solely out of the Insured’s
duties on behalf of the Organization committed prior
to the expiration date of this Policy, or the effective
date of cancellation or non-renewal of this Policy
provided that the Claim is first made during the
Policy Period, or the Extended Reporting Period, if
applicable. Such Claim must be reported to the
Company in accordance with Section XlII herein.

However, coverage shall not apply to any Claim
based upon or arising out of any Wrongful Act,
Wrongful Employment Act or circumstance likely to
give rise to a Claim of which the person or persons
signing the Application had knowledge, or otherwise
had a reasonable basis to anticipate might result in a
Claim, prior to the earlier of:

A. the inception date of this Policy; or

B. the inception date of the first Policy of this type
the Company has issued to the Parent
Organization, provided that the Company has
written continuous coverage for the Parent
Organization from such date to the inception
date of this Policy.

CAP (08-15)

(1) an application and any material submitted for
this Policy; and

(2) an application(s) and any material submitted
for all previous Policies issued by the
Company providing continuous coverage
until the inception date of this Policy.

The content of (1) and (2) above is incorporated
by reference in this Policy as if physically
attached hereto.

“Claim” means:

(1) any written notice received by any Insured
that any person or entity intends to hold such
Insured responsible for a Wrongful Act or
Wrongful Employment Act; or

(2) any written demand for monetary or non-
monetary relief received by any Insured
seeking to hold such Insured responsible for
a Wrongful Act or Wrongful Employment
Act; or

(3) any judicial or administrative proceeding
initiated against any Insured seeking to hold
such Insured responsible for a Wrongful
Act or Wrongful Employment Act, including
any proceeding conducted by the Equal
Employment Opportunity Commission or
similar federal, state or local agency and any
appeal therefrom.

(4) any written request to toll the statute of
limitations relating to a potential Claim
involving an alleged Wrongful Act or
Wrongful Employment Act.

A Claim shall be considered first made when an
Insured or its legal representative or agent first
receives notice of a Claim.

“Company” means the insurer identified in the
Policy Declarations.

“Construction Defect(s)” means any actual or
alleged defective, faulty, or delayed construction
or any other matter constituting a construction
defect under applicable law, regardless of
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whether it results from:

(1) defective or incorrect architectural plans or
other designs;

(2) defective or improper soil testing;

(3) defective, inadequate or insufficient
protection from subsoil or earth movement or
subsidence;

(4) construction, manufacture or assembly of
any tangible property;

(5) the failure to provide or pay for any
construction-related goods or services; or

(6) the supervision or management of any
construction-related activities.

“Defense Costs” means reasonable and
necessary legal fees and expenses incurred by
the Company, or by any attorney designated by
the Company to defend any Insured, resulting
from the investigation, adjustment, defense and
appeal of a Claim. Defense Costs includes other
fees, costs, costs of attachment or similar bonds
(without any obligation on the part of the
Company to apply for or furnish such bonds), but
does not include salaries, wages, overhead or
benefits expenses of any Insured.

“Discrimination” means:

(1) the termination of an employment
relationship; or

(2) a demotion or failure to hire or promote any
individual; or

(3) any other limitation or classification of an
Employee or applicant for employment
which would deprive any individual of
employment opportunities or adversely affect
any individual’s status as an Employee;

because of race, color, religion, age, sex,
disability, pregnancy, national origin, marital
status, sexual orientation or other protected class
or characteristic established under applicable
federal, state or local statute ordinance,
regulation or order.

“Domestic Partner” means any natural person
qualifying as a domestic partner under the
provisions of any applicable federal, state or local
law.

“Employee” means any natural person whose
labor or service is engaged by and directed by
the Organization while performing duties related
to the conduct of the Organization’s business
and includes leased, part-time, seasonal and
temporary workers, volunteers and interns. An
Employee’s status as an Insured will be
determined as of the date of the Wrongful Act or
Wrongful Employment Act that results in the
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Claim.
“Harassment” means:

(1) sexual harassment including unwelcome
sexual advances, requests for sexual favors
or other verbal or physical conduct of a
sexual nature that are made a condition of
employment, are used as a basis for
employment decisions, or create a work
environment that is hostile, intimidating or
offensive or that otherwise interferes with
performance; or

(2) other harassment which creates a work
environment that is hostile, intimidating or
offensive or that otherwise interferes with
performance.

“Individual Insureds” means any persons who
were, now are, or shall be directors, trustees,
officers, Employees, volunteers or committee
members of the Organization, including their
estates, heirs, legal representatives or assigns in
the event of their death, incapacity or bankruptcy.

“Insured(s)” means the Organization and the
Individual Insureds.

“Loss” means damages and settlements which
an Insured is legally obligated to pay as a result
of a Wrongful Act or Wrongful Employment
Act, front pay and back pay, pre-judgment and
post judgment interest awarded by a court and
punitive or exemplary damages to the extent
such damages are insurable under applicable law
but does not include fines, penalties, taxes, the
multiplied portion of any multiple damage award
or an express obligation to make payments in the
event of the termination of employment.

For the purpose of determining the insurability of
punitive damages and exemplary damages, the
laws of the jurisdiction most favorable to the
insurability of such damages shall control,
provided that such jurisdiction has a substantial
relationship to the relevant Insured or to the
Claim giving rise to the damages.

“Organic Pathogen” means any organic irritant
or contaminant, including but not limited to mold,
fungus, bacteria or virus, including but not limited
to their byproduct such as mycotoxin, mildew, or
biogenic aerosol.

“Organization” means:
(1) the Parent Organization; and

(2) any Subsidiary of the Parent Organization;
and

(3) any entity in its capacity while performing
duties on behalf of the Insured, receiver,

bankruptcy trustee, or debtor in possession
of (1) or (2) above under the United States
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bankruptcy law or equivalent status under the
law of any other jurisdiction.

“Parent Organization” means the entity named
in Item 1. of the Policy Declarations.

“Policy Period” means the period from the
effective date of this Policy set forth in the Policy
Declarations to the expiration date or the
effective date of cancellation or non-renewal
date, if any.

Property Manager means any entity providing
real estate property management services for a
fee to the Organization pursuant to a written
contract, but only in its capacity as a Property
Manager for the Organization as described in
the written contract between the Organization
and Property Manager.

“Retaliation” means any actual or alleged
retaliatory treatment against an Employee
because of:

(1) the exercise of or attempt to exercise an
Employee’s rights under law; or

(2) an Employee’s disclosure of or threat to
disclose to a governmental agency or
superior, acts of actual or alleged
wrongdoing by any Insured; or

(3) the filing of any claim under any federal, state
or local “whistle-blower” law including the
Federal False Claims Act; or

(4) Employee strikes or slowdowns.

“Subsidiary” means, for the purpose of this
Policy, any entity which is more than 50% owned
by the Parent Organization as of the effective
date of this Policy and is disclosed as a
subsidiary in an Application to the Company.

A non profit entity formed or acquired after the
effective date of this Policy is, for the purpose of
this Policy, a Subsidiary if:

(1) its assets total less than 25% of the total
consolidated assets of the Parent
Organization at the time of formation or
acquisition; and

(2) the formation or acquisition with full
particulars about the new Subsidiary has
been disclosed to the Company by the
Parent Organization as soon as practicable
but no later than the expiration date of this
Policy, or effective date of cancellation or
non-renewal, if any.

Any non profit entity formed or acquired after the
effective date of this Policy whose assets total
more than 25% of the total consolidated assets of
the Parent Organization or any for profit entity
formed or acquired after the effective date of this
Palicy is, for the purpose of this Policy, a
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Subsidiary only if:

(1) the Parent Organization provides written
notice to the Company of such Subsidiary
as soon as practicable, but within sixty (60)
days of the formation or acquisition of the
Subsidiary; and

(2) the Parent Organization provides the
Company with such information as the
Company may deem necessary to
determine the insurability of the Subsidiary;
and

(3) the Parent Organization accepts any
special terms, conditions, exclusions,
limitations or premium imposed by the
Company; and

(4) the Company, at its sole discretion, agrees
to insure the Subsidiary.

A Subsidiary which is sold or dissolved:

(1) after the effective date of this Policy and
which was an Insured under this Policy; or

(2) prior to the effective date of this Policy and
which was an Insured under a prior Policy
issued by the Company;

shall continue to be an Insured, but only with
respect to Claims first made during this Policy
Period or Extended Reporting Period, if
applicable, arising out of Wrongful Acts or
Wrongful Employment Acts committed or
allegedly committed during the time that the
entity was a Subsidiary of the Parent
Organization.

“Third Party” means any person(s) with whom
an Insured in their capacity as such interacts
while the Insured is performing duties related to
the conduct of the Organization’s business.

“Third Party Discrimination” means
discrimination by an Insured in their capacity as
such against a Third Party based upon such
Third Party’s race, religion, age, sex, disability,
national origin, sexual orientation or other
protected class or characteristic established
under applicable federal, state or local statute or
ordinance while the Insured is performing duties
related to the conduct of the Organization’s
business.

“Third Party Harassment” means

(1) sexual harassment including any unwelcome
sexual advances, requests for sexual favors
or other verbal or physical conduct of a
sexual nature against a Third Party; or

(2) other harassment which creates an
environment that is hostile, intimidating or
offensive to a Third Party;
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committed or allegedly committed by an Insured
in their capacity as such while the Insured is
performing duties related to the conduct of the
Organization’s business.

. “Wrongful Act” means any actual or alleged act,
error, omission, misstatement, misleading
statement, neglect or breach of duties:

(1) by the Organization; or

(2) by the Individual Insureds arising solely
from duties conducted on behalf of the
Organization; or

(3) asserted against any Individual Insured
because of an actual or alleged error,
omission, misstatement, misleading
statement, neglect or breach of duty by the
Organization.

Wrongful Act shall also include any actual or
alleged act of:

(1) Third Party Discrimination; or
(2) Third Party Harassment.

It is further agreed that the same Wrongful Act,
and interrelated series of Wrongful Acts or a
series of similar or related Wrongful Acts by one
or more Insureds shall be deemed to be one
Wrongful Act and to have commenced at the
time of the earliest Wrongful Act.

“Workplace Tort” means any actual or alleged
employment related:

(1) misrepresentation; or

(2) negligent supervision, training or evaluation;
or

(3) wrongful discipline; or

(4) wrongful deprivation of a career opportunity;
or

(5) failure to enforce written policies and
procedures relating to a Wrongful
Employment Act.

“Wrongful Employment Act” means any actual
or alleged act of:

(1) Discrimination; or

(2) Harassment; or

(3) Retaliation; or

(4) Wrongful Termination; or
(5) Workplace Tort; or

(6) negligent violation of the Uniformed Services
Employment & Reemployment Rights Act; or

(7) negligent violation of the Family and Medical
Leave Act of 1993; or
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(8) negligent violation of state law having the
same or substantially similar purpose as the
acts in (6) or (7) above; or

(9) acts described in clauses (1) through (8)
above arising from the use of the
Organization’s Internet, e-mail,
telecommunication or similar systems,
including the failure to provide and enforce
adequate policies and procedures relating to
such use of the Organization’s Internet, e-
mail, telecommunication or similar systems;

committed or allegedly committed by the
Organization or by an Individual Insured acting
solely within his/her capacity as such involving
and brought by any Employee, former
Employee or applicant for employment with the
Organization or asserted by any Employee,
former Employee or applicant for employment
with the Organization against an Individual
Insured because of his/her status as such.

It is further agreed that the same Wrongful
Employment Act and interrelated series of
Wrongful Employment Acts or a series of
similar or related Wrongful Employment Acts
by one or more Insureds shall be deemed to be
one Wrongful Employment Act and to have
commenced at the time of the earliest Wrongful
Employment Act.

“Wrongful Termination” means the actual or
constructive termination of an employment
relationship or the demotion of or the failure to
promote any Employee in a manner which is
illegal and wrongful or in breach of an implied
agreement to continue employment.

V. EXCLUSIONS

A. The Company shall not be liable to make payment

for Loss or Defense Costs (except where
otherwise noted) in connection with any Claim
made against the Insured arising out of, directly or
indirectly resulting from or in consequence of, or in
any way involving:

(1) any actual or alleged bodily injury, sickness,
humiliation, mental anguish, emotional
distress, invasion of privacy, assault, battery,
disease or death of any person, or theft,
conversion, misappropriation, loss of use or
view, damage, destruction, or deterioration
of any property including any loss of use or
slander of title; provided that this exclusion
shall not apply to:

a. Claims for defamation that result from a
Wrongful Act. However, coverage
afforded for defamation shall only be
excess over the Insured’s primary
General Liability Policy. Excess
coverage under this Policy shall follow
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(4)
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the form of said General Liability Policy.
Failure to maintain a General Liability
Policy shall not create primary coverage
under this Policy; or

b. Claims for mental anguish, emotional
distress, invasion of privacy, or
humiliation, libel, slander or defamation
that result from a Wrongful
Employment Act; or

conduct of the Insured or at the Insured’s
direction that is fraudulent, dishonest,
criminal or with the intent to cause damage
provided that this exclusion will not apply to
Defense Costs incurred until such conduct is
established to be fraudulent, dishonest or
criminal by final and non-appealable
judgment or adjudication; or

any of the Insureds gaining any profit,
remuneration or advantage to which the
Insured was not legally entitled provided
however this exclusion shall not apply to
Defense Costs incurred until a final and non-
appealable judgment or adjudication is
rendered against the Insured as to this
conduct; or

the actual, alleged or threatened discharge,
dispersal, release or escape of smoke,
vapors, soot, fumes, acids, alkalis, toxic
chemicals, liquids or gases, noise, waste
materials, or other irritants, contaminants or
pollutants into or upon land, the atmosphere
or any water course or body of water,
whether or not such actual, alleged or
threatened discharge, dispersal, release or
escape is sudden, accidental or gradual in
nature, or any cost or expense arising out of
any request, demand, or order that the
Insured or others test for, monitor, clean up,
remove, contain, treat, detoxify or neutralize
any pollutants; or

any form of Organic Pathogen including the
actual, alleged or threatened existence,
discharge, dispersal, release or escape of
Organic Pathogens including water damage
that results or is alleged to result in the
existence of Organic Pathogens, whether or
not such actual, alleged or threatened
existence, discharge, dispersal, release or
escape is sudden, accidental, intentional or
gradual in nature or whether or not any
resulting injury, damage, devaluation of
property, cost or expense is expected or
intended from the standpoint of the Insured.
There will be no coverage for the Insured’s
failure or alleged failure to discover or
disclose the existence of Organic
Pathogens from any source whatsoever or
water damage that results or is alleged to
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(6)

()

(8)

result in the existence of Organic
Pathogens. In addition, this insurance does
not cover fines and penalties arising out of
any governmental direction, or any request of
any private party or citizen action that the
Insured test for, monitor, clean up, remove,
contain, treat, detoxify or neutralize Organic
Pathogens or any Claim for the taking, use,
acquisition or interference with rights of
others in property or air space; or

any radioactive, toxic or explosive properties
of nuclear material which includes, but is not
limited to, source material, “special nuclear
material” and “by product material” as those
terms are defined in the Atomic Energy Act of
1954 and any amendments thereto and any
similar provisions by any federal, state or
local statutory or common law; or

any pension, profit sharing, welfare benefit or
other employee benefit program established
in whole or part for the benefit of any
Individual Insured, or based upon, arising
out of or in any way involving the Employee
Retirement Income Security Act of 1974
(except Section 510 thereof) or any
amendments thereof or regulations
promulgated thereunder or similar provisions
of any federal, state or local statutory law or
common law provided that this exclusion will
not apply to any Claim for actual or alleged
Retaliation with regards to benefits paid or
payable; or

any Claim by, at the behest of, or on behalf
of the Organization and/or any Individual
Insured; provided that this Exclusion shall
not apply to:

a. any derivative action on behalf of, or in
the name or right of the Organization, if
such action is brought and maintained
totally independent of, and without the
solicitation, assistance, participation or
intervention of any of the Insureds; or

b. a Claim that is brought and maintained
by or on behalf of any Individual
Insured for contribution or indemnity
which is part of or results directly from a
Claim which is otherwise covered by the
terms of this Policy; or

c. a Claim brought by any Individual
Insured for a Wrongful Employment
Act; or

d. a Claim that is brought and maintained
by or on behalf of any former director,
trustee, officer, volunteer or committee
member, but only if such Claim does not
arise out of, directly or indirectly result
from, is in consequence of, or in any way
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(10)

(11)

(12)

(13)

(14)

involves any Wrongful Act, Wrongful
Employment Act, responsibilities,
actions, or failure to act by the Insured
during such former director, trustee,
officer, volunteer or committee member’s
tenure of service to the Insured.

any Claim made by or against any builder,
developer, or sponsor in their capacity as
such; or

any actual or alleged liability of any Insured,
in whole or in part, including but not limited to
actions for contribution or indemnity, related
to or for any Construction Defect(s); or

any pending or prior litigation, administrative
or regulatory proceeding, Claim, demand,
arbitration, decree, or judgment of which an
Insured had written notice before the
effective date of this Policy; or any fact,
circumstance, event, situation, Wrongful Act
or Wrongful Employment Act which before
the effective date of this Policy was the
subject of any notice under any other similar
Policy of insurance to the Insured; or any
future Claims or litigation based upon the
pending or prior litigation or derived from the
same or essentially the same facts, actual or
alleged;

provided that, if this Policy is a renewal of a
Policy or Policies previously issued by the
Company and if the coverage provided by
the Company was continuous from the
effective date of the first such other policy to
the effective date of this Policy, the reference
in this exclusion to “effective date” will mean
the effective date of the first Policy under
which the Company first provided
continuous coverage to an Insured; or

any Claim against any Subsidiary or its
Individual Insureds for any Wrongful Act
or Wrongful Employment Act occurring
prior to the date that such entity became a
Subsidiary, or any Wrongful Act or
Wrongful Employment Act occurring at any
time that such entity is not a Subsidiary; or

any obligation under a worker’'s
compensation, disability benefits, insurance
benefits or unemployment compensation law,
or any similar law or regulation; provided this
exclusion will not apply to any Claim for
actual or alleged Retaliation with regards to
benefits paid or payable; or

any lockout, strike, picket line, replacement
of worker(s) or other similar actions resulting
from labor disputes or labor negotiations;
provided that this exclusion will not apply to a
Claim for actual or alleged Retaliation from
the foregoing; or
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(15)

(16)

the National Labor Relations Act, Labor
Management Relations Act and amendments
thereto, or any similar state, federal, or local
law or regulation provided that this exclusion
will not apply to a Claim for actual or alleged
Retaliation arising from an Insured’s
alleged violation of such law; or

actual or alleged violations of the Fair Labor
Standards Act, any amendments thereto, or
any similar provisions of any federal, state or
local law (except the Equal Pay Act); or

a. improper wages or wage disputes due to
misclassification of Employees as
exempt or hon-exempt; or

b. misrepresentation involving any
Employee’s status as exempt or non-
exempt; provided that this exclusion shall
not apply to any Claim for actual or
alleged Retaliation arising from the
foregoing; or

B. The Company shall be liable to make payment
for Defense Costs but not Loss in connection
with any Claim made against the Insured arising
out of, directly or indirectly resulting from or in
consequence of, or in any way involving:

)

)

®3)

breach of any oral, written or implied contract
or agreement by any Insured, or any liability
of others assumed by any Insured under any
oral, written or implied contract or agreement;
or

any costs or actual or alleged liability
resulting from the modification of any real or
personal property in order to make said real
or personal property more accessible or
accommodating to any disabled person.
Defense Costs associated with such Claim
shall be a part of and not in addition to the
Limit of Liability stated in Item Ill. of the
Policy Declarations; or

the Insured’s actual or alleged liability for
damages under any express employment
contract or express employment agreement;
provided that this exclusion shall not apply to
liability for a Wrongful Employment Act
which the Insured would have in the
absence of such contract or agreement.

No Wrongful Act or Wrongful Employment Act of
any Individual Insured or any fact pertaining to any
Insured shall be imputed to any other Individual
Insured for purposes of determining the applicability
of Exclusions A (2). and A(3).
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V. LIMITSOF LIABILITY AND RETENTION

Regardless of the number of Insureds under this
Policy, Claim(s) made or brought on account of
Wrongful Act(s), Wrongful Employment Act(s) or
otherwise, the Company’s liability is limited as
follows:

A. The Limit of Liability specified in the Policy
Declarations as “in the aggregate” shall be the
maximum liability for Loss from all Claims;

B. The Limit of Liability specified in the Policy
Declarations as the Limit for each Claim shall be
the maximum liability for Loss for each Claim,;

C. Defense Costs shall be in addition to the Limit of
Liability as shown in the Policy Declarations;

D. Subject to the Limits of Liability provisions stated
in A., B., and C. above, the Company shall be
liable to pay only Defense Costs and Loss in
excess of the Retention specified in the Policy
Declarations hereof as respects each and every
Claim;

E. The Company shall have no obligation to pay
any part or all of the Retention specified in the
Policy Declarations for any Claim on behalf of an
Insured. If the Company, at its sole discretion,
elects to pay any part or all of the Retention, the
Insureds agree to repay such amounts to the
Company upon demand;

F. The Retention shall not apply to Loss or
Defense Costs paid on behalf of an Individual
Insured for a Wrongful Act when the
Organization has not indemnified an Individual
Insured for such Loss or Defense Costs subject
to the terms and conditions of Section VIII.
INDEMNIFICATION/ WAIVER OF RETENTION,;

G. The Limit of Liability for the Extended Reporting
Period, if applicable, shall be a part of and not in
addition to the limit specified in the Policy
Declarations;

H. Claims based upon or arising out of the same
Wrongful Act(s) or Wrongful Employment
Act(s), interrelated Wrongful Act(s) or
Wrongful Employment Act(s), or a series of
similar or related Wrongful Act(s) or Wrongful
Employment Act(s) shall be considered a single
Claim and shall be considered first made during
the Policy Period or Extended Reporting Period,
if applicable, in which the earliest Claim arising
out of such Wrongful Act(s) or Wrongful
Employment Act(s) was first made and all Loss
for such Claims shall be subject to the one Limit
of Liability that applies to such earliest Claim;

I.  The Limit of Liability for this Policy shall apply
separately to each consecutive annual period
starting with the beginning of the Policy Period
shown in the Policy Declarations. If this Policy is
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issued for a period of more than twelve (12)
months but less than twenty-four (24) months or
if the Policy Period is extended after issuance,
the Extended Reporting Period will be deemed
part of the last Policy Period for the purposes of
determining the Limit of Liability.

VI.LIFETIME OCCURRENCE REPORTING

PROVISION

If the Parent Organization shall cancel or non-renew
this Policy for a reason other than being sold,
acquired or bankrupt, each director, officer, trustee,
or committee member who did not serve as such at
the time of the cancellation or non-renewal, shall be
provided an unlimited extension of time to report any
Claim(s) first made against such person after the
effective date of such cancellation or non-renewal.

However, this extension of time to report Claim(s)
shall only be afforded in the event that:

(1) the Wrongful Act was committed before the date
of cancellation or non-renewal; and

(2) the person was a director, trustee, officer, or
committee member during the Policy Period of a
Policy issued by the Company, provided the
Company has written continuous coverage for
the Parent Organization from the effective date
of the first Policy issued by the Company to the
date of cancellation or non-renewal of this Policy;
and

(3) no Directors and Officers Liability policy, or policy
providing essentially the same type of coverage,
or Extended Reporting Period, is in effect at the
time the Claim is made.

VIlI. EXTENDED REPORTING PERIOD

A. If the Policy expires, is cancelled or non-renewed
for any reason other than non payment of
premium, the Parent Organization shall have the
right to purchase an Extended Reporting Period to
report to the Company as soon as practicable
during the Extended Reporting Period any
Claim(s) first made against the Insured during
the twelve (12) months, or twenty-four (24) months
or thirty-six (36) months after the effective date of
such expiration, cancellation or non-renewal
(depending upon the Extended Reporting Period
purchased). An Extended Reporting Period shall
only apply to a Claim arising from a Wrongful Act
or Wrongful Employment Act committed before
the date of the Policy expiration, cancellation or
non-renewal. For the purpose of this clause, any
change in premium terms or terms on renewal
shall not constitute a refusal to renew.

B. The additional premium for the Extended
Reporting Period shall be thirty percent (30%) of
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the annual premium set forth in the Policy
Declarations for the twelve (12) month period,
seventy-five percent (75%) of the annual premium
set forth in the Policy Declarations for the twenty-
four (24) month period, and one hundred twenty
percent (120%) of the annual premium set forth in
the Policy Declarations for the thirty-six (36) month
period. The Extended Reporting Period begins on
the expiration date or the effective date of
cancellation or non-renewal of the Policy. The
Parent Organization must notify the Company in
writing and must pay the additional premium due
no later than thirty (30) days after the effective
date of such expiration, cancellation or non-
renewal.

C. All premium paid with respect to an Extended
Reporting Period shall be deemed fully earned as
of the first day of the Extended Reporting Period.

D. The Limits of Liability available during the
Extended Reporting Period shall not exceed the
balance of the Limits of Liability available on the
expiration date or effective date of the
cancellation or non-renewal of the Policy.

E. Coverage for Claim(s) first received and reported
during the Extended Reporting Period shall be in
excess over any other valid and collectible
insurance providing coverage for such Claim(s).

VII1. INDEMNIFICATION / WAIVER OF

RETENTION

Regardless of whether Loss and Defense Costs
resulting from any Claim against an Individual
Insured is actually indemnified by the Organization,
the Retention set forth in the Policy Declarations shall
apply to any Loss and Defense Costs if
indemnification of the Individual Insured by the
Organization is legally permissible. The certificate
of incorporation, charter, articles of association or
other organizational documents of the Organization,
including bylaws and resolutions, will be deemed to
have been adopted or amended to provide
indemnification to the Individual Insured to the
fullest extent permitted by law.

However, if an Individual Insured is not indemnified
for Loss and Defense Costs solely by reason of the
Organization’s financial insolvency or because
indemnification is not legally permissible, the
Individual Insured’s Retention as stated on the
Policy Declarations shall be amended to $0. This
change in Retention shall not affect any other terms
or conditions of this Policy.

. PROPERTY MANAGEMENT EXTENSION

Any person or entity acting as a Property Manager
under a written contract with the Organization shall
be an additional insured under this Policy but only for
Claims arising out of Wrongful Act(s) or Wrongful
Employment Act(s) committed while the Property
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X.

XI.

Manager is acting within the scope of his/her/its
duties on behalf of an Insured.

However, there shall be no coverage afforded for:

(1) any Claim by any person or entity arising out
of or resulting from the rendering or failure to
render property management services; or

(2) any Claim brought against any Property
Manager or by or on behalf of any former,
current, or future:

a. Property Manager or management
company; or

b. Employee or applicant for employment
thereof.

SPOUSAL AND DOMESTIC PARTNER
EXTENSION

If a Claim against an Individual Insured includes a
Claim against the lawful spouse or Domestic
Partner of such Individual Insured solely by reason
of (1) such spousal or Domestic Partner status, or
(2) such spouse’s or Domestic Partner’s ownership
interest in property or assets that are sought as
recovery for Wrongful Act(s) or Wrongful
Employment Act(s), any Loss which such spouse
or Domestic Partner becomes legally obligated to
pay on account of such Claim shall be deemed Loss
which the Individual Insured becomes legally
obligated to pay as a result of the Claim.

All definitions, exclusions, terms and conditions of
this Policy, including the Retention, applicable to any
Claim against or Loss or Defense Costs sustained
by such Individual Insured shall also apply to this
coverage extension.

The extension of coverage afforded by this Section X.
shall not apply to the extent the Claim alleges any
Wrongful Act, error, omission, misstatement,
misleading statement or neglect or breach of duties
committed by such spouse or Domestic Partner as
long as they are not also an Individual Insured.

DEFENSE AND SETTLEMENT

The Insured shall not demand or agree to arbitration
of any Claim without the written consent of the
Company. The Insured shall not, except at personal
cost, make any offer or payment, admit any liability,
settle any Claim, assume any obligation or incur any
expense without the Company’s written consent.

If a Claim is made against the Insured for Loss that
is both covered and uncovered by this Policy, the
Company will pay one hundred percent (100%) of
Defense Costs for the Claim until such time that the
Limits of Liability of this Policy are exhausted by
payment of a covered Loss or the Claim for the
covered Loss is resolved by settlement, verdict or
summary judgment. The Company, as it deems
expedient, has the right to investigate, adjust, defend,
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appeal and, with the consent of the Insured,
negotiate the settlement of any Claim whether within
or above the Retention. If the Insured refuses to
consent to a settlement recommended by the
Company, the Company’s obligation to the Insured
for Defense Costs and Loss attributable to such
Claim(s) shall be limited to:

(1) the amount of the covered Loss in excess of
the Retention which the Company would
have paid in settlement at the time the
Insured first refused to settle;

(2) plus covered Defense Costs incurred up to
the date the Insured first refused to settle;

(3) plus seventy-five percent (75%) of covered
Loss and Defense Costs in excess of the
first settlement amount recommended by the
Company to which the Insured did not
consent.

It is understood that payment of (1), (2) and (3) above
is the limit of the Company’s liability under this
Policy on any Claim in which the Insured fails or
refuses to consent to the Company’s settlement
recommendation, subject at all times to the Limits of
Liability and Retention provisions of the applicable
coverage section. The remaining twenty-five percent
(25%) of Loss and Defense Costs in excess of the
amount referenced in (1) and (2) above shall be the
obligation of the Insured.

The Insured agrees to cooperate with the Company
on all Claims, and provide such assistance and
information as the Company may reasonably
request. Upon the Company’s request, the Insured
shall submit to examination and interrogation by a
representative of the Company, under oath if
required, and shall attend hearings, depositions, and
trials, and shall assist in the conduct of suits,
including but not limited to effecting settlement,
securing and giving evidence, obtaining the
attendance of witnesses, giving written statements to
the Company’s representatives and meeting with
such representatives for the purpose of investigation
and/or defense, all of the above without charge to the
Company. The Insured further agrees not to take
any action which may increase the Insured’s or the
Company’s exposure for Loss or Defense Costs.

The Insured shall execute all papers required and
shall do everything that may be necessary to secure
and preserve any rights of indemnity, contribution or
apportionment which the Insured or the Company
may have, including the execution of such documents
as are necessary to enable the Company to bring
suit in the Insured’s name, and shall provide all other
assistance and cooperation which the Company may
reasonably require.

XI1. ORDER OF PAYMENTS

In the event payment of Loss is due under this Policy
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but the amount of such Loss exceeds the remaining
available Limit of Liability specified in the Policy
Declarations, the Company will to the extent of any
remaining amount of the Limit of Liability available:

A. first pay such Loss on behalf of the Individual
Insured(s) for which coverage is provided under
Section I. Insuring Agreement; then

B. pay such Loss on behalf of the Organization for
which coverage is provided under Section I.
Insuring Agreement.

XII1. NOTICE/ CLAIM AND CIRCUMSTANCE

REPORTING PROVISIONS

Notice hereunder shall be given in writing to the
Company. If mailed, the date of mailing of such
notice shall constitute the date that such notice was
given and proof of mailing shall be sufficient proof of
notice.

A. Written Notice of a Claim
(1) As a condition precedent to exercising any
right to coverage under this Policy, an
Insured shall give to the Company written
notice of a Claim as soon as practicable, but:

(a) if the Policy expires, is cancelled or is
non-renewed and if no Extended
Reporting Period is purchased, no later
than sixty (60) days after the expiration
date or effective date of such
cancellation or non-renewal. Coverage
for a Claim reported to the Company
during the sixty (60) day period after
expiration, cancellation or non-renewal
applies only if the Claim is first made
against an Insured prior to the Policy
expiration or effective date of
cancellation or non-renewal; or

(b) if the Company sends written notice to
the Parent Organization stating that this
Policy is being terminated for
nonpayment of premium, the Insured
shall give to the Company written notice
of such Claim prior to the effective date
of such termination.

(c) if an Extended Reporting Period is
purchased, no later than the last day of
the Extended Reporting Period;

provided that if the premium for the
Extended Reporting Period is not paid in
accordance with Section VII then no later
than the date of termination for
nonpayment.

(2) If an Extended Reporting Period is
purchased, notice of Claim shall be in
accordance with the terms and conditions of
Section VIl EXTENDED REPORTING
PERIOD.

B. Written Notice of Circumstance:
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(1) AnInsured shall give to the Company written
notice of a circumstance which could reasonably
be expected to give rise to a Claim being made
against an Insured as soon as practicable during
the Policy Period in which an Insured first
becomes aware of the circumstance.

(2) If written notice of a circumstance which could
reasonably be expected to give rise to a Claim
being made against an Insured has been given
to the Company during the Policy Period, any
Claim which is subsequently made against an
Insured and reported to the Company alleging,
arising out of, based upon, or attributable to the
facts specifically alleged in the reported
circumstance, shall be considered to have been
first made at the time such notice of the
circumstance was given to the Company.
Coverage for a circumstance reported pursuant
to this provision applies only if the Wrongful Act
or Wrongful Employment Act that is the subject
of the reported circumstance occurs prior to the
expiration date or if applicable, prior to the
effective date of cancellation or non-renewal of
the Policy Period in which the circumstance was
reported.

(3) Notice of a circumstance under Section 1., above
shall include the specific facts of the actual or
alleged Wrongful Act or Wrongful Employment
Act including relevant dates and identities of the
persons involved in sufficient detail to allow the
Company to conduct an investigation.

XI1V. CANCELLATION OR NON-RENEWAL

A. This Policy may be cancelled by the Parent
Organization by either surrender of the Policy
thereof to the Company at its address stated in
the Policy Declarations or by mailing to the
Company written notice requesting cancellation
and in either case stating when thereafter such
cancellation shall be effective. If cancelled by the
Parent Organization, the Company shall retain
the customary short rate proportion of the
premium.

B. The Company may cancel this Policy only in the
event of the failure of the Insured to pay the
premium when due by mailing to the Parent
Organization written notice when, not less than
ten (10) days thereafter, such cancellation shall
be effective.

C. Inthe event the Company refuses to renew this
Policy, the Company shall mail to the Parent
Organization, not less than sixty (60) days prior
to the end of the Policy Period, written notice of
non-renewal. Such notice shall be binding on all
Insureds.

D. The Company shall mail notice of cancellation or
non-renewal by certificate of mailing stating the
effective date of cancellation or non-renewal and
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the specific reason(s) for cancellation or non-
renewal, which shall become the end of the
Policy Period. Mailing of such notice shall be
sufficient notice of cancellation or non-renewal

E. If the Policy is cancelled by the Company,
earned premium shall be computed pro rata.
Premium adjustment may be made at the time
cancellation is effected or as soon as practicable
thereafter.

XV. REPRESENTATIONS AND

SEVERABILITY

A. The Insureds represent that the particulars and
statements contained in the Application are true
and agree that (1) those particulars and
statements are the basis of this Policy and are to
be considered as incorporated into and
constituting a part of the Policy; (2) those
particulars and statements are material to the
acceptance of the risk assumed by the
Company; and (3) the Policy is issued in reliance
upon the truth of such representations.

B. An Application for coverage shall be construed
as a separate Application for coverage by each
Individual Insured. With respect to the
particulars and statements contained in the
Application, no fact pertaining to or knowledge
possessed by any Individual Insured shall be
imputed to any other Individual Insured for the
purpose of determining if coverage is available.
However, facts pertaining to and knowledge
possessed by the individual(s) signing the
Application(s) and the President, Chairperson,
and Officers shall be imputed to the
Organization for the purpose of determining if
coverage is available.

XVI. SUBROGATION

In the event of any payment under this Policy, the
Company shall be subrogated to the Insured’s right
of recovery therefore against any person or entity and
the Insured shall execute and deliver such
instruments and papers and do whatever else is
necessary to secure such rights. The Insured shall
not do anything to prejudice such rights.

XVII. CHANGES

Notice to any agent or knowledge by any agent shall
not effect a waiver or change in any part of this Policy
or stop the Company from asserting any right under
the terms of this Policy, nor shall the terms of this
Policy be waived or changed except by an
endorsement, issued by the Company to form a part
of this Policy.

XVIII. AUTHORIZATION CLAUSE AND
NOTICES

By acceptance of this Policy, the Insured agrees that
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the Parent Organization shall act on behalf of all
Insureds with respect to the giving and receiving of
any return premiums that may become due under the
Policy. Notice to the Parent Organization shall be
directed to the individual named in the Application,
or such other person as shall be designated by the
Parent Organization in writing, at the address of the
Parent Organization. Such notice shall be deemed
to be notice to all Insureds. The Parent
Organization shall be the agent of all Insureds to
effect changes in the Policy or purchase an Extended
Reporting Period.

XIX. ASSIGNMENT

Assignment of interest under this Policy shall not bind
the Company unless its consent is endorsed hereon.

XX. OTHER INSURANCE

This Policy shall be excess of other existing
insurance, including but not limited to any insurance
under which there is a duty to defend, unless such
other insurance is specifically written to be in excess
of this Policy.

XXI. TERMSOF POLICY CONFORMED TO
STATUTE

Terms of this Policy which are in conflict with the
statutes of the state wherein this Policy is issued are
hereby amended to conform to such statutes.

XXII. CHANGES IN EXPOSURE
A. If after the Inception Date of this Policy:

(1) the Parent Organization merges into or
consolidates with another entity such that the
Parent Organization is not the surviving
entity; or

(2) another entity, person or group of entities
and/or persons acting in concert acquires
more than fifty percent (50%) of the assets of
the Parent Organization; or

(3) another entity, person or group of entities
and/or persons acting in concert acquires the
right to elect or select a majority of the
directors of the Parent Organization; or

(4) the Parent Organization sells all or
substantially all of its assets,

the above events referred to as a “Transaction,”

this Policy shall continue in full force and effect
until the expiration date of the Policy, or the
effective date of non-renewal if applicable with
respect to Wrongful Acts or Wrongful
Employment Acts occurring before the
Transaction, but there shall be no coverage
under this Policy for actual or alleged Wrongful
Acts or Wrongful Employment Acts occurring
on and after the Transaction.

CAP (08-15)

B. The Parent Organization shall give the
Company written notice of the Transaction as
soon as practicable, but not later than thirty (30)
days after the effective date of the Transaction.

The entire premium for this Policy shall be
deemed fully earned on the transaction date. In
the event of a Transaction, the Parent
Organization shall have the right to an offer of
coverage by the Company for an Extended
Reporting Period to report Wrongful Acts or
Wrongful Employment Acts occurring prior to
the effective date of the transaction.

XXI11. ACTION AGAINST THE COMPANY

A. No action shall lie against the Company unless

as a condition precedent thereto, there shall have
been full compliance with all of the terms of this
Policy, and until the amount of the Insured’s
obligation to pay shall have been finally
determined either by judgment against the
Insured after actual trial or by written agreement
of the Insured, the claimant or the claimant’s
legal representative and the Company.

B. Any person or the legal representative thereof

who has secured such judgment or written
agreement shall thereafter be entitled to recover
under this Policy to the extent of the insurance
afforded by this Policy. No person or entity shall
have any right under this Policy to join the
Company as a party to any action against the
Insured to determine the Insured’s liability, nor
shall the Company be impeded by the Insured
or their legal representatives. Bankruptcy or
insolvency of the Insured or their successors in
interest shall not relieve the Company of its
obligations hereunder.

XXIV. ACCEPTANCE

This Policy embodies all agreements existing
between the parties hereunder or any of their agents
relating to this insurance.
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This endorsement modifies insurance provided under the following:

COMMUNITY ASSOCIATION DIRECTORS & OFFICERSLIABILITY INSURANCE
POLICY

COLORADO STATE AMENDATORY ENDORSEMENT

To be attached to and form a part of all Community Association Directors & Officers Liability
Insurance Policies written in Colorado.

In consideration of the premium charged, it is understood the following is added and supersedes
any provisions to the contrary:

INCREASE IN PREMIUM OR DECREASE IN COVERAGE

The Company will not increase the premium unilaterally or decrease the coverage benefits
on renewal of this Policy unless the Company mails through first-class mail written notice of
our intention, including the actual reason, to the Parent Organization’s last mailing address
known to the Company, at least forty-five (45) days before the effective date.

Any decrease in the coverage during the Policy term must be based on one or more of the

following reason(s):

1. Non-payment of premium;

2. A false statement knowingly made by the Insured on the Application for insurance; or

3. A substantial change in the exposure or risk other than that indicated in the Application
and underwritten as of the effective date of the Policy unlessthe Parent Organization
has notified the Company of the change and the Company accepts such change.

If notice is mailed, proof of mailing will be sufficient proof of notice.
POLICYHOLDER INFORMATION

The Company shall furnish to the Insured, upon the request of the Insured and within thirty
days (30) thereafter, sufficient information about closed or paid Claims, Claims for which
the Insured has established reserves, and Claims for which the Company has received
notices of occurrences which could giveriseto Claims.

Section VII. EXTENDED REPORTING PERIOD is amended to include the following:

If the Company cancels or non-renews this Policy and the Aggregated Limit of Liability
needs to be reinstated, the Parent Organization shall have the option to purchase atwelve
(12) month Optional Extended Reporting Period for two hundred percent (200%) of the full
annual premium (full annual premium means the premium level in effect immediately prior
to the end of the Policy Period) and have the total Aggregate Limit of Liability afforded by
the Optional Extended Reporting Period equal to one hundred percent (100%) of the Annual
Aggregate Limit of Liability as afforded by this Policy to the Parent Organization. If the
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Aggregate Limit of Liability isto be reinstated, the Parent Organization shall not be
eligible to purchase the Extended Reporting Period offered in Section V1. of the Policy.

NOTHING HEREIN CONTAINED SHALL VARY, ALTER, WAIVE, OR EXTEND ANY
OF THE TERM S, PROVISIONS, REPRESENTATIONS, CONDITIONS OR
AGREEMENTSOF THE POLICY OTHER THAN ASSTATED ABOVE.

All other terms and conditions of this Policy remain unchanged. This endorsement is a part of
your Policy and takes effect on the effective date of your Policy unless another effective date is

shown.
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This endorsement modifies insurance provided under the following:

COMMUNITY ASSOCIATION DIRECTORS & OFFICERSLIABILITY

INSURANCE POLICY

Data Breach & ldentity Theft Endor sement

Unless otherwise stated herein, the terms, conditions, exclusions and other limitations set forth in
this endorsement are solely applicable to coverage afforded by this endorsement. This
endorsement is part of and subject to the provisions of the Policy to which it is attached.

SCHEDULE OF ADDITIONAL COVERAGES AND LIMITS

The following isa summary of Coverages and Limits of Liability provided by this
endorsement.

COVERAGE LIMIT OF LIABILITY
A. Data Breach Expense $50,000 each claim

$50,000 in the aggregate
B. Identity Theft Expense $50,000 each claim

$50,000 in the aggregate

In no event shall the Company pay more than $100,000 in any one Policy Period for any
combination of Claims for covered expenses shown above. No retention applies to any
claim or in the aggregate.

. COVERAGES:

Words shown in bold shall have the meaning provided in I11. DEFINITIONS of this
endorsement or as provided in I11. DEFINITIONS of the Community Association Directors
& Officers Liability Coverage Form, as applicable.

A. Data Breach Expense

The Company will pay on behalf of the Organization up to the Data Breach Expense
Limit of Liability stated in the schedule above, for reasonable and necessary expensesin
item 1. — 6 below incurred by the Organization as aresult of a Data Breach. The Data
Breach must be first discovered by an Insured during the Policy Period and reported to
the Company during the Policy Period but in no event later than sixty (60) days after the
Data Breach isfirst discovered by an Insured. The expenses below must be incurred
within one (1) year of the reporting of such Data Breach:

(1) Development of a plan to assist the Organization in responding to a Data Breach;
(2) Dataanalysis or forensic investigation to assess the scope of a Data Breach;

(3) The development, printing and mailing of legally required notification lettersto those
affected by a Data Breach;
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(4) Development of awebsite link for use by the Organization in communicating with
persons affected by a Data Breach after legally required notification letters are sent;

(5) Development of a customer relationship management system for use by the
Organization in communicating with persons affected by a Data Breach after
legally required notification letters are sent;

(6) Public relations services or crisis management services retained by the Organization
to mitigate the adverse affect on the Organization’s reputation with customers,
investors and employees resulting from a Data Breach that becomes public and only
after legally required notification letters are sent.

The Organization must first report the Data Breach to the Company and use a service
provider of the Company’s choice prior to incurring any of the above costs. The Data
Breach must first occur during the Policy Period.

B. Identity Theft Expense

The Company will pay on behalf of a Director or Officer of the Organization up to the
Identity Theft Expense Limit of Liability stated in the schedule above, for expenses,
services or fees noted in item 1. — 3. below which are incurred by such Director or
Officer after he or she has become a victim of Identity Theft. The Identity Theft must
be first discovered by an Insured during the Policy Period and reported to the Company
during the Policy Period but in no event later than sixty (60) days after the I dentity
Theft isfirst discovered by an Insured. The expenses below must be incurred within
one (1) year of the reporting of such Identity Theft:

(1) Credit monitoring services provided by a vendor of the Company’s choice for the
affected Director or Officer for up to one year following an Identity Theft;

(2) Additional application fees paid by a Director or Officer whose loan(s) were rejected
based on incorrect credit information resulting from an Identity Theft;

(3) Notary fees, certified and overnight mail expenses paid by a Director or Officer in
connection with reporting an I dentity Theft to financial institutions, credit bureaus
and agencies and law enforcement authorities.

Any Director or Officer of the Organization who isavictim of Identity Theft must first
report the Identity Theft to the Company and use a service provider of the Company’s
choice prior to incurring any of the above expenses, services or fees. The Identity Theft

must first occur during the Policy Period. In no event shall the Company’ stotal Policy

Period payment under this coverage be more than the “each claim” or “in the aggregate”

[imit shown on the Policy Declarations

1. DEFINITIONS

A. “Data Breach” means the misappropriation or public disclosure, by electronic or non-
electronic means, by the Organization and without the knowledge of, consent, or
acquiescence of the President or member of the Board of Directors or any executive
officer, of an individual(s) Personally Identifiable Information in the Organization’s
care, custody and control without the authorization or permission of the owner of such
information.

B. “ldentity Theft” means (1) the act of obtaining Personally I dentifiable | nfor mation
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belonging to a Director or Officer of the Par ent Organization or a Director or Officer of the
Par ent Organization’s Subsidiary(ies) without that person’s authorization, consent or
permission; and (2) the use of Personally | dentifiable | nfor mation so obtained to make or
attempt to make transactions or purchases by fraudulently assuming that person’s identity.

Identity T heft does not mean any of the above committed directly or indirectly by a Director or
Officer of the Parent Organization or aDirector or Officer of the Parent Organization’s
Subsidiary(ies) or afamily member of aDirector or Officer.

Thereis no coverage for any Identity T heft Expense unless Personally I dentifiable

I nfor mation that is obtained without authorization, consent or permission is used to make or
attempt to make transactions or purchases by fraudulently assuming the identity of a Director or
Officer of the Parent Organization or aDirector or Officer of the Parent Organization’s
Subsidiary(ies).

C. Personally Identifiable Infor mation means;

(1) information concerning an individual(s) that would be considered “non-public
information” within the meaning of Title V of the Gramm-Leach Bliley Act of 1999
(as amended) and its implementing regulations including but not limited to Social
Security numbers or account numbers correlated with names and addresses which is
inan Insured’s care, custody and control; and

(2) personal information as defined in any U.S. federal, state or local privacy protection
law governing the control and use of an individual’s personal and confidential
information, including any regulations promulgated thereunder; and

(3) protected health information as defined by the Health Insurance Portability and
Accountability Act of 1996 (Public Law 104-191) (“HIPPA”) or the Health
Information Technology for Economic and Clinical Health Act of 2009 (“HITECH”)
(Public Law 111- 5), as amended, and any regulations promulgated thereto.

Personally Identifiable Infor mation does not mean information that is available to the

public which does not include otherwise protected personal information.

IV.LIMITSOF LIABILITY AND RETENTION

A. The Limit of Liability specified above as “in the aggregate” shall be the maximum
liability for all expenses to which the coverage applies.

B. TheLimit of Liability specified above as the Limit for “each claim” shall be the
maximum liability for expenses for each claim to which the coverage applies.

C. The maximum Limit of Liability for any expenses provided by this endorsement shall be
in addition to the LIMIT OF LIABILITY specified in the Policy Declarations IN THE
AGGREGATE for the COMMUNITY ASSOCIATION DIRECTORS & OFFICERS
LIABILITY COVERAGE FORM.

D. The RETENTION shown on the Policy Declarations shall not apply to the expense
coverage provided by this endorsement.

E. Regardless of the amount of covered expenses incurred by the Organization under this
endorsement, the maximum Limit of Liability for any one Data Breach or I dentity
Theft, shall be $50,000 each claim and in the aggregate.
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F. Any oneincident, interrelated incidents or series of similar or related incidents for which
coverage is provided under this endorsement shall be treated as one incident subject to
the maximum Limit of Liability available under this endorsement at the time the
incident(s) isfirst reported to the Company regardiess of whether the incident(s)
continues and expenses are incurred by the Organization in any subsequent Policy
Period(s).

V. ADDITIONAL EXCLUSIONS

VI.

The insurance provided by this endorsement does not apply to:
A. Expense reimbursement resulting in any Insured gaining any profit, remuneration or
advantage to which the Insured is not legally entitled.

B. Expense(s) arising from any incident(s) of which any Insured had notice before the
inception date of this Policy; or any fact, circumstance, event, situation or incident which
before the inception date of this Policy was the subject of any notice under any other
similar policy of insurance or any future claims for expenses under this Policy based
upon such pending or prior notice.

C. Expensesincurred by any Subsidiary of an Organization occurring prior to the date that
such entity became a Subsidiary or incurred at any time that such entity is not a
Subsidiary.

D. The portion of any expense(s) covered under this endorsement that is also covered under
any other coverage pary of this Policy.

E. Reissuance of credit or debit cards or any other expense not shown in Section |1,
COVERAGES, sub-section A, Data Breach Expense.

COVERAGE LIMITATIONS

The following terms, conditions and exclusions in the COMMUNITY ASSOCIATION
DIRECTORS & OFFICERS LIABILITY COVERAGE FORM, do not apply to this
endorsement:

1. 1l. FULL PRIOR ACTS COVERAGE PROVISION

2. VI. LIFETIME OCCURRENCE REPORTING PROVISION
3. VII. EXTENDED REPORTING PERIOD.

4. 1X. PROPERTY MANAGEMENT EXTENSION

5. X.SPOUSAL AND DOMESTIC PARTNER EXTENSION.

Otherwise, the terms and conditions of COMMUNITY ASSOCIATION DIRECTORS &
OFFICERS LIABILITY COVERAGE FORM shall apply where applicable to give effect to
this endorsement.

Coverage provided by your Policy and any endorsements attached thereto are amended by this
endorsement where applicable. All other terms and conditions of this Policy remain unchanged.
This endorsement is a part of the Parent Organization’s Policy and takes effect on the effective
date of the Parent Organization’s Policy unless another effective date is shown.

CAP 235 (08-15) Page 4 of 4



This endorsement modifies insurance provided under the following:

COMMUNITY ASSOCIATION DIRECTORS & OFFICERS LIABILITY INSURANCE
POLICY

AMEND DEFINITION OF ORGANIZATION

It is agreed:
III. DEFINITIONS, Definition N., Organization is deleted in its entirety and replaced by:

N. “Organization” means:
(1) the Parent Organization; and
(2) any Subsidiary of the Parent Organization; and
(3) any person or entity while acting in the capacity of receiver, bankruptcy trustee, or
debtor in possession of (1) or (2) above under the United States bankruptcy law or
equivalent status under the law of any other jurisdiction, but only while performing
such duties on behalf of any Insured.

All other terms and conditions of this Policy remain unchanged. This endorsement is a part of
the Parent Organization’s Policy and takes effect on the effective date of the Parent
Organization’s Policy unless another effective date is shown.
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This endorsement changes insurance provided under the following policy forms, when purchased:

COMMUNITY ASSOCIATION DIRECTORS AND OFFICERS LIABILITY
COVERAGE FORM

POLLUTANTS, INFECTIOUS AGENT, MOLD, SILICA,
PERFLUOROALKYL AND POLYFLUOROALKYL SUBSTANCES
(PFAS), ASBESTOS AND LEAD EXCLUSION

Section III DEFINITIONS, M. “Organic Pathogen” is deleted in its entirety.
Section III DEFINITIONS, is amended to add the following definitions:

“Infectious Agent” means any organic irritant or contaminant, including but not limited to virus,
pathogen, bacterium, toxin, fungus, protozoan, prion or other abnormal protein, parasite or other
organism, or any byproducts of the foregoing including but not limited to mycotoxin, mildew
and any biogenic aerosol, whether or not endemic, epidemic or pandemic or of a local, regional,
national or international concern.

“Perfluoroalkyl or polyfluoroalkyl substances” means any
1. chemicals or substances that contain one or more alkyl carbons on which hydrogen atoms
have been partially or completely replaced by fluorine atoms, including but not limited to:
a. polymer oligomer, monomer or nonpolymer chemicals and their homologues, isomers,
telomers, salts, derivatives, precursor chemicals, degradation products or by-products;
or
b. Perfluoroalkyl acids (PFAA), such as perfluorooctanoic acid (PFOA) and its salts, or
perfluorooctane sulfonic acid (PFOS) and its salts; or
c. Perfluoropolyethers (PFPE); or
d. Fluorotelomer-based substances; or
e. Side-chain fluorinated polymers;
2. good or product, including containers, materials, parts or equipment furnished in
connection with such goods or products, that consists of or contains any chemical or
substance described in Paragraph 1.

“Pollutants” means any solid, liquid, gaseous, bacterial, fungal, electromagnetic, thermal or
other substance or material that can be toxic or hazardous; or cause contamination or irritation to
persons, animals, property or the environment, including, but not limited to smoke, vapor, soot,
fumes, gases, acids, alkalis, chemicals, Volatile Organic Compound, radon, combustion
byproducts and Waste. Specific examples identified as pollutants include, but are not limited to:
diesel, kerosene and other fuel oils, dry cleaning chemicals, carbon monoxide and other exhaust
gases, chlorofluorocarbons, mineral spirits and other solvents, chlorinated hydrocarbons,
tetrachloroethylene, adhesives, pesticides, insecticides, perchloroethylene (PERC),
trichloroethylene (TCE), methylene chloroform, perfluoroalkyl or polyfluoroalkyl substances
and all substances specifically listed, identified, or described as pollutants by one or more of the
following references:
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1. Comprehensive Environmental Response, Compensation, and Liability Act (CERCLA)
Priority List Hazardous Substances;

2. Agency for Toxic Substances And Disease Registry ToxFAQs™;

U.S. Environmental Protection Agency EMCI Chemical References Complete Index; or

4. any hazardous substance list maintained by any state, county or other government
agency or department.

(O8]

“Silica” means silica in any form and any of its derivatives, including but not limited to silica
dust, silicon dioxide, crystalline silica, quartz, and non-crystalline (amorphous) silica.

“Volatile Organic Compound” means any organic compound which discharges, emits or

releases gases. Examples include but are not limited to formaldehyde, pesticides, adhesives,
construction materials made with organic chemicals, solvents, paint varnishes and cleaning
products.

“Waste” means any property intended to be disposed of, recycled, reused or reclaimed by the
owner or user thereof.

Section IV. EXCLUSIONS, (4). and (5) are deleted in their entirety and replaced with the
following:

Any actual or alleged or threatened existence of, exposure to, transmission of, ingestion of,
inhalation of, absorption of, discharge of, dispersal of, seepage of, release of, escape of,
remediation of or exposure to or contact with any pollutants, infectious agent, mold, silica,
asbestos or lead.
1. This exclusion applies whether or not any of the above are sudden, accidental or
gradual in nature or expected or intended from the standpoint of any Insured.
2. This exclusion applies whether or not such Loss arises out of or is caused by, in whole
or in part, any actual or alleged negligence or other wrongdoing with respect to:

a. the devaluation of property;

b. the taking or use of any person’s or entity’s property or air space, or the
acquisition of or interference with the rights of any person or entity in such
property or air space;

c. the testing, monitoring, clean-up, removal, disposal, containment, mitigation,
treatment, detoxification or neutralization of any pollutants, infectious agent,
mold, silica, asbestos or lead or the failure to do any of the foregoing;

d. the failure to prevent or limit the spread of any pollutants, infectious agent,
mold, silica, asbestos or lead;

e. the failure to warn or provide sufficient warning of any pollutants, infectious
agent, mold, silica, asbestos or lead;

f. the failure to report to any pollutants, infectious agent, mold, silica, asbestos or
lead to any federal, state or local government agency, body or department having
authority or responsibility for public health;

g. any response to or assessment of the actual or alleged effects of any pollutants,
infectious agent, mold, silica, asbestos or lead;
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h. any litigation or regulatory or administrative proceeding in which any insured
may be a party;
1. any water damage or the failure to disclose water damage; or
j. any other action or failure to take action, whether or not related to any of the
above, that caused or resulted in or is alleged to have caused or resulted in,
directly or indirectly, any Loss.
3. This exclusion applies even if the pollutant, infectious agent, mold, silica, asbestos, or
lead has a function in or is used by you in your business, products, operations,
premises, site, or location.

All other terms and conditions of this policy are the same. This endorsement is a part of your policy.
It takes effect on the effective date of your policy unless another effective date is shown.
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IMPORTANT NOTICE TO POLICYHOLDER

THIS DISCLOSURE FORM IS NOT YOUR POLICY. IT DESCRIBES SOME OF THE
MAJOR FEATURES OF OUR CLAIMS-MADE POLICY FORM. READ YOUR
POLICY CAREFULLY TO DETERMINE RIGHTS, DUTIES, AND WHAT IS AND IS
NOT COVERED. ONLY THE PROVISIONS OF YOUR POLICY DETERMINE THE
SCOPE OF YOUR INSURANCE PROTECTION. IF YOU HAVE QUESTIONS ABOUT
YOUR COVERAGE, CONTACT YOUR AGENT. BY ACCEPTING YOUR POLICY,
YOU ACKNOWLEDGE RECEIPT OF THIS DISCLOSURE NOTICE.

YOUR POLICY

Your policy is a claims-made policy or contains a claims-made Coverage Part. It applies only to
claims made against you after the policy inception date and before the end of the policy period
involving injury or damage that occurs after the policy retroactive date (if any). Upon
termination of your claims-made policy or Coverage Part, an extended reporting period option
may be available.

OCCURRENCE VS. CLAIMS MADE

There is no difference in the kinds of injury or damage covered by an occurrence or claims-made
policy. Claims for damages may be assigned to different policy periods, depending on which
type of policy you have.

If you make a claim under your claims-made policy, the claim must be a demand for damages by
an injured party and does not have to be in writing. Under most circumstances, a claim is
considered made when it is received and recorded by you or by us. Sometimes, a claim may be
deemed made at an earlier time. This can happen when another claim for the same injury or
damage has already been made, or when the claim is received and recorded during an extended
reporting period.

In an “occurrence” policy, coverage is provided for liability that occurs during the policy period,
no matter when the claim is made.

PRINCIPAL BENEFITS

This policy provides for coverage up to the maximum dollar limit specified in the policy.

The principal benefits and coverages are explained in detail in your claims-made policy. Please
read it carefully and consult your insurance producer about any questions you might have.

EXCEPTIONS, REDUCTIONS AND LIMITATIONS
Your claims-made policy contains certain exceptions, reductions and limitations. Please read
them carefully and consult your insurance producer about any questions you might have.

RENEWALS AND EXTENDED REPORTING PERIODS

Your claims-made policy has some unique features relating to renewal, extended reporting
periods and coverage for events with long periods of potential liability exposure. If there is a
retroactive date in your policy, no event or occurrence prior to that date will be covered under the
policy even if reported during the policy period. It is therefore important for you to be certain
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that there are no gaps in your insurance coverage. These gaps can occur in several ways. Among
the most common are:

1. If you switch from an occurrence policy to a claims-made policy, the retroactive date in
your claims-made policy should be no later than the expiration date of the occurrence
policy.

2. When replacing an occurrence policy with a claims-made policy, you should consider the
following:

a. The retroactive date in the replacement policy should extend far enough back in time
to cover any events with long periods of liability exposure, or

b. If the retroactive date in the replacement policy does not extend far enough back in
time to cover events with long periods of liability exposure, you should consider
purchasing extended reporting period coverage under the old claims-made policy.

3. If you replace this claims-made policy with an occurrence policy, you may not have
insurance coverage for a claim arising during the period of claims-made coverage unless
you have purchased an extended reporting period under the claims-made policy.
Extended reporting period coverage must be offered to you by law for at least one year
after the expiration of the claims-made policy at a premium not to exceed 200% of your
last policy premium.

CAREFULLY REVIEW YOUR POLICY REGARDING THE AVAILABLE EXTENDED
REPORTING PERIOD COVERAGE, INCLUDING THE LENGTH OF COVERAGE,
THE PRICE AND THE TIME PERIOD DURING WHICH YOU MUST PURCHASE OR
ACCEPT ANY OFFER FOR EXTENDED REPORTING PERIOD COVERAGE.
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THE BUSINESS RESOURCE CENTER

Save Time and Money
with Free and Discounted
Resources

As a policyholder through USLI, you have access to
many free and discounted services that will assist you
in operating and growing your business through the
Business Resource Center (BRC). Consider the following
services and associated cost savings when deciding
where to place your insurance!

HR Consultation Helpline
and Library by PeopleSystems

Speak to a HR expert for personnel issues, including
harassment and discrimination, the Family and
Medical Leave Act, disability, wage and hour
regulations and more.

Call 1-877-655-3566. Representatives are available
from 8 a.m. to 7:30 p.m. ET. Please have your USLI
policy number available for easy registration.

Data Breach Prevention and Response
Resources by eRiskHub®

Better understand your exposure to a data breach
and the importance of a response plan. Gain access
to training videos, risk assessment, and a data
breach calculator.

Loss Control Resources on Property Safety,
Disaster Preparedness and Recovery

Access a library of articles, checklists and videos for
guidance on how to mitigate property-related risks.
Along with tips for preparing for natural disasters
and severe weather.

Background Checks and Screenings
by Background Info USA
Packages include security number validation,

address tracing, multi-court criminal database, sex
offender and OFAC security searches, and more.

Receive your first employment/volunteer background
check package for free. Additional screenings start at
$10, excluding court and/or state fees.

e 10-panel Drug Screening - $36

e Tenant Screening - $20

e Motor Vehicle Report (MVR) - $5 + state fees

e Credit Report - $10

HR and Payroll Management System
by Primepoint
Integrated and customizable solution that saves

time and provides business intelligence to manage
your business more effectively. Receive 10-25% off.

Employee Workplace Assessment by Talogy

The Caliper Profile is an in-depth assessment to
help employers make informed hiring decisions
based on objective information. Receive the test and
consultation with a representative for $265.

State-specific Compliance Training by Traliant

Immersive learning experiences on topics like sexual
harassment and prevention, workplace safety, HR,
diversity and inclusion. Receive 10% off.

Stationery, Signage and Promotional Items
by ANRO and Conlins Printing

Work directly with the vendor who will guide you
through the process of ordering business cards,
envelopes, letterhead, banners, lawn signs, table
throws, posters and more. Receive 15-30% off.

Additional Online Certifications

e Alcohol Safety by LiquorTraining.com - $11 per
server

e Food Handlers and Managers by
StateFoodSafety - 10% off

e CPR and First Aid by Protraining - 10% off

Use your policyholder benefits to their fullest.
Visit bizresourcecenter.com to get started.
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24/7 GLAIM REPORTING

In our continuing effort to provide you with excellent claim service, you may now report a claim
and get claim assistance 24 hours a day/7 days a week.

For claim reporting, call toll free 1-888-875-5231 or visit
USLI.COM and select the “report a claim” option.

For emergency claims requiring immediate assistance, please use the toll free option. Your call will
be referred to a claims professional who will respond within an hour of your call with direction and
assistance.

Thank you for placing your trust in our company. We pledge to work hard every day to earn
and maintain that trust.

USLI.COM
888-523-5545
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Privacy Notice At Collection

We may need to collect certain personal information to provide you with our services and products. For information
on how we store, use and protect personal information, please see our Privacy Policy accessible on our website,

https://www.usli.com/privacy-policy/.
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CUP1582632 United States Liability Insurance Company

Renewal of Number 3 i
1190 Devon Park Drive, Wayne, Pennsylvania 19087
POLICY DECLARATIONS A Member Company of United States Liability Insurance Group

No. CUP1582632A

NAMED INSURED AND ADDRESS:

SILVANITE CONDOMINIUM ASSOCIATION INC
2 ELCHO AVE
CRESTED BUTTE, CO 81224

POLICY PERIOD: (MO. DAY YR.) From: 08/18/2026 To: 08/18/2027 12:01 A.M. STANDARD TIME AT YOUR
MAILING ADDRESS SHOWN ABOVE
FORM OF BUSINESS: Non-Profit Corporation

IN RETURN FOR THE PAYMENT OF THE PREMIUM, AND SUBJECT TO ALL THE TERMS OF THIS POLICY, WE AGREE
WITH YOU TO PROVIDE THE INSURANCE AS STATED IN THIS POLICY.
THIS POLICY CONSISTS OF THE FOLLOWING COVERAGE PARTS FOR WHICH A PREMIUM IS INDICATED.

THIS PREMIUM MAY BE SUBJECT TO ADJUSTMENT.

PREMIUM
Commercial Umbrella Coverage $500.00

TOTAL: $500.00

Coverage Form(s) and Endorsement(s) made a part of this policy at time of issue
See Endorsement EOD (1/95)

Agent:  SOUTHERN INSURANCE UNDERWRITERS (GA) (1269) Issued: 08/18/2026 11:28 AM
4500 Mansell Road

Alpharetta, GA 30022 %Zﬁ%
Broker: . Hﬂ"““
By: Authorized Represewe

THESE DECLARATIONS TOGETHER WITH THE COMMON POLICY CONDITIONS, COVERAGE PART DECLARATIONS,
COVERAGE PART COVERAGE FORM(S) AND FORMS AND ENDORSEMENTS, IF ANY, ISSUED TO FORM A PART
UPD (08-07) THEREOF, COMPLETE THE ABOVE NUMBERED POLICY. Page 1 of 1



EXTENSION OF DECLARATIONS

Policy No. CUP1582632A

Effective Date:  08/18/2026

12:01 AM STANDARD TIME AT YOUR MAILING ADDRESS

FORMS AND ENDORSEMENTS

The following forms apply to the policy

Endt# Revised
CupP 07/05
CUP 549 09/16
CUP-542 12/20
CUP113 05/05
CUP116 11/07
CUP117 11/07
IUL100 07/06
IUL108CO 08/06
luL117 09/10
Jacket 07/19
L 838 PFAS 03/23
L-549 12/07
TRIADN 12/20

Description of Endorsements

Commercial Umbrella Policy

Exclusion - Unmanned Aircraft

Exclusion of War and Certified Acts of Terrorism
Automobile Liability Exclusion

Coverage A - Excess Following Form Professional Liability Coverage
Endorsement

Extended Reporting Period Endorsement

Expected or Intended Injury Exclusion

Colorado State Amendatory Endorsement

Nuclear Energy Liability Exclusion (Broad Form)

Policy Jacket

Exclusion - Perfluoroalkyl And Polyfluoroalkyl Substances (PFAS)
Absolute Professional Liability Exclusion

Disclosure Notice of Terrorism Insurance Coverage

EOD (01/95) All other terms and conditions remain unchanged. Page 1 of




COMMERCIAL UMBRELLA COVERAGE DECLARATIONS

Policy No.  CUP1582632A Effective Date: 08/18/2026
12:01 AM STANDARD TIME

LIMITS OF INSURANCE

Each Occurrence Limit $1,000,000
General Aggregate Limit $1,000,000
SELF INSURED RETENTION $0

LOCATION OF COVERAGE

Location Address Territory
PER UNDERLYING POLICY/POLICIES

SCHEDULE OF UNDERLYING INSURANCE ATTACHED

Coverage Form(s)/Part(s) and Endorsement(s) made a part of this policy at time of issue:
See Form EOD (01/95)

THESE DECLARATIONS ARE PART OF THE POLICY DECLARATIONS CONTAINING THE NAME OF THE INSURED AND THE POLICY PERIOD.

Includes copyrighted material of ISO Commercial Risk Services, Inc., with its permission.
CUP 150 (03/11) Copyright, ISO Commercial Risk Services, Inc., 1983, 1984, 1988 Page 1of1




SCHEDULE OF UNDERLYING INSURANCE

Attached to and forming part of Policy No. CUP1582632A

Underlying Carrier General Liability Limits of Insurance

United States Liability Insurance Group Each Occurrence $1,000,000

NPP1650086A - .

08/18/2026 - 08/18/2027 Personal & Advertising Injury $1,000,000
Products/Completed Operations Aggregate Included
General Aggregate $2,000,000

Underlying Carrier Non-Profit Directors & Officers Liability Limits of Insurance
United States Liability Insurance Group Combined Single Limit $1,000,000
NPP1650086A
08/18/2026 - 08/18/2027
CUP SCH (03/11) Page 1 of




COMMERCIAL UMBRELLA POLICY

In this policy the words “you” and “your” refer to the Named Insured shown in the Declarations. The words
“we’, “us’, and “our” refer to the company shown in the Declarations. Other words and phrases that appear in
quotations have special meanings. Refer to Section VI. Definitions for their meanings.

The word Insured means any person or organization qualifying as such under Section 1VV. Who is an I nsur ed.

In return for the payment of the premium, in reliance upon the statements in the Declarations made a part hereof
and subject to all of theterms of this policy, we agree with you as follows:

. INSURING AGREEMENTS

COVERAGE A —EXCESSLIABILITY INSURANCE (FOLLOWING FORM)

Coverage A is excess insurance and follows the 5. Coverage A is subject to the terms of the
“underlying insurance’ except as otherwise stated in “underlying insurance’ except:
this policy. a.  That the amounts or limits of liability, policy
period and conditions relating to the premium,
1. Wewill pay those sums that the Insured must subrogation, other insurance, obligation to
legally pay in excess of the sums payable as investigate and defend, and cancellation or
“damages’ in the “underlying insurance’ or which non-renewal, and any renewal agreement of
would have been payable but for the exhaustion of “underlying insurance’ do not apply to this
the applicable Limit of Insurance. insurance;
b. That wherethe*underlying insurance’ has an
2. Thisinsurance applies only if: aggregate limit of liability, such aggregate
a The"“damage’ takes placein the “coverage limit shall not, for purpose of determining
territory”; and when this insurance applies, be reduced or
b. The“damage’ first occurs during the policy exhausted by any payment relating to any act,
period. error, omission, injury, damage, or offense
which occurs before the effective date shown
3. Wehave no other obligation or liability to pay in the Declarations of this policy.
sums or perform acts or services except those c. For any obligation to provide or to pay for
shown under | 1. Defense Settlements. legal defense. Legal defense is covered by this
insurance only as shown under 11. Defense
4. Inany jurisdiction where we are prevented by law Settlements.
or otherwise from paying on the Insured’ s behalf,
we will indemnify the Insured instead, and 6. Settlement of any “claim” or “suit” for an amount
paragraph 1. above shall be deemed changed in excess of available “underlying insurance’ by
accordingly. any underlying insurer shall not be binding on us

unless we consent in writing.

COVERAGE B —UMBRELLA LIABILITY INSURANCE

Coverage B applies only to an “occurrence” whichis because of “bodily injury” or “property
not covered by Coverage A and is not otherwise damage’ caused by an *occurrence’.
excluded by this policy or any underlying policy. b. Wewill pay those sums that the Insured
becomes legally obligated to pay as* damages’
1. because of “personal and advertising injury”
a  Wewill pay those sums that the Insured caused by an offense.

becomes legally obligated to pay as* damages’

CUP (7/05) -1-
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CUP (7/05)

2. Thisinsurance applies only if:

a  The“bodily injury” or “property damage’ is
caused by an “occurrence’ that takes placein
the “ coverage territory”; and

b. The“bodily injury” or “property damage’ first
occurs during the policy period; and

c. Prior tothe policy period, no person who is
considered an insured within Section 1V. Who
isan Insured and no person authorized by you
to giveor receive notice of an “occurrence’ or
claim knew that the “bodily injury” or
“property damage’ had occurred, in whole or
in part. If any such person knew, prior to the
policy period, that the “bodily injury” or
“property damage’ occurred, then any
continuation, change or resumption of such
“bodily injury” or “property damage’ during
or after the policy period will be deemed to
have been known prior to the policy period;
and

d. The“personal and advertising injury” is
caused by an offense arising out of your
business but only if the offense was committed
in the* coverageterritory” during the policy
period.

“Bodily injury” or “property damage’ will be
deemed to have been known to have occurred at
the earliest time when any person who is
considered an Insured within Section V. Who is
an I nsured or any person authorized by you to
give or receive notice of an “occurrence” or claim:
a Reportsall, or any part, of the “bodily injury”
or “property damage” to us or any other
insurer;

b. Receivesawritten or verbal demand or claim
for “damages’ because of the “bodily injury”
or “property damage’; or

c. Becomes aware by any other means that
“bodily injury” or “property damage’ has
occurred or has begun to occur.

In any jurisdiction where we are prevented by law
or otherwise from paying on the Insured’ s behalf,
we will indemnify the Insured instead, and
paragraph 1. above shall be deemed changed
accordingly.

Legal defenseis covered by thisinsurance only as
shown under | 1. Defense Settlements.

[I. DEFENSE SETTLEMENTS

1. Wewill pay “defense expenses’ only as follows:

a When “defense expense’ payments of any
“underlying insurance’ reduce the Limits of
Insurance provided by that policy, then any
such expense payment made under this policy
will reduce the Limits of Insurance as stated in
the Declarations.

b. When “defense expense” payments of any of
the “underlying insurance” do not reduce the
Limits of Insurance provided by those policies,
then any such expense payment made under
this policy will not reduce the Limits of
Insurance as stated in the Declarations.

2. Wewill have no duty to defend any “claim” or

“suit” that any other insurer has a duty to defend
until the full limit of “underlying insurance’ has
been paid as a judgment or ina“full and final
settlement”. If we elect to join in the defense of
such “claims” or “suits’, wewill pay all expenses
we incur.

Y ou shall give us the opportunity to associate with
you or the underlying insurers or both in the

-2-

defense and control of any “claims”, “suits’, or
proceedings that involve or appear likely to
involvethisinsurance. Y ou and your insurers shall
cooperate with us in the defense of such “claim”,
“suit” or proceeding.

We will defend any “suit” whichislikely to

involve us for “damages’ payable under Coverage

A or Coverage B but which are not payable by a

policy of “underlying insurance’, or any other

available insurance, because:

a  Such “damages’ are not covered by such
underlying or other insurance; or

b. The“underlying insurance’ has been
exhausted by the payment of claims.

We may investigate and settle any “claim” or
“suit” in 3. above at our discretion.

Our duty to pay “defense expenses’ in 3. above
ends when we have used up the applicable Limit of
Insurance in the payment of judgments or
settlements.

Includes copyrighted material of Insurance Services Office, Inc., with its permission



6. Wewill pay with respect to any “claim” or “suit”

we defend in 3. above:

a  All expenses weincur.

b. Thecost of appeal bonds or bonds to release
attachments, but only for bond amounts within
the applicable Limits of Insurance. We do not
have to furnish these bonds.

c. All reasonable expenses incurred by the
Insured at our request to assist usin the
investigation and defense of the“claim” or
“suit”, including actual loss of earnings up to
$100 a day because of the time taken off from
work.

d. All costs taxed against the Insured in the “ suit”
e. All interest on the full amount of any judgment
that accrues after entry of the judgment and

before we have:

(1) Paid or offered to pay; or

(2  Deposited in court;

the part of the judgment that is within the
applicable Limit of Insurance.

In any jurisdiction outside the United States of

America (including its territories and possessions),

Puerto Rico, and Canada where we may be

prevented by law or otherwise from carrying out

this agreement:

a. Thelnsured must arrangeto investigate,
defend or settleany “claim” or “suit”.

b. Thelnsured will not make any settlement
without our consent.

c. Wewill pay expenses incurred with our
consent.

1. LIMITSOF INSURANCE

The Limits of Insurance for Coverage A and

Coverage B combined shown in the Declarations

and the rules below fix the most we will pay

regardless of the number of:

a Insureds;

b. “Clams’ or “suits’ brought; or

c. Personsor organizations making “claims’ or
bringing “ suits’.

The Limit of Insurance stated in the Declarations is
the most we will pay for “damages’ under
Coverage A or Coverage B for the referenced
coverage arising out of any one * occurrence’,
offense, “accident”, “common cause’, or
“professional incident” (whichever applies). Each
payment we make for such “damages” reduces by
the amount of the payment the General Aggregate
Limit. Thisreduced limit will then be the total
Limit of Insurance availablefor any further

“damages’.

3. TheLimit of Insurance stated in the policy

Declarations as the General Aggregate Limit isthe
most we will pay under Coverage A and Coverage
B combined.

Our obligations under Coverage A and Coverage B
end when the applicable Limit of Insurance
availableis used up.

Thelimits of this policy apply separately to each
consecutive annual period and to any remaining
period of less than 12 months, starting with the
beginning of the policy period shown in the
Declarations, unless the policy period is extended
after issuance for an additional period of less than
12 months. Inthat case, the additional period will
be deemed part of the last preceding period for the
purpose of determining the Limits of Insurance.

V. WHO ISAN INSURED

COVERAGE A —EXCESSLIABILITY INSURANCE (FOLLOWING FORM)

Except aslimited in 2. below, each person or
organization who is an insured in the “underlying
insurance’ is an insured under Coverage A.

Each person or organization who is a Named
Insured on any underlying policy but is not a
Named Insured on this policy is not an insured
under this policy.

Nor are any of the following an insured under this

policy:

a “Employees’;

b. “Volunteer workers’; or

c. Any person or organization acting as reel
estate manager

of a Named Insured on any underlying policy who

is not a Named Insured on this policy.

CUP (7/05) -3-
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COVERAGE B —UMBRELLA LIABILITY INSURANCE

1. TheNamed Insured(s) as designated in the
Declarations of this policy is an insured, only if
named as an insured on the “ underlying
insurance’. If you are designated as:

a  Anindividual —you and your spouse are
Insureds, but only with respect to the conduct
of abusiness of which you are the sole owner;

b. A partnership or joint venture— you are an
Insured. Your members, your partners, and
their spouses are also insureds, but only with
respect to the conduct of your business;

¢. Anorganization other than a partnership or a
joint venture—you are an Insured. Y our
“executive officers’ and directors are Insureds,
but only with respect to their duties as your
officers or directors. Your stockholders are
also Insureds, but only with respect to their
liability as stockholders.

2. Each of thefollowing is also an Insured:

a  Your "volunteer workers' only while
performing duties related to the conduct of
your business, or your "employees’, other than
either your "executive officers’ (if you are an
organization other than a partnership, joint
venture or limited liability company) or your
managers (if you are alimited liability
company), but only for acts within the scope of
their employment by you or while performing
duties rdated to the conduct of your business.
However, none of these "employees” or
"volunteer workers" are Insureds for:

(1) "Bodily injury" or "personal and
advertising injury":

i. Toyou, to your partners or
members (if you are a partnership,
joint venture, or alimited liability
company), to a co-"employee"
while in the course of his or her
employment or performing duties
related to the conduct of your
business, or to your other

"volunteer workers" while
performing duties related to the
conduct of your business;

ii. To the spouse, child, parent,
brother or sister of that co-
"employee” or "volunteer worker"
as a consequence of Paragraph (1)i.
above

iii.  For which thereis any obligation to
share damages with or repay
someone else who must pay
damages because of the injury
described in Paragraphs (1)i. or ii.
above or

iv.  Arising out of hisor her providing
or failing to provide professional
health care services.

(2  "Property damage" to property:

i Owned, occupied or used by,

ii. Rented to, in the care, custody or
control of, or over which physical
control is being exercised for any
purpose by

you, any of your "employees",
"volunteer workers", any partner or
member (if you are a partnership, joint
venture, or alimited liability
company).

b. Any person or organization having proper

temporary custody of your property if you die,

but only:

(1)  Withrespect to liahility arising out of
the maintenance or use of that property;
and

(2 Until your legal representative has been
appointed.

Your legal representativeif you die, but only

with respect to duties as such. That

representative will have all your rights and
duties under this Coverage Part.

UNDER COVERAGE A — EXCESS LIABILITY INSURANCE (FOLLOWING FORM)
AND COVERAGE B —UMBRELLA LIABILITY INSURANCE

1. No person or organization is an Insured with
respect to the operations or conduct of any
current or past partnership, joint venture, or

CUP (7/05) -4-

limited liability company that is not shown asa
Named Insured in the Declarations of this

policy.
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V. EXCLUSIONS

A. UNDER COVERAGE A —EXCESSLIABILITY INSURANCE (FOLLOWING FORM)
AND COVERAGE B —UMBRELLA LIABILITY INSURANCE

With respect to Coverage A (Excess Liability
Insurance) and Coverage B (Umbrella Liability other than an insured are deemed to be
Insurance), this policy incorporates by reference all “damages’, provided:

exclusions now or hereafter contained in the (1)  Liability to such party for, or for the cost
“underlying insurance’ as though fully set forth in this of, that party's defense has also been
policy. Where a common exclusion exists, in this assumed in the same "insured contract”;
policy and the “underlying insurance’, the exclusion and

that is morerestrictive of coverage will apply. In (2  Such attorney fees and litigation
addition, this policy does not apply to: expenses arefor defense of that party
against a civil or aternative dispute
resolution proceeding in which damages
to which this insurance applies are

litigation expenses incurred by or for a party

1. Liability imposed on the Insured under any of the
following laws:

a.Employee’s Retirement Income Security Act alleged.
(E.R.I.SA.) of 1974;

b. Jones Act (vessels and seaman exposures); 4. Any:

c. Federal Employers Liability Act (railroad a “Bodily injury”, “property damage”’, or
workers); “personal and advertising injury”;

d. Migrant and Seasonal Agricultural Workers b.
Protection Act (migrant farm workers);
e “Damages’ awarded under the provisions of
the Racketeer Influenced and Corrupt
Organization Act 18 U.S.C Sections 1961-68 C.
(1970) (RICO);
f. Any other federal or state employers liahility,
workers compensation, unemployment
compensation, disability benefits law or any
other similar law.

“Damages’ for devaluation of property or for
the taking, use or acquisition or interference
with the rights of othersin property or air
space;

Loss, cost or expense, including but not limited
to fines and penalties, arising out of any
governmental direction or request, or any
private party or citizen action, that an insured
test for, monitor, clean up, remove, contain,
treat, detoxify or neutralize “ pollutants’,
“organic pathogens’, “silica’, asbestos, or

lead; or

d. Litigation or administrative procedure in which

and amendments thereto.

2. Any abligation of an insured under any employee

CUP (7/05)

benefit program, including but not limited to group
lifeinsurance, group accident or health insurance,
pension plans, employee stock subscription plans,
workers compensation, unemployment insurance,
social security and disability benefits, and any
other similar employee benefits programs.

“Damages" which an insured is obligated to pay by

reason of the assumption of liability in a contract

or agreement. This exclusion does not apply to

liability for “damages’:

a That an insured would havein the absence of
the contract or agreement; or

b. Assumed in a contract or agreement that is an
"insured contract", provided the "damage"
occurs subsequent to the execution of the
contract or agreement. Soldly for the purposes
of liability assumed in an "insured contract”,
reasonabl e attorney fees and necessary

-5-

an insured may beinvolved as a party;

arising directly, indirectly, or in concurrence or in
any sequence out of actual, alleged or threatened
existence, ingestion, inhalation, absorption,
discharge, dispersal, release or escape of
“pollutants’, “organic pathogens”, “silica’,
asbestos, or lead, whether or not such actual,
alleged or threatened existence, ingestion,
inhalation, absorption, discharge, dispersal, reease
or escape is sudden, accidental or gradual in
nature.

In addition, this insurance does not apply to any
“bodily injury”, “property damage’, “personal and
advertising injury”, loss, cost or expense arising
out of or related to any form of “ pollutant”,
“organic pathogens’, “silica’, asbestos, or lead
whether or not such actual, alleged or threatened
existence, ingestion, inhalation, absorption,

Includes copyrighted material of Insurance Services Office, Inc., with its permission
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discharge, dispersal, release or escapeis
intentional, or whether or not such injury, damage,
devaluation, cost or expense is expected or
intended from the standpoint of the Insured.

This exclusion applies even if the “ pollutant”,
“organic pathogen”, “silica”, asbestos, or lead has
afunction in, or is used by you in your business,
operations, premises, site or location.

“Bodily injury” or “personal and advertising

injury” arising out of:

a Refusal to employ;

b. Termination of employment;

c. Coercion, demotion, evaluation, reassignment,
discipline, defamation, harassment,
humiliation, discrimination, or other
employment-related practices, policies, acts or
omissions; or

d. Consequential “bodily injury” asaresult of a.,
b. or c. above

e. Consequential “personal and advertising
injury” to the spouse, child, parent brother or
sister of that person at whom a., b. or c. above
is directed.

This exclusion applies whether the Insured may be
held liable as an employer or in any other capacity
and to any obligation to share “ damages’ with or
to repay someone else who must pay “ damages”
because of theinjury.

Any liability incurred by an Insured directly or
indirectly resulting from, based upon, happening
through, in consequence of, or in any way
involving any actual or alleged:

a War, including undeclared or civil war;

b. Warlike action by a military force, including
action in hindering or defending against an
actual or expected attack, by any government,
sovereign or other authority, dejure or defacto,
using military personnel or other agents;

c. Insurrection, rebelion, revolution, usurped
power, or action taken by governmental
authority in hindering or defending against any
of these; or

d. “Terrorism’”, including any action takenin
hindering or defending against an actual or
expected incident of “terrorism”

regardless of any other cause or event that
contributes concurrently or in any sequence to the

injury or damage.

10.

11

12.

13.

14.

15.

-6-

Any liability for punitive or exemplary damages.

If a“suit” is brought against the Insured or persons
insured hereunder and falls within the coverage
provided by this policy, seeking both
compensatory damages and punitive or exemplary
damages, no coverage shall be provided by the
policy for any cost, interest, costs of defense or
“damages’ attributable to punitive or exemplary

damages.

This insurance does not apply to “ damages” arising
directly or indirectly out of any action or omission
that violates or is alleged to violate:

a  The Telephone Consumer Protection Act
(TCPA), including any amendment of or
addition to such law; or

b. The CAN-SPAM Act of 2003, including any
amendment of or addition to such law; or

c. Any statute, ordinance or regulation, other than
the TCPA or CAN-SPAM Act of 2003, that
prohibits or limits the sending, transmitting,
communicating, or distribution of material or
information.

“Bodily injury”, “property damage’, or “persona
and advertising injury” caused by an Insured
covered by this policy against any other Insured.

Any “claim” for Uninsured Motorists or
Underinsured M otorists coverage, Personal Injury
Protection, Property Protection or similar no-fault
coverage by whatever name called, unless this
policy is endorsed to provide such coverage.

“Property damage’ to premises rented to you.

Nuclear Energy Liability (Broad Form Exclusion)
refer to policy jacket.

Any locations, premises, operations, or projects not
covered by the “underlying insurance’.

“Bodily injury”, “property damage’ or “personal
and advertising injury” covered by a policy of
insurance which provides lower limits of liability
than are shown for that coverage in the Schedule of
Underlying Insurance.

“Bodily injury”, “property damage’, or “persona
and advertising injury” arising out of any “claim”
or “suit” in which the Insured or the Insured’ s legal
representative or any “underlying insurance’

acting on behalf of the Insured has entered into a
settlement or agreement with a claimant without
our prior written consent.

Includes copyrighted material of Insurance Services Office, Inc., with its permission



B. UNDER COVERAGE A —EXCESSLIABILITY INSURANCE (FOLLOWING FORM)

In addition to the Exclusions in Section A. above,
this policy does not apply under Coverage A to:

1. Any “damage’ not covered by the“underlying

insurance’.

C. UNDER COVERAGE B —UMBRELLA LIABILITY INSURANCE

In addition to the Exclusions in Section A. above,
this insurance does not apply under Coverage B to:

1. Anyinjury or “damage’:

a. Covered under Coverage A; or

b. Which would have been covered under
Coverage A but for the actual or alleged
bankruptcy or insolvency of an underlying
insurer or Insured; or

c.  Which would have been covered but for the
termination or cancellation of the
“underlying insurance’.

2. Any injury sustained by any person arising out
of or resulting from alleged, threatened or
actual abuse or molestation by:

a Anyinsured;

b. Any “employee’ of any insured;

c. Any person performing volunteer services
for or on behalf of any insured or

d. Any other person.

We shall not have any duty to defend any suit
against the I nsured seeking damages on account
of any such injury.

This exclusion applies to all injury sustained by
any person, including emotional distress,
arising out of abuse or molestation whether
alleged, threatened or actual including but not
limited to abuse or molestation arising out of
your negligence or other wrongdoing with
respect to:

a. Hiring, placement, employment, training,
supervision or retention of a person for
whom any insured is or ever was legally
responsible; or

b. Investigation or reporting any abuse or
mol estation to the proper authorities, or
failureto so report or the failure to protect
any person while that person was in the
Insured’s care, custody or control.

3. Any claim, demand or suit based on Assault
and Battery, or out of any act or omission in

CUP (7/05)

connection with the prevention or suppression
of such acts, whether caused by or at the
instigation or direction of the Insured, their
“employees”, patrons or any other person.

This exclusion applies to all injury sustained by
any person, including emotional distress,
arising out of assault and battery whether
alleged, threatened or actual including but not
limited to assault and battery arising out of your
negligence or other wrongdoing with respect to:
a. Hiring, placement, employment, training,
supervision or retention of a person for
whom any insured is or ever was legally
responsible; or
b. Investigation or reporting any assault and
battery to the proper authorities, or failure
to so report or the failureto protect any
person while that person wasin the
Insured’s care, custody or control.

This insurance does not apply to “ damages”
arising out of the ownership, maintenance, use
or entrustment to others of any "auto” owned or
operated by or rented or loaned to any insured.
Use includes operation and "loading or
unloading".

This exclusion applies to all injury sustained by
any person, including emotional distress,
whether alleged, threatened or actual including
but not limited to your negligence or other
wrongdoing with respect to:

a. Hiring, placement, employment, training,
supervision or retention of a person for
whom any insured is or ever was legally
responsible; or

b. Investigation or reporting to the proper
authorities, or failureto so report or the
failure to protect any person while that
person was in the Insured’ s care, custody or
control.

Includes copyrighted material of Insurance Services Office, Inc., with its permission
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Any liability arising out of the rendering of or
failure to render professional services, or any
error or omission, malpractice or mistake of a
professional nature committed or alleged to
have been committed by or on behalf of the
Insured.

This exclusion applies to all injury sustained by
any person, including emotional distress,
whether alleged, threatened or actual including
but not limited to your negligence or other
wrongdoing with respect to:

a. Hiring, placement, employment, training,
supervision or retention of a person for
whom any insured is or ever was legally
responsible; or

b. Investigation or reporting to the proper
authorities, or failureto so report or the
failure to protect any person while that
person was in the Insured’ s care, custody or
control.

“Bodily injury” and “ property damage’ for
which any Insured may be held liable by reason
of:

VI.

“Abuse or molestation” means sexual or physical
injury or abuse, including assault and battery
and/or improper touching.

Multiple acts of “abuse or molestation” of one or
more claimants committed by any one perpetrator
shall be deemed to be one occurrence of “abuse or
mol estation” first occurring at the time of the
earliest incident of “abuse or molestation”.

"Accident” includes continuous or repeated
exposure to the same conditions resulting in
"bodily injury” or "property damage”.

"Advertisement” means a notice that is broadcast
or published to the general public or specific
market segments about your goods, products or
services for the purpose of attracting customers or
supporters. For the purposes of this definition:

a. Notices that are published include material
placed on the Internet or on similar eectronic
means of communication; and

b. Regarding web sites, only that part of a
website that is about your goods, products or
services for the purposes of attracting

5.
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a. Causing or contributing to the intoxication
of any person;

b. Thefurnishing of alcoholic beveragesto a
person under the legal drinking age;

c. Thefurnishing of alcoholic beveragesto a
person who is under the influence of
alcohol;

d. Any statute, ordinance or regulation
relating to the sale, gift, distribution or use
of alcoholic beverages,

This exclusion applies to all injury sustained by
any person, including emotional distress,
whether alleged, threatened or actual including
but not limited to your negligence or other
wrongdoing with respect to:

a. Hiring, placement, employment, training,
supervision or retention of a person for
whom any insured is or ever was legally
responsible; or

b. Investigation or reporting to the proper
authorities, or failureto so report or the
failure to protect any person while that
person was in the Insured’ s care, custody or
control.

DEFINITIONS

customers or supportersis considered an
advertisement.

“ Assault and battery” means unlawful touching or
physical contact or the threat thereof, including
negligent failure to suppress or prevent such acts.

"Auto" means

a A land motor vehicle, trailer or semi-trailer
designed for travel on public roads, including
any attached machinery or equipment; or

b. Any other land vehiclethat is subject to a
compulsory or financial responsibility law or
other motor vehicleinsurance law in the state
whereit islicensed or principally garaged

However, "auto" does not include "mobile
equipment”.

"Bodily injury” means bodily injury, sickness or

disease sustained by a person, including death

resulting from any of these at any time.

a  “Bodily injury” also includes bodily injury,
sickness or disease caused by mental anguish
or emotional distress.

Includes copyrighted material of Insurance Services Office, Inc., with its permission
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“Claim” means a written demand for “damages’ or
services.

“Common Cause” means the act of sdlling,

serving, or furnishing of any alcoholic beveragesto
any one person that results in "damages" sustained
by one or more persons or organizations during
this policy period.

"Coverageterritory” means:

a.  The United States of America (including its
territories and possessions), Puerto Rico and
Canada;

b. International waters or airspace, but only if the
injury or damage occurs in the course of travel
or transportation between any places included
ina. above or

c. All other parts of theworld if theinjury or
“damage’ arises out of:

(1) Goods or products made or sold by you
in theterritory described in a. above;
The activities of a person whose homeis
in theterritory described in a. above, but
is away for a short time on your
business; or
"Personal and advertising injury"
offenses that take place through the
Internet or similar éectronic means of
communication

@

©)

provided the Insured's responsibility to pay
damages is determined in a "suit" on the merits, in
theterritory described in a. aboveor ina
settlement we agreeto.

“Damages’ areall sumsthat the Insured is legally
obligated to pay dueto “bodily injury”, “ property
damage’, “personal and advertising injury” or a
“professional incident” covered by this policy.

a “Damages’ includes interest that accumulates
on acivil court judgment from the time the
“suit” is brought until the court enters thefinal
judgment.

b. “Damages’ includes “defense expense’ but
only if included in the “ underlying insurance’.

c. “Damages’ does not includefines, penalties,
sanctions, taxes, or the multiplied portion of
any damage award or other damages deemed
uninsurable under the law pursuant to which
the policy shall be construed.

“Defense expense’” means payments allocated to a
specific “clam” or “suit” for itsinvestigation,
settlement or defense, including:

14.

15.
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a Attorney fees and all other litigation expenses;

b. Up to $250 for the cost of all bonds required
because of traffic law violations arising out of
the use of any vehicle to which the “bodily
injury” liability coverage applies;

“Defense expense”’ does not include:

a Salaries or expenses of our “employees’ or
“employees” of the Insured, other than that
portion of our employed attorney’s fees,
salaries and expenses allocated to a specific
“claim” or “suit”;

b. Feesor expenses of the independent adjusters
we hire

c. Thecost of bonds to appeal ajudgment or
award in any “suit” we defend;

d. Interest onthefull amount of any judgment
that accrues after entry of the judgment and
before we have paid, offered to pay, or
deposited in court the amount availablefor the
judgment within Section 11. Defense
Settlements.

"Employee" includes a "leased worker".
"Employee" does not include a "temporary
worker".

"Executive officer” means a person holding any of
the officer positions created by your charter,
constitution, by-laws or any other similar
governing document.

“Full and final settlement” means an agreement
ending a dispute or “suit” resulting in settlement
and release of all pending claims between the
parties.

"Insured contract”" means:

a A contract for alease of premises. However,
that portion of the contract for a lease of
premises that indemnifies any person or
organization for damage by fire to premises
while rented to you or temporarily occupied by
you with permission of the owner is not an
"Insured contract";

A sidetrack agreement;

Any easement or license agreement, except in
connection with construction or demolition
operations on or within 50 feet of arailroad;

d. Anobligation, asrequired by ordinance, to
indemnify a municipality, except in connection
with work for a municipality;

e. An eevator maintenance agreement;

Includes copyrighted material of Insurance Services Office, Inc., with its permission



16. "Leased worker" means a person leased to you by a
labor-leasing firm under an agreement between

you and the labor leasing firm, to perform duties
related to the conduct of your business. "L eased
worker" does not include a "temporary worker".

17.

18.
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“Loading or unloading”" means the handling of
property:

a

After it is moved from the place whereit is
accepted for movement into or onto an aircraft,
watercraft or "auto";

Whileit isin or on an aircraft, watercraft or
"auto"; or

Whileit is being moved from an aircraft,
watercraft or "auto” to the place whereit is
finally delivered; but "loading or unloading"
does not include the movement of property by
means of a mechanical device, other than a
hand truck, that is not attached to the aircraft,
watercraft or "auto".

"Mobile equipment” means any of the following
types of land vehicles, including any attached
machinery or equipment:

a

Bulldozers, farm machinery, forklifts and other

vehicles designed for use principally off public 19,

roads;

Vehicles maintained for use solely on or next

to premises you own or rent;

Vehicles that travel on crawler treads;

Vehicles, whether self-propelled or not,

maintained primarily to provide mobility to

permanently mounted:

@ Power cranes, shovels, loaders, diggers
or drills; or

(2  Road construction or resurfacing

equipment such as graders, scrapers or

rollers;

Vehicles not described in a., b., ¢. or d. above

that are not self-propelled and are maintained

primarily to provide mobility to permanently

attached equipment of the following types:

(1)  Air compressors, pumps and generators,

including spraying, welding, building

cleaning, geophysical exploration,

lighting and well servicing equipment;

or

Cherry pickers and similar devices used

toraise or lower workers;

Vehicles not described in a., b., ¢. or d. above

maintained primarily for purposes other than

the transportation of persons or cargo.

20.

21.

@
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However, self-propelled vehicles with the

following types of permanently attached

equipment are not "mobile equipment” but will

be considered "autos":

(1)  Equipment designed primarily for:

i. Snow removal;

ii. Road maintenance, but not

construction or resurfacing; or

iii. Street cleaning;
Cherry pickers and similar devices
mounted on automobile or truck chassis
and used to raise or lower workers; and
Air compressors, pumps and generators,
including spraying, welding, building
cleaning, geophysical exploration,
lighting and well servicing equipment.

@
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However, “moabile equipment” does not include
any land vehicles that are subject to a compulsory
or financial responsibility law or other motor
vehicleinsurance law in the state where it is
licensed or principally garaged. Land vehicles
subject to a compulsory or financial responsibility
law or other motor vehiclelaw are considered
“autos’.

"Occurrence’ means an accident, including
continuous or repeated exposure to substantially
the same general harmful conditions. All
“damages’ that arise from exposure to the same
general conditions are considered to arise out of
one “occurrence’.

“Qrganic pathogen” means any organic irritant or
contaminant, including but not limited to mold,
fungus, bacteria, or virus, including but not limited
to their byproduct such as mycotoxin, mildew, or
biogenic aerosol.

"Personal and advertising injury” meansinjury,
including consequential "bodily injury”, arising out
of one or more of the following offenses:

a Fasearrest, detention or imprisonment;

b. Malicious prosecution;

c. Thewrongful eviction from, wrongful entry
into, or invasion of theright of private
occupancy of aroom, dwelling or premises
that a person occupies, committed by or on
behalf of its owner, landlord or lessor;

d. Oral or written publication, in any manner, of
meaterial that slanders or libels a person or
organization or disparages a person's or
organization's goods, products or services,

Includes copyrighted material of Insurance Services Office, Inc., with its permission



e. Oral or written publication, in any manner, of
material that violates a person's right of
privacy;

f. Theuseof another's advertising idea in your
"advertisement”; or

g.- Infringing upon ancther's copyright, trade
dress or slogan in your "advertisement”.

22. "Pollutants’ mean any solid, liquid, gaseous or

thermal irritant or contaminant, including but not
limited to smoke, vapor, soot, fumes, acids, alkalis,
chemicals, toxic materials, “volatile organic
compound” and gases therefrom, radon,
combustion byproducts and “waste’.

“Volatile organic compound’” means any
compound which discharges organic gases asiit
decomposes or evaporates, examples of which
include but are not limited to formaldehyde,
pesticides, adhesives, construction materials made
with organic chemicals, solvents, paint varnish and
cleaning products.

“Waste’ means any property intended to be
disposed, recycled, reused, reconditioned or
reclaimed.

23. "Products-completed operations':

a Includesal "bodily injury" and "property
damage" occurring away from premises you
own or rent and arising out of "your product"
or "your work" except:

(1)  Productsthat are still in your physical
possession; or

(2 Work that has not yet been completed or
abandoned. However, "your work™ will
be deemed completed at the earliest of
the following times:

i. When all of thework called for in
your contract has been completed.

ii. When all of the work to be done at
the job site has been completed if
your contract calls for work at more
than one job site.

iii.  Whenthat part of the work done at
ajab site has been put to its
intended use by any person or
organization other than another
contractor or subcontractor
working on the same project. Work
that may need service,
maintenance, correction, repair or
replacement, but which is
otherwise complete, will betreated
as completed.

b. Does not include "bodily injury” or "property
damage" arising out of:

(1)  Thetransportation of property, unless
theinjury or damage arises out of a
conditionin or on a vehicle not owned
or operated by you, and that condition
was created by the "loading or
unloading” of that vehicle by any
Insured;

(2) Theexistence of tools, uninstalled
equipment or abandoned or unused
materials; or

(3)  Products or operations for which the
classification, listed in the Declarations
or inapolicy schedule, states that
products/completed operations are
subject to the General Aggregate Limit.

24. “Professional incident” means any actual or

alleged negligent act, error, or omission in the
actual rendering of professional servicesto others
in your capacity as an organization stated in the
Business Description of this policy.

Any or all “professional incidents” arising from
interrdated or a series of acts, errors or omissions
shall be deemed to be one “ professional incident”
taking place at the time of the earliest “ professional
incident”.

. "Property damage' means:

a. Physical injury to tangible property, including
all resulting loss of use of that property. All
such loss of use shall be deemed to occur at the
time of the physical injury that caused it; or
Loss of use of tangible property that is not
physically injured. All such loss of use shall be
deemed to occur at thetime of the
"occurrence” that caused it.

o

For the purposes of this insurance, electronic data
is not tangible property. As used in this definition,
electronic data means information, facts or
programs stored as or on, created or used on, or
transmitted to or from computer software,
including systems and applications software, hard
or floppy disks, CD-ROMS, tapes, drives, cdls,
data processing devices or any other media which
are used with electronically controlled equipment.

26. “Silica” means silicain any form and any of its

derivatives, including but not limited to silica dust,
silicon dioxide, crystalline silica, quartz, or non-
crystalline (amorphous) silica.

CUP (7/05) -11-
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27.

28.

29.

30.
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"Suit" means a civil proceeding in which damages
because of "bodily injury", "property damage" or
"personal and advertising injury” to which this
insurance applies are alleged. "Suit" includes:

a.  Anarbitration proceeding in which such
damages are claimed and to which the Insured
must submit or does submit with our consent;
or

b. Any other alternative dispute resolution
proceeding in which such damages are claimed
and to which the Insured submits with our
consent.

"Temporary worker" means a person who is
furnished to you to substitute for a permanent
"employee” on leave or to meet seasonal or short-
term workload conditions.

“Terrorism” means activities against persons,

organizations or property of any nature:

a. That involvethefollowing or preparation of
thefollowing:

(1) Useor threat of force or violence;

(2» Commission or threat of a dangerous
act; or

(3) Commission or threat of an act that
interferes with or disrupts an dectronic,
communication, information, or
mechanical system; and

b. When one or both of the following applies:

(1) Theeffect istointimidate or coerce a
government, or to cause chaos among
the civilian population or any segment
thereof, or to disrupt any segment of the
economy; or

(2) Itisreasonableto believetheintent isto
intimidate or coerce a government, or to
seek revenge or retaliate, or to further
political, ideological, religious, social or
economic objectives or to express (or
express opposition to) a philosophy or
ideology.

“Underlying insurance’ means the insurance
policies listed in the Schedule of Underlying
Insurance, including any renewals or replacements
thereof, which provide the identical underlying
coverages and limits stated in the Schedul e of
Underlying Insurance. Thelimit of Underlying
Insurance includes any deductible amount and any
participation of the Insured above or beneath any
such policy, less the amount, if any, by which the
aggregate limit of such insurance has been reduced
by payment of loss with respect to “bodily injury”,

-12 -

“property damage’, or “ personal and advertising
injury” taking place after the effective date of this
policy. The coverage and limits of such policies
shall be deemed to be applicable regardless of:

a.  Any defense which the underlying insurer may
assert because of the Insured’ s failure to
comply with any conditions of any such
policy;

b. Theactual or alleged insolvency, financial
impairment or bankruptcy of the underlying
insurer of any Insured; or

c. Cancellation or termination of the underlying

policy.

. "Volunteer worker" means a person who is not

your "employee”, and who donates his or her work
and acts at the direction of and within the scope of
duties determined by you, and is not paid a fee,
salary or other compensation by you or anyone else
for their work performed for you.

. "Your product”:

a Means:

(1)  Any goods or products, other than real
property, manufactured, sold, handled,
distributed or disposed of by:

i. You;

ii. Otherstrading under your name; or

iili. A person or organization whose
business or assets you have acquired;
and

(20 Containers (other than vehicles),
materials, parts or equipment furnished
in connection with such goods or
products.

b. Includes:

(1) Warranties or representations made at
any time with respect to the fitness,
quality, durability, performance or use
of "your product”; and

(20  Theproviding of or failureto provide
warnings or instructions.

c¢. Does not include vending machines or other
property rented to or located for the use of
others but not sold.

3. "Your work":

a Means:
(1) Work or operations performed by you or
on your behalf; and
(2 Materials, parts or equipment furnished
in connection with such work or
operations.
b. Includes:
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(1) Warranties or representations made at
any time with respect to the fitness,
quality, durability, performance or use
of "your work", and

(2)  Theproviding of or failureto provide
warnings or instructions.

VII. CONDITIONS

1. Premium
a. Theadvance premium stated in the Declarations
isadeposit premium only, unless otherwise

specified. Upon termination of thispalicy, the 4.

final premium shall be computed in accordance
with the rate and minimum premium stated in the
Declarations. If the final premium thus
computed exceeds the advance premium paid,

the first Named Insured shall pay the excessto
us.

b. Thefirst Named Insured shall maintain adequate
records of the information necessary for premium
computation on the basis stated in the
Declarations and shall send copies of such
records to us at the end of this policy period, as
we may direct. Any minimum premium shown
in the Declarations shall be fully earned and not
subject to return upon audit of thisinsurance.

2. Inspection and Audit

a.  Weshal be permitted but not obligated to
inspect your property and operations at any time
during the policy period. Neither our right to
make inspections, nor the making thereof, nor
any report thereon, shall constitute an
undertaking on your behalf or for your benefit or
that of othersto determine or warrant that such
property or operations are safe or healthful, or
are in compliance with any law, rule, regulation,
or code.

b. We may examine and audit your books and
records at any time during the policy period and
extensions thereof and up to three years after the
final termination of this policy, insofar as they
relate to the subject matter of this insurance.

3. Notice of Occurrence, Claim, Offense or Suit
As soon as practicable, you will notify us of any
“occurrence”’, “claim’, offense, or “suit” that has the

potential to involve payment equal to or greater than 6.

twenty-five percent (25%) of the limits of liability of
the “underlying insurance’. Notice shall be givento
us or our authorized representative in writing by you
or your authorized representative. Such notice shall
contain particulars sufficient to identify the Insured
and also reasonably obtainable information
respecting the time, place and circumstances of the
“occurrence’, “claim’, offense or “ suit”, the names
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and addresses of the injured and of available
witnesses.

Assistance and Cooper ation of the I nsured

a. Thelnsured shall cooperate with us and shall
comply with all terms and conditions of this
policy and shall cooperate with the underlying
insurers as required by the terms of the
“underlying insurance” and comply with all the
terms and conditions thereof.

b. The Insured shall enforce any right of
contribution or indemnity against any person or
organization who may be liable to the Insured
because of “bodily injury”, “ property damage’ or
“personal and advertising injury” with respect to
which insurance is afforded under this policy or
any of the “underlying insurance’ policies.

Action Against Us

a. Noactionshall lieagainst us unless, asa
condition precedent thereto, there shall have been
full compliance with al of the terms of this
palicy, nor until the amount of the Insured's
obligation to pay shall have been finally
determined by a“ full and final settlement”.

b. Oncethe conditionsin 5.a. above have been
satisfied, any person or organization or the legal
representative thereof shall thereafter be entitled
to recover under this policy to the extent of the
insurance afforded by this policy. Bankruptcy or
insolvency of the Insured or of the Insured's
estate shall not relieve us of any of our
obligations hereunder.

c. No person or organization shall have any right
under this policy tojoin us as a party to any
action against the Insured to determine the
Insured' s liability, nor shall the Insured' s legal
representative impede us.

Appeals

In the event the Insured or the Insured’ s underlying
insurer elects not to appeal a judgment in excess of
the “ underlying insurance”, we may elect to make
such appeal, at our cost and expense, and shall be
liable in addition to the applicable Limit of Insurance,
for the taxable costs, disbursements and additi onal
interest incidental to such appeal.
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10. Ass
a

7. Other Insurance
Theinsurance afforded by this policy shall be excess
insurance over al “underlying insurance’ covering a
loss covered by this policy whether or not valid and
collectible. It shall also be excess insurance over all
other valid and collectible insurance (except other
insurance purchased specifically to apply in excess of
thisinsurance) that is available to the Insured,
covering aloss also covered by this policy, not
described in the Schedule of Underlying Insurance.

@

@

gnment
Assignment of interest under this policy shall not
bind us until our consent is endorsed hereon; if
however, you shall die, such insurance asis
afforded by this policy shall apply
To your legal representative, but only while
acting within the scope of their duties as
such; and
With respect to your property, to the person
having proper temporary custody thereof, as
Insured, but only until the apportionment and

8. Subrogation qualification of the legal representative.
a. Intheevent of any payment under this policy, we
shall participate with the Insured and any 11. Maintenance of Underlying | nsurance
underlying insurer in the exercise of all the a. Youagreeto maintain all insurance policies
Insured' s rights of recovery against any person or affording in total the coverage and limits as
organization liable therefore, and the Insured stated in the Schedul e of Underlying Insurancein
shall execute and deliver instruments and papers full force and effect during this policy period
and do whatever elseis necessary to secure such except for reduction of aggregate limits where
rights. The Insured shall do nothing to prejudice applicable, solely as aresult of the payment of
such rights. “damages’ which occur during the policy period.
b. Recoveries shall be applied in the following b. Your failureto comply with 11a. above will not
order: invalidate this palicy, however in the event
(1) Toreimburse any interest (including the underlying coverage and limits are not
Insured's) that may have paid any amount maintained as stated in the Schedule of
with respect to liability in excess of our Underlying Insurance, we shall be liable under
Limit of Insurance hereunder; this policy for “damages’ and/or “ defense
(2)  Toreimburse us up to the amount paid expense’ only to the extent that we would have
hereunder, along with any other insurers been liable had you complied. Y ou will be
having a proportionate interest at the same responsible for paying the amount of “ damages’
level and/or “ defense expense”’ that would have been
(3)  Toreimburse such interests (including the paid had you maintained “ underlying insurance”
Insured' s) with respect to which this affording in total the coverage and limits as
insuranceis excess, as are entitled to claim stated in the Schedul e of Underlying Insurance.
theresidue, if any. c. Intheevent of reduction or exhaustion of
c. A different apportionment may be made to effect “underlying insurance” by punitive or exemplary
settlement of a“claim” by agreement signed by damages, we shall be liablefor “claims’ or
al interests. Reasonable expensesincurred in the “suits’ insured hereunder only to the extent that
exercise of rights of recovery shall be we would have been liable without reduction or
apportioned among al interestsin the ratio of exhaustion of the “ underlying insurance’ by
their respective losses for which recovery is punitive or exemplary damages.
sought.
12. Sole Agent
9. Changes a  Thefirst Named Insured is authorized to act on

Noticeto any person, or knowledge possessed by any
person, shall not effect waiver or a changein any part
of thispalicy, or stop us from asserting any rights
under the terms of this policy with respect to any
requirements as to “ underlying insurance”; nor shall
the terms of this policy be waived or changed, except
by endorsement issued to form a part of this palicy,
signed by our authorized representative.

o)
)
3
(4)
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behalf of all Insureds with respect to:
Giving or receiving of notice of cancellation;
Receiving unearned premium;
Agreeing to any changesin the palicy; and
Being billed for additional premium.
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13. Cancellation 14. Workers Compensation Agreement

a. Thefirst Named Insured may cancel this policy With respect to “bodily injury” to or death of any
by mailing or delivering to us advance written “executive officer” or other “employee” arising out
notice of cancellation. of and in the course of employment by you, itisa

b. We may cancel this policy by mailing or condition to the recovery of any loss under this
ddlivering to the first Named I nsured written policy, and you represent and agree, you have not
notice of cancellation at | east: abrogated and will not abrogate your common-law

(1) 10 days before the effective date of defenses under any Workers Compensation Law by
cancellation if we cancel for non-payment of rejection of such law or otherwise. Inthe event you
premium; or shall, at any time during the policy period, abrogate

(2) 30 days before the effective date of such defenses, such insurance as is afforded for
cancellation if we cancel for any other “bodily injury” with respect to such “ executive
reason officer” or other “employee” shall automatically

c. Wewill mail or deliver our noticeto the first terminate at the sametime.

Named Insured at the most current mailing
address scheduled in the Declarations of this 15. Bankruptcy or Insolvency
policy or any subsequent endorsement. !n the event of the actual.or glleged bankruptcy or

d. Notice of cancellation will state the effective date insolvency of an underlying insurer, or of the Insured
of cancellation. The policy period will end on if the“underlying insurance” is comprised in whole
that date. or in part of self-insurance, it is agreed that this

e If thispolicy is cancelled, we will send the first insurance shall apply only in excess of the required
cancel, the refund will be pro-rata. If the Insured Underlying Insurance and shall not take the place of
or their authorized representative cancels, the such “underlying insurance’ whichis or becomes
refund will be based upon the customary short- invalid, uncollectible or otherwise unavailable. The
rate basis. Any refund will be subject to all “underlying insurance” listed in the Schedule of
cancellation will be effective even if we have not the risk of such bankruptcy or insolvency is retained
made or offered a refund. by you and others, and not by us.

f. If noticeis mailed, proof of mailing will be

sufficient proof of notice. 16. Declarations

By acceptance of this policy, the first Named Insured
agrees that the statements in the Declarations are its
agreements and representations, that thispalicy is
issued in reliance upon the truth of such
representations, and that this policy embodies all
agreements existing between the first Named Insured
and us or any of our representatives relating to this
insurance.
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This endorsement modifies insurance provided under the following:

COMMERCIAL UMBRELLA POLICY

EXCLUSION - UNMANNED AIRCRAFT

1. V. EXCLUSIONS, A. UNDER COVERAGE A - EXCESS LIABILITY INSURANCE
(FOLLOWING FORM) AND COVERAGE B - UMBRELLA LIABILITY INSURANCE
is amended to include:

Unmanned Aircraft

“Bodily injury” or “property damage” arising out of the ownership, maintenance, use or
entrustment to others of any aircraft that is an “unmanned aircraft”. Use includes operation
and “loading or unloading”.

This exclusion applies even if the claims against any insured allege negligence or other
wrongdoing in the supervision, hiring, employment, training, or monitoring of others by
that insured, if the “occurrence” which caused the “bodily injury” or “property damage”
involved the ownership, maintenance, use or entrustment to others of any aircraft that is an
“unmanned aircraft”.

2. VI. DEFINITIONS is amended to include:
“Unmanned aircraft” means an aircraft that is not:
a. Designed;
b. Manufactured; or
¢. Modified after manufacture;
to be controlled directly by a person from within or on the aircraft.

All other terms and conditions of this policy remain the same. This endorsement is a part of your
policy. It takes effect on the effective date of your policy unless another effective date is shown.
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This endorsement modifies insurance provided under the following:

COMMERCIAL UMBRELLA LIABILITY

EXCLUSION OF WAR AND CERTIFIED ACTS OF TERRORISM

It is hereby agreed that:

1. V. EXCLUSIONS, A. UNDER COVERAGE A — EXCESS LIABILITY INSURANCE
(FOLLOWING FORM) AND COVERAGE B - UMBRELLA LIABILITY INSURANCE,
Exclusion 6. is deleted and replaced in its entirety by the following:

6. Any liability incurred by an Insured directly or indirectly resulting from, based upon,
happening through, in consequence of, or in any way involving any actual or alleged:

a. War, including undeclared or civil war;

b. Warlike action by a military force, including action in hindering or defending against
an actual or expected attack, by any government, sovereign or other authority, dejure or
defacto, using military personnel or other agents;

c. Insurrection, rebellion, revolution, usurped power, or action taken by governmental
authority in hindering or defending against any of these; or

d. “Certified acts of terrorism”, including any action taken in hindering or defending
against an actual or expected incident involving “a certified act of terrorism”

regardless of any other cause or event that contributes concurrently or in any sequence to

the injury or damage.

2. Application of Other Exclusions
The terms and limitations of any terrorism exclusion, or the inapplicability or omission of
any terrorism exclusion, do not serve to create coverage for any loss which would otherwise
be excluded under this Coverage Part or policy, such as losses excluded by the Nuclear
Hazard Exclusion or the War and Military Action Exclusion.

3. The following is added to VI. DEFINITIONS,

a. “Certified act of terrorism” means an act that is certified by the Secretary of the Treasury,
in consultation with the Secretary of Homeland Security and the Attorney General of the
United States, to be an act of terrorism pursuant to the federal Terrorism Risk Insurance
Program Reauthorization Act of 2019 ("The Act"). The Act sets forth the following
criteria for a “certified act of terrorism”:

(1) The act resulted in insured losses in excess of $5 million in the aggregate; and

(2) The act is a violent act or an act that is dangerous to human life, property or
infrastructure and is committed by an individual or individuals as part of an effort to
coerce the civilian population of the United States or to influence the policy or affect
the conduct of the United States Government by coercion.

All other terms and conditions of this policy remain unchanged. This endorsement is a part of
your policy and takes effect on the effective date of your policy unless another effective date is
shown.
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UNITED STATES LIABILITY INSURANCE GROUP
WAYNE, PENNSYLVANIA

This Endorsement modifies insurance provided under the following:

COMMERCIAL UMBRELLA POLICY

AUTOMOBILE LIABILITY EXCLUSION

This insurance does not apply to “damages” arising out of the ownership, maintenance,
use or entrustment to others of any "auto™ owned or operated by or rented or loaned to
any Insured. Use includes operation and "loading or unloading".

This exclusion applies to all injury sustained by any person, including emotional distress,
whether alleged, threatened or actual including but not limited to your negligence or other
wrongdoing with respect to:
a. Hiring, placement, employment, training, supervision or retention of a person for
whom any insured is or ever was legally responsible; or
b. Investigation or reporting to the proper authorities, or failure to so report or the
failure to protect any person while that person was in the Insured’s care, custody
or control.

All other terms and conditions of this policy remain unchanged. This endorsement is a

part of your policy and takes effect on the effective date of your policy unless another
effective date is shown.
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UNITED STATES LIABILITY INSURANCE GROUP
WAYNE, PENNSYLVANIA

This Endorsement modifies insurance provided under the following:

COMMERCIAL UMBRELLA POLICY

COVERAGE A - EXCESS FOLLOWING FORM
PROFESSIONAL LIABILITY COVERAGE ENDORSEMENT

This endorsement amends the Policy to which it is attached to provide excess following form
coverage of the “Underlying Insurance” listed as Professional Liability on the Schedule of
Underlying Insurance.

Words that appear in bold print used herein shall have the meaning assigned to such words in the
“Underlying Insurance”, unless otherwise indicated.

Except as provided herein, this insurance shall follow the insuring agreement, exclusions,
definitions, conditions and limitations of the “Underlying Insurance”.

1. Coverage shall only apply to any Claim first made against the Insured for
Wrongful Acts or Wrongful Employment Acts arising solely out of an Insured’s
duties on behalf of the Organization committed prior to the expiration date of this
Policy, provided that:

A. the Claim is first made during the Policy Period, or the Extended
Reporting Period if applicable; and

B. written notice of said Claim is reported to the Company as soon as
practicable, but in no event later than 60 days after the end of the Policy
Period or after the expiration of the Extended Reporting Period, if
applicable.

2. However, except as otherwise provided in the “Underlying Insurance” or any
endorsements thereto, coverage shall not apply to any Claim based upon or arising
out of any Wrongful Act, Wrongful Employment Act or circumstance likely to
give rise to a Claim of which the person or persons signing the Application had
knowledge, or otherwise had a reasonable basis to anticipate might result in a
Claim, prior to the earlier of:

A. the effective date of this Policy; or

B. the effective date of the first Policy of this type the Company has issued to the
Parent Organization, provided that the Company has written continuous
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coverage for the Parent Organization from such date to the effective date of
this Policy.

3. Coverage shall also not apply to any Claim based upon, arising out of, directly or

indirectly resulting from or in consequence of or in any way involving: any
pending or prior litigation, administrative or regulatory proceeding, claim, demand,
arbitration, decree or judgment of which an Insured had written notice before the
effective date of this Policy; or any fact, circumstance, event, situation, Wrongful
Act or Wrongful Employment Act which before the effective date of this Policy
was the subject of any notice to an Insured under any other similar policy of
insurance; or any future Claim(s) or litigation based upon the pending or prior
litigation or derived from the same or essentially the same facts, actual or alleged.

However, if this Policy is a renewal of a Policy or Policies previously issued by the
Company and if the coverage provided by the Company was continuous from the
effective date of the first such other Policy to the effective date of this Policy, the
effective date of this Policy will mean the effective date of the first Policy under
which the Company first provided continuous coverage to an Insured.

V. EXCLUSIONS, Section C. UNDER COVERAGE B - UMBRELLA LIABILITY

INSURANCE is amended to include the following:

7. Defense Costs or Loss or “defense expense” (as defined in this policy) or

“damages” (as defined in this policy) that the Insured shall become legally obligated
to pay because of Claims made against the Insured for Wrongful Acts or Wrongful

Employment Acts.

All other terms and conditions of this Policy remain unchanged. This endorsement is a part
of your Policy and takes effect on the effective date of your Policy unless another effective

date is shown.
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UNITED STATES LIABILITY INSURANCE GROUP
WAYNE, PENNSYLVANIA

This Endorsement modifies insurance provided under the following:

COMMERCIAL UMBRELLA POLICY

COVERAGE A - EXCESS FOLLOWING FORM
PROFESSIONAL LIABILITY COVERAGE ENDORSEMENT

EXTENDED REPORTING PERIOD ENDORSEMENT

This endorsement amends this Policy to include coverage for the Extended Reporting Period
provided by the “Underlying Insurance” listed as Professional Liability on the Schedule of
Underlying Insurance.

Words that appear in bold print used herein shall have the meaning assigned to such words in the
“Underlying Insurance”, unless otherwise indicated.

1. This endorsement applies to this Policy only if the Parent Organization complies
with all sections of I. Extended Reporting Period of the “Underlying Insurance”.

2. Ifthis endorsement is applicable to this Policy:

a. The Extended Reporting Period for this Policy begins on the date coverage
ends under the “Underlying Insurance”.

b. The duration of the Extended Reporting Period under this Policy will be
concurrent with the Extended Reporting Period of the “Underlying
Insurance”.

c. This endorsement extends the period of time for reporting a Claim under this
Policy and shall have no effect on the Limits of Liability available under such
“Underlying Insurance” or on the Limits of Insurance available under this Policy.

d. Coverage for Claim(s) first received and reported during the Extended Reporting
Period for this Policy shall be excess over any other valid and collectible
insurance providing coverage for the Claim(s).

All other terms and conditions of this Policy remain unchanged. This endorsement is a part
of your Policy and takes effect on the effective date of your Policy unless another effective
date is shown.
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UNITED STATES LIABILITY INSURANCE GROUP
WAYNE, PENNSYLVANIA

This endorsement modifies insurance provided under the following:

COMMERCIAL UMBRELLA POLICY
EXCESS LIABILITY POLICY

Expected or Intended Injury Exclusion

This policy does not insure against loss or expense, including but not limited to the cost
of defense, as a result of:

“Bodily injury” or “property damage” expected or intended from the standpoint of any
insured. This exclusion does not apply to “bodily injury” resulting from the use of
reasonable force to protect persons or property.

“Personal and advertising injury” caused by or at the direction of any insured with the
knowledge that the act would violate the rights of another and would inflict “personal and
advertising injury”.

“Personal and advertising injury” arising out of a criminal act committed by or at the
direction of any insured.

All other terms and conditions of this policy remain unchanged. This endorsement is a
part of your policy and takes effect on the effective date of your policy unless another
effective date is shown.
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UNITED STATES LIABILITY INSURANCE GROUP
WAYNE, PENNSYLVANIA

This Endorsement modifies insurance provided under the following:

COMMERCIAL UMBRELLA POLICY
EXCESS LIABILITY POLICY

COLORADO STATE AMENDATORY ENDORSEMENT

To be attached to and form a part of all Commercial Umbrella and Excess Liability Policies written
in the state of Colorado.

It is hereby agreed that:

1. Section VII. CONDITIONS, Paragraph 13 is deleted and replaced in its entirety by the
following:

13. Cancellation

a. Cancellation

The first Named Insured may cancel this policy by mailing or delivering to us
advance written notice of cancellation.

After this policy has been in effect for sixty (60) days or after the effective date
of renewal, this policy may only be cancelled by or on behalf of us for one of the
following reasons:

1)  nonpayment of premium;

2) a false statement knowingly made by the Insured on the application or
renewal application; or

3) a substantial change in the exposure or risk from that indicated in the
application or renewal application occurring on or after the effective date
of this policy unless the Insured has notified us of the change and we
accept such change.

Written notice of cancellation shall be mailed by at least first class mail to the
first Named Insured at the principal address shown in the Declarations of this
policy. Notice of cancellation shall be provided at least ten (10) days before the
effective date of cancellation if we are canceling this policy for nonpayment of
premium. Notice of cancellation shall be provided at least forty-five (45) days
before the effective date of cancellation if this policy is cancelled for the reasons
listed in 2) or 3) above. The mailing of such notice shall be sufficient notice and
the effective date of cancellation shall become the end of the policy period. The
notice shall state the reason for cancellation.
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If this policy has been in effect less than sixty (60) days and it is not a renewal,
we shall mail or deliver written notice to the first Named Insured at the principal
address shown in the Declarations of this policy at least ten (10) days prior to the
effective date of cancellation if we are canceling due to nonpayment or forty-five
(45) days prior to the effective date of cancellation for any other reason. The
mailing of such notice shall be sufficient notice and the effective date of
cancellation shall become the end of the policy period. Delivery of notice of
cancellation shall be equivalent to mailing.

If we cancel this policy, unearned premium will be calculated on a pro-rata basis
and returned to the Named Insured. If the Named Insured or their authorized
representative cancels, unearned premium will be calculated on the basis of our
rates and rules subject to any minimum premium as provided in the policy.
Payment or tender of unearned premium shall not be a condition precedent to the
effectiveness of cancellation.

Nonrenewal

Should we decide to nonrenew this policy, then we shall mail or deliver written
notice of nonrenewal by at least first class mail to the first Named Insured at your
last known address at least forty-five (45) days before the end of the policy
period.

All other terms and conditions of this policy remain unchanged. This endorsement is a part of
your policy and takes effect on the effective date of your policy unless another effective date is

shown.
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UNITED STATES LIABILITY INSURANCE GROUP
WAYNE, PENNSYLVANIA

This endorsement modifies insurance provided under the following:

COMMERCIAL UMBRELLA POLICY
EXCESS LIABILITY POLICY

NUCLEAR ENERGY LIABILITY EXCLUSION (BROAD FORM)

It is agreed that COMMERCIAL UMBRELLA POLICY, V. EXCLUSIONS, 12., and
EXCESS LIABILITY POLICY, V. EXCLUSIONS, 13., are deleted in their entirety and
replaced with the following:
Any liability:
a. for “bodily injury” or “property damage”:

(1) With respect to which an Insured under the policy is also an Insured under a
nuclear energy liability policy issued by Nuclear Energy Liability Insurance
Association, Mutual Atomic Energy Liability Underwriters, Nuclear Insurance
Association of Canada or any of their successors, or would be an Insured under
any such policy but for its termination upon exhaustion of its limit of liability; or

(2) Resulting from the “hazardous properties” of “nuclear material” and with respect
to which:

(a) any person or organization is required to maintain financial protection
pursuant to the Atomic Energy Act of 1954, or any law amendatory thereof, or
(b) the Insured is, or had this policy not been issued would be, entitled to
indemnity from the United States of America, or any agency thereof, under
any agreement entered into by the United States of America, or any agency
thereof, with any person or organization.
b. for “bodily injury” or “property damage” resulting from “hazardous properties” of

“nuclear material” if:

(1) The “nuclear material”:

(a) is at any “nuclear facility” owned by, or operated by or on behalf of, an
Insured; or
(b) has been discharged or dispersed therefrom;

(2) The “nuclear material” is contained in “spent fuel” or “waste” at any time
possessed, handled, used, processed, stored, transported or disposed of, by or on
behalf of an Insured; or

(3) The “bodily injury” or “property damage” arises out of the furnishing by an
Insured of services, materials, parts or equipment in connection with the planning,
construction, maintenance, operation or use of any “nuclear facility” but if such
facility is located within the United States of America, its territories or
possessions or Canada, this exclusion (3) applies only to “property damage” to
such “nuclear facility” and any property thereat.
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As used in this exclusion:

)]
2)

3)

4)

S)

6)

7)

“Hazardous properties” includes radioactive, toxic or explosive properties

“Nuclear facility” means:

(a) Any “nuclear reactor”;

(b) Any equipment or device designed or used for:

(1) separating the isotopes of uranium or plutonium:
(2) processing or utilizing “spent fuel”; or
(3) handling, processing or packaging “waste”

(c) Any equipment or device used for the processing, fabricating or alloying of
“special nuclear material” if at any time the total amount of such material in
the custody of the Insured at the premises where such equipment or device is
located consists of or contains more than twenty-five (25) grams of plutonium
or Uranium 233 or any combination thereof, or more than two hundred fifty
(250) grams of Uranium 235;

(d) Any structure, basin, excavation, premises or place prepared or used for the
disposal of “waste” and includes the site on which any of the foregoing is
located, all operations conducted on such site and all premises used for such
operations;

“Nuclear material” means “source material”, “Special nuclear material” or “by-

product material”.

“Nuclear reactor” means any apparatus designed or used to sustain nuclear fission

in a self-supporting chain reaction or to contain a critical mass of fissionable

material; “property damage” includes all forms of radioactive contamination of
property.

“Source material”, “special nuclear material”, and “by product material” have the

meanings given them in the Atomic Energy Act of 1954 or in any law amendatory

thereof.

“Spent fuel” means any fuel element or fuel component, solid or liquid, which has

been used or exposed to radiation in a “nuclear reactor”.

“Waste” means any waste material:

(a) containing “by-product material” other than the tailings or “wastes” produced
by the extraction or concentration of uranium or thorium from any ore
processed primarily for its “source material” content; and

(b) resulting from the operation by any person or organization of any “nuclear
facility” included under the first two paragraphs of the definition of “nuclear
facility”.

All other terms and conditions of this policy remain unchanged. This endorsement is a part of
your policy and takes effect on the effective date of your policy unless another effective date is

shown.
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UNITED STATES LIABILITY
INSURANCE GROUP

A STOCK COMPANY
A BERKSHIRE HATHAWAY COMPANY

1190 Devon Park Drive
Wayne, PA 19087-2191
888-523-5545 — USLI.COM

Jacket (07-19)

INSURANCE

PoLicy

This policy jacket together with the policy declarations,
coverage forms and endorsements, if any, complete
this policy.

The enclosed declarations designates the issuing
company.
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INSURANCE POLICY

Read your policy carefully!

In Withess Whereof, the company has caused this Policy to be executed and attested. Where required by law,
this Policy shall not be valid unless countersigned by a duly authorized representative of the company.

Secretary President

Fpssram Rt %/Mf-
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This endorsement changes insurance provided under the following:

COMMERCIAL UMBRELLA POLICY
EXCESS LIABILITY POLICY

EXCLUSION - PERFLUOROALKYL AND POLYFLUOROALKY L
SUBSTANCES (PFAS)

This insurance does not apply to:

Perfluoroalkyl And Polyfluoroalkyl Substances

We shall not be liable to make payment for “bodily injury”, “property damage”, “personal
and advertising injury”, “professional incident”, “damages”, “defense expense”, 0SS, cost or
other expense arising out of, directly or indirectly resulting from, in consequence of, in whole
or in part, or in any way involving any actual or alleged;

a. threatened or suspected inhalation, ingestion, absorption, consumption, discharge,
dispersal, seepage, migration, release or escape of, contact with, exposure to,
existence of, or presence of, any "perfluoroalkyl or polyfluoroalkyl substances"; and

b. abating, testing for, monitoring, cleaning up, removing, containing, treating,
detoxifying, neutralizing, remediating or disposing of, or in any way responding to or
assessing the effects of, “perfluoroalkyl or polyfluoroalkyl substances”, by any
Insured or by any other person or entity.

“Perfluoroalkyl or polyfluoroalkyl substances” means any:

1. Chemical or substance that contains one or more alkyl carbons on which hydrogen
atoms have been partially or completely replaced by fluorine atoms, including but not
limited to:

a. Polymer, oligomer, monomer or nonpolymer chemicals and their homologues,
isomers, telomers, salts, derivatives, precursor chemicals, degradation products or
by-products;

b. Perfluoroalkyl acids (PFAA), such as perfluorooctanoic acid (PFOA) and its salts,
or perfluorooctane sulfonic acid (PFOS) and its salts;

c. Perfluoropolyethers (PFPE);

d. Fluorotelomer-based substances; or

e. Side-chain fluorinated polymers

2. Good or product, including containers, materials, parts or equipment furnished in
connection with such goods or products, that consists of or contains any chemical or
substance described in Paragraph 1.

All other terms and conditions of this policy are the same. This endorsement is a part of your
policy. It takes effect on the effective date of your policy unless another effective date is shown.
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UNITED STATES LIABILITY INSURANCE GROUP
WAYNE, PENNSYLVANIA

This endorsement modifies insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE FORM
LIQUOR LIABILITY COVERAGE FORM
BUSINESSOWNERS COVERAGE FORM

COMMERCIAL UMBRELLA POLICY
EXCESS LIABILITY POLICY

ABSOLUTE PROFESSIONAL LIABILITY EXCLUSION

This policy does not insure against loss or expense, including but not limited to the cost
of defense, arising out of or resulting from, directly or indirectly, the rendering of or
failure to render professional services of any kind, or any error or omission, malpractice
or mistake in the rendering of professional services of any kind, committed or alleged to
have been committed by or on behalf of any insured.

This exclusion applies to all loss sustained by any person, including emotional distress,
whether alleged, threatened or actual including but not limited to negligence or other
wrongdoing with respect to:

a. Hiring, placement, employment, training, supervision or retention of a person
for whom any Insured is or ever was legally responsible; or

b. Investigation or reporting to the proper authorities, or failure to so report; or

c. The failure to protect any person while that person was in the Insured’s care,
custody or control.

All other terms and conditions of this policy remain unchanged. This endorsement is a
part of your policy and takes effect on the effective date of your policy unless another
effective date is shown.
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POLICYHOLDER DISCLOSURE NOTICE OF
TERRORISM INSURANCE COVERAGE

You are hereby notified that under the Terrorism Risk Insurance Act ("the Act"), as amended, you have a
right to purchase insurance coverage for losses arising out of acts of terrorism. As defined in Section, 102
(1) of the Act. The term “act of terrorism” means any act or acts that are certified by the Secretary of the
Treasury, in consultation with the Secretary of Homeland Security, and the Attorney General of the United
States, to be an act of terrorism; to be a violent act or an act that is dangerous to human life, property, or
infrastructure; to have resulted in damage within the United States, or outside the United States in the case
of certain air carriers or vessels or the premises of a United States mission; and to have been committed
by an individual or individuals, as part of an effort to coerce the civilian population of the United States or to
influence the policy or affect the conduct of the United States Government by coercion.

You should know that any coverage for losses caused by certified acts of terrorism is partially reimbursed
by the United States under a formula established by federal law. Under this formula, the United States
reimburses 80% of covered terrorism losses exceeding the statutorily established deductible paid by the
insurance company providing the coverage. The premium charged for this coverage is provided below and
does not include any charges for the portion of loss covered by the federal government under the Act.

Coverage for "insured losses”, as defined in the Act, is subject to the coverage terms, conditions, amounts
and limits in this policy applicable to losses arising from events other than acts of terrorism.

You should know that the Act, as amended, contains a $100 billion cap that limits U.S. Government
reimbursement, as well as insurers' liability, for losses resulting from certified acts of terrorism when the
amount of such losses in any one calendar year exceeds $100 billion. If the aggregate insured losses for
all insurers exceed $100 billion in any one calendar year, your coverage may be reduced.

You should also know that, under federal law, you are not required to purchase coverage for losses caused
by certified acts of terrorism.

REJECTION OR SELECTION OF TERRORISM INSURANCE COVERAGE

Note: In the states of California, Georgia, Hawaii, lllinois, lowa, Maine, North Carolina, Oregon,
Washington, West Virginia and Wisconsin, our terrorism exclusion makes an exception for fire losses
resulting from an Act of Terrorism. In these states, if you decline to purchase Terrorism Coverage, you still
have coverage for fire losses resulting from an Act of Terrorism.

Please “X" one of the boxes below and return this notice to the Company.

| decline to purchase Terrorism Coverage. | understand that | will have no coverage for losses
X arising from acts of Terrorism.

| elect to purchase coverage for certified acts of Terrorism for a premium

of $100
On File with the Company SILVANITE CONDOMINIUM ASSOCIATION INC
Applicant Name (Print) Named Insured
Signature on File with the Company On File with the Company
Authorized Signature Date
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AF100 02-24

SPECIALTY
INSURANCE COMPANY

30833 Northwestern Hwy., Ste. 220
Farmington Hills, Ml 48334
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IN WITNESS WHEREOF, the company has caused this policy to be signed by its President and its Secretary
and countersigned on the declarations page by a duty authorized representative of the company.
Secretary L, President .

/

(Attach Declarations Page, Coverage Parts, Schedules and Endorsements, if any, here)

1 Ay
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SCHEDULE OF FORMS AND ENDORSEMENTS

POLICY NUMBER:
ABKP200000038

EFFECTIVE DATE: NAMED INSURED:

08/18/2026

Silvanite Condominium Association Inc

Common Forms

AF100 (02-24)
SOFAE (09-10)
UNLPFD1 (07-17)
AF001737 (04-15)
AF001772 (08-17)
ATNPRVNOT (02-26)
AF2000 (04-14)
AF3380 (06-17)
AF3550 (07-12)
AF900 (01-16)
ILO017 (11-98)
IL0953 (01-15)

State Forms

COSLGSTAMP

Property

UNLPFSD1P (07-17)
AF001010 (11-16)
AF001730 (02-14)
AF001759 (10-16)
AF001760 (10-16)
AF001789 (11-19)
AF33558 (10-16)
BW1211 (03-12)
BW55 (03-05)
CP0017 (10-00
CP0030 (04-02
CP0090 (07-88
CP0405 (04-02
CP1030 (04-02
CP1032 (08-08

e e St e e e

Atain Specialty Insurance Company Policy Jacket
Schedule Of Forms And Endorsements
Common Declarations

Asbestos Exclusion

Atain Insurance Company Claim Reporting Form
Privacy Policy Statement

General Endorsement

Fraud And Misrepresentation

Minimum Earned Premium

Service Of Suit

Common Policy Conditions

Exclusion Of Certified Acts Of Terrorism

Surplus Lines Insurance - Colorado

Commercial Property Supplemental Declarations Page
Enhanced Property Coverage Extension Endorsement
Protective Safeguards Endorsement

Roof Valuation Restriction Endorsement

Roof - Cosmetic Damage Exclusion Endorsement
Property Cyber And Data Exclusion

Existing Damage Exclusion - Property

Burglary And Robbery Protective Safeguards
Exclusion - Fungi, Spores, Bacteria And Viruses
Condominium Association Coverage Form

Business Income And Extra Expense Form
Commercial Property Conditions

Ordinance And Law Coverage

Causes Of Loss - Special Form

Water Exclusion Endorsement

SOFAE {09/10)




COMMONPOLICY
DECLARATIONS

ATAIN SPECIALTY INSURANCE COMPANY

FARMINGTONHILLS MICHIGAN .
Policy Number

ABKP200000038

Item 1. Named Insured and Mailing Address:

"This contract 1s delivered as a surplus line coverage

Silvanite Condominium Association Inc under the Nonadmitted Insurance Act'. The msurer

2 Elcho Ave issuing this contract is not licensed in Colorado but is

Crested Butte CO 81224 an eligible nonadmaitted insurer. There 1s no protection

under the provisions of the 'Colorado Insurance
Agent Name and Address:

Guaranty Association Act'." -S.C.

Burns & Wilcox - Charlotte
6101 Carnegie Blvd

Ste 560

Charlotte NC 28209

ltem 2. Policy Period From:08/18/2026 To:08/18/2027

12:01 A.M. Standard Time at the address of the Named Insured as stated herein.
Item 3. Retroactive Date: None

ltem 4.  Business Description:  Residential Condo Association

Item 5. In return for the payment of the premium, and subject to all the term s of this policy, we agree with
you to provide the insurance as stated in this policy.

This policy consists of the following coverage parts for which a premium is indicated. Where no premium
is shown, there is no coverage. This premium may be subject to adjustm ent.

Coverage Part(s) Premium
Commercial Property Coverage Part $11,100.00
Commercial General Liability Coverage Part $ NOT COVERED
Commercial Inland Marine Coverage Part $ NO COVERED
Supplier Fee $180.00
Minimum & Advance Premium 100.00% $11,280.00
Minimum Earned Premium 25.00% of the original premium Total ’ '
Item 6. Forms and endorsements applicable to all Coverage Parts:
SEE SCHEDULE OF FORMS AND ENDORSEMENTS
Countersigned 08/17/2026 Crystal Kultgen
DATE UNDERWRITER PROCESSOR

UNLPF-D-1 (07-17) Policy Fee: $500.00

CO-SLAS: $20.62
Surpls Tax: $353.40
Total: $12,154.02

Samuel Carson NO FLAT CANCELLATION



ATAIN INSURANCE COMPANIES
CLAIM REPORTING INFORMATION

Your insurance policy has been placed with an Atain Insurance Company.

Our commitment to you is to provide fast, fair claim service. Promptly reporting an event that could lead
to a claim, as required by your policy, helps us fulfill this commitment to you. Please refer to your policy
for this and all other terms and conditions.

HOW TO REPORT A CLAIM

E-mail at claims@atainins.com, fax at 248-539-6092, or visit our website at www.atainins.com.

In order to expedite this process, please be prepared to furnish as much of the following information as
possible:

Your policy number

¢ Date, time and location of the loss / accident

« Details of the loss / accident

« Name, address and phone number of any involved parties

« [fapplicable, name of law enforcement agency or fire department along with the incident
number.

FPlease also refer to your policy for specific claim reporting requirements.

Thank you for your business and as always, we appreciate the opportunity to serve you.
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ATAIN INSURANCE COMPANIES
PRIVACY POLICY STATEMENT

Our commitment to your privacy

Atain Insurance Company and its affiliated entities (referred to collectively as "we," "us," "our" or “company”)
recognize the importance of protecting the privacy of your nonpublic personal financial and health information. We
are committed to maintaining the confidentiality of this data in accordance with all applicable federal and state
laws, including the Gramm-Leach-Bliley Act (GLBA) and relevant state-specific privacy laws.

Information we collect

The information we collect about you is limited to what is necessary to provide you with insurance products and
services, service your account, and administer claims. This may include, but not limited to, nonpublic personal
information from the following sources:

¢« Application information: Data you provide to us or our surplus lines broker on insurance applications,
such as your name, address, Social Security Number, and other identifying information.

¢« Transaction information: Information about your transactions with us, our affiliates, or our surplus lines
brokers, such as payment history and account balances.

« Claims information: Data provided during the claims process, which may include medical information.
We do not use or share medical information for marketing purposes without your explicit consent.

s Consumer reports: Information from consumer reporting agencies, as permitted by law.

Information we may disclose

We only disclose honpublic personal information about our customers as permitted or required by law. This can
include sharing information with our affiliates, surplus lines brokers and agents, service providers, premium
finance companies, third-party administrators, and regulatory authorities.

Our security procedures
We limit access to your nonpublic personal information to necessary employees and maintain safeguards to
protect your information and comply with data security laws.

Your right to access and correct information
You can request access to your personal information and ask for corrections to inaccurate data.

Other States

Various states have adopted specific privacy and data security laws. Our policy is to comply with the applicable
specific laws of the states in which we conduct business. Some of these various states’ laws include, without
limitation:

« Washington Insurance Law 284-04-510

« |llinois Insurance Law 215 ILCS 5/355b

ATNPRVNOT (02/26) Page 1 of 2



s California Consumer Privacy Act (CCPA) and California Privacy Rights Act (CPRA)-In California, you may
request to review and make corrections to recorded non-public personal information contained in our files.
A more detailed description of your rights and practices regarding such information is available upon
request. Please contact your agent/broker for instructions on how to submit a request to us.

« New York State Insurance Law § 2612

« California (California Privacy Rights Act)

e« Utah (Utah Consumer Privacy Act)

s Colorado (Colorado Privacy Act)

« Virginia (Virginia Consumer Data Protection Act)

¢ Connecticut (Connecticut Data Privacy Act)

¢« |owa (lowa Privacy Bill)

« |ndiana (Indiana Privacy Bill)

 Montana (Montana Consumer Data Privacy Act)

¢ Tennessee (Tennessee Information Protection Act)
¢« Delaware (Delaware Personal Data Privacy Act)

e Texas (Texas Data Privacy and Security Act)

¢« QOregon (Oregon Consumer Privacy Act)

« New Jersey (New Jersey Privacy Bill)

¢ New Hampshire (New Hampshire Privacy Bill)

« Kentucky (Kentucky Consumer Data Privacy Act)

« Nebraska (Nebraska Data Privacy Act)

¢ Maryland (Maryland Online Data Privacy Act)

« Minnesota (Minnesota Consumer Data Privacy Act)
s Rhode Island (Rhode Island Data Transparency and Privacy Protection Act)

Detailed information regarding the various states’ specific privacy and data security laws are available upon
request. Please contact your agent/broker for instructions on how to request them from us.
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This Endorsement Changes the Policy - Please Read it Carefully
FRAUD, CONCEALMENT AND MISREPRESENTATION ENDORSENMENT
THIS ENDORSEMENT APPLIES TO ALL COVERAGE PARTS PROVIDED UNDER THE POLICY

A. FRAUD, CONCEALMENT AND MISREPRESENTATION FOR INCEPTION OF THIS POLICY

This policy was issued based on the information supplied on an application and other correspondence,
including your claims or loss history. This information is attached to and considered to be part of this policy.

You should review this information carefully because the truth of this information was of paramount
importance in influencing our decision to issue this policy.

You, for all the insureds under this policy, do warrant the truth of such information to the best of your and
their knowledge at the inception date of this policy.

If such information is false or misleading, it may cause denial of coverage or voiding of the policy. In any
such instance, there shall be no duty to defend or indemnify any insured.

B. FRAUD, CONCEALMENT AND MISREPRESENTATION IN PRESENTING ANY CLAIM

With respect to all “insureds® covered under this policy and their representatives, we do not provide
coverage if one or more “insureds” have:

a) Concealed or misrepresented any material fact or circumstance; or
b) Engaged in fraudulent or dishonest conduct relating to a claim.

Any actions taken by an insured, or their representative, as outlined in this endorsement may cause a denial
of coverage or voiding of the policy. In any such instance, there shall be no duty to defend or indemnify any
insured.

All other terms and conditions of this policy remain unchanged.

This endorsement is effective on the inception date of this policy unless otherwise stated herein.
{The information below is required only when this endorsement is issued subsequent to preparation of the

policy.)

Policy Number: ABKP200000038
Named |Insured: Silvanite Condominium Association Inc
Endorsement Effective: 08/18/2026
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This Endorsement Changes The Policy. Please Read It Carefully.
MINIMUM EARNED PREMIUM AND CANCELLATION CLAUSE
This endorsement modifies insurance provided under the following Coverage Forms:

COMMERCIAL CRIME COVERAGE FORM
COMMERCIAL INLAND MARINE COVERAGE FORM
COMMERCIAL GENERAL LIABILITY COVERAGE FORM
COMMERCIAL PROPERTY COVERAGE PART
GARAGE COVERAGE FORM
GARAGEKEEPERS LEGAL LIABILITY COVERAGE FORM
OWNERS AND CONTRACTORS PROTECTIVE LIABILITY COVERAGE FORM

The minimum premium for this policy is [25.0000%] of the annual written premium,
and such minimum earned premium is not subject to short rate or pro-rata
adjustment in the event of cancellation by the insured. It is understood and agreed
that cancellation for non-payment of premium shall be deemed a request by the
insured for cancellation of this policy. In such case, the terms of the minimum earned
premium and cancellation clause apply.

All other terms and conditions of this policy remain unchanged.

This endorsement is effective on the inceﬁtion date of this policy unless otherwise stated herein.
ghe irlmforr;ﬁation below is required only when this endorsement is issued subsequent to preparation of
e policy.

Policy Number: ABKP200000038
Named Insured: Silvanite Condominium Association Inc
Endorsement Effective: 08/18/2026

AF3550 07-12
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SERVICE OF SUIT ENDORSEMENT

This Service of Suit Clause will hot be read to conflict with or override the obligations of the parties to
arbitrate their disputes as provided for in any Arbitration provision within this Policy. This Clause is
intended as an aid to compelling arbitration or enforcing such arbitration or arbitral award, not as an
alternative to such Arbitration provision for resolving disputes arising out of this contract of insurance.

Itis agreed that in the event of the failure of the Company to pay any amount claimed to be due
hereunder, the Company, at the request of the insured, will submit to the jurisdiction of a Court of
competent jurisdiction within the United States or Canada. Nothing in this endorsement shall in any way
constitute a waiver of the Company to commence an action in any Court of competent jurisdiction in the
United States, to remove any action to a United States District Court, to seek a transfer of a case to
another Court as permitted by the laws of the United States or of any State in the United States, or to
enforce any other provisions of the policy.

Itis further agreed that service of process in such suit may be made upon the Claims & Litigation
Director, Atain Specialty Insurance Company, Kaufman Financial Center, 30833 Northwestern Highway,
Farmington Hills, M| 48334, and that in any suit instituted against the Company under this policy, the
Company will abide by the final decision of such Court or by the final decision of the final Appellate
Court, in the event of an appeal.

The abovell named is authorized and directed to accept service of process on behalf of the Company in
any such suit and/or upon the request of the insured to give a written undertaking to the Insured that it or
they will enter a general appearance upon the Company’s behalf in the event such a suit shall be
instituted.

Further, pursuant to any statute of any state, territory or district of the United States of America or
province of Canada, which makes provision therefore, the Company hereby designates the
Superintendent, Commissioner or Director of Insurance or other officer specified for that purpose in the
statute or his successor or successors in office, as their true and lawful attorney upon who may be served
any lawful process in any action, suit or proceeding instituted by or on behalf of the Insured or any
beneficiary hereunder arising out of this contract of insurance, and hereby designates the abovell hamed
as the person to whom the said officer is authorized to mail such process or a true copy thereof.

AF90001/16
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COMMON POLICY CONDITIONS

A. Cancellation

1. The first Named Insured shown in the
Declarations may cancel this policy by mailing
or delivering to us advance written notice of
cancellation.

2. We may cancel this policy by mailing or
delivering to the first Named Insured written
notice of cancellation at least:

a. 10 days before the effective date of
cancellation if we cancel for nonpayment of
premium; or

b. 30 days before the effective date of
cancellation if we cancel for any other
reason.

3. We will mail or deliver our notice to the first
Named Insured's last mailing address known to
us.

4. Notice of cancellation will state the effective
date of cancellation. The policy period will end
on that date.

5. If this policy is cancelled, we will send the first
Named Insured any premium refund due. If we
cancel, the refund will be pro rata. If the first
Named Insured cancels, the refund may be
less than pro rata. The cancellation will be
effective even if we have not made or offered a
refund.

6. If notice is mailed, proof of mailing will be
sufficient proof of notice.

. Changes

This policy contains all the agreements between
you and us concerning the insurance afforded.
The first Named Insured shown in the Declarations
is authorized to make changes in the terms of this
policy with our consent. This policy's terms can be
amended or waived only by endorsement issued
by us and made a part of this policy.

. Examination Of Your Books And Records

We may examine and audit your books and
records as they relate to this policy at any time
during the policy period and up to three years
afterward.

. Inspections And Surveys
1. We have the right to:
a. Make inspections and surveys at any time;

Copyright, Insurance Services Office, Inc., 1998

All Coverage Parts included in this policy are subject to the following conditions.

b. Give you reports on the conditions we find;
and

¢. Recommend changes.

2. We are not obligated to make any inspections,
surveys, reports or recommendations and any
such actions we do undertake relate only to
insurability and the premiums to be charged.
We do not make safety inspections. We do not
undertake to perform the duty of any person or
organization to provide for the health or safety
of workers or the public. And we do not warrant
that conditions:

a. Are safe or healthful; or

b. Comply with laws, regulations, codes or
standards.

3. Paragraphs 1. and 2. of this condition apply not
only to us, but also to any rating, advisory, rate
service or similar organization which makes
insurance inspections, surveys, reports or
recommendations.

4. Paragraph 2. of this condition does not apply to
any inspections, surveys, reports or
recommendations we may make relative to
certification, under state or municipal statutes,
ordinances or regulations, of boilers, pressure
vessels or elevators.

E. Premiums

The first Named Insured shown in the
Declarations:

1. Is responsible for the payment of all premiums;
and

2. Will be the payee for any return premiums we
pay.

. Transfer Of Your Rights And Duties Under This

Policy

Your rights and duties under this policy may not be
transferred without our written consent except in
the case of death of an individual named insured.

If you die, your rights and duties will be transferred
to your legal representative but only while acting
within the scope of duties as your legal
representative. Until your legal representative is
appointed, anyone having proper temporary
custody of your property will have your rights and
duties but only with respect to that property.

Page 1 of 1



POLICY NUMBER: IL 09 53 01 15

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

EXCLUSION OF CERTIFIED ACTS OF TERRORISM

This endorsement modifies insurance provided under the following:

BOILER AND MACHINERY COVERAGE PART
COMMERCIAL INLAND MARINE COVERAGE PART
COMMERCIAL PRCPERTY COVERAGE PART
CRIME AND FIDELITY COVERAGE PART
EQUIPMENT BREAKDOWN COVERAGE PART
FARM COVERAGE PART

STANDARD PROPERTY POLICY

SCHEDULE

The Exception Covering Certain Fire Losses (Paragraph C) applies to property located in the following state(s),
if covered under the indicated Coverage Form, Coverage Part or Policy:

State(s) Coverage Form, Coverage Part Or Policy

Information required to complete this Schedule, if not shown above, will be shown in the Declarations.

A. The following definition is added with respect to ~ B- The following exclusion is added:

IL09 53 0115

the provisions of this endorsement:

"Certified act of terrorism” means an act that is
certified by the Secretary of the Treasury, in
accordance with the provisions of the federal
Terrorism Risk Insurance Act, to be an act of
terrorism pursuant to such Act. The criteria
contained in the Terrorism Risk Insurance Act for
a "certified act of terrorism” include the following:

1. The act resulted in insured losses in excess of
%5 million in the aggregate, attributable to all
types of insurance subject to the Terrorism
Risk Insurance Act; and

2. The act is a violent act or an act that is
dangerous to human life, property or
infrastructure and is committed by an individual
or individuals as part of an effort to coerce the
civilian population of the United States or to
influence the policy or affect the conduct of the
United States Government by coercion.

© Insurance Services Office, Inc., 2015

CERTIFIED ACT OF TERRORISM EXCLUSION

We will hot pay for loss or damage caused directly
or indirectly by a “"certified act of terrorism”. Such
loss or damage is excluded regardless of any
other cause or event that contributes concurrently
or in any sequence to the loss.

. Exception Covering Certain Fire Losses

The following exception to the exclusion in
Paragraph B. applies only if indicated and as
indicated in the Schedule of this endorsement.

If a "certified act of terrorism" results in fire, we will
pay for the loss or damage caused by that fire.
Such coverage for fire applies only to direct loss or
damage by fire to Covered Property. Therefore, for
example, the coverage does not apply to
insurance provided under Business Income and/or
Extra Expense coverage forms or endorsements
which apply to those forms, or to the Legal Liability
Coverage Form or the Leasehold Interest
Coverage Form.

Page 1 of 2
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If aggregate insured losses attributable to terrorist
acts certified under the Terrorism Risk Insurance
Act exceed 3100 billion in a calendar year and we
have met our insurer deductible under the
Terrorism Risk Insurance Act, we shall not be
liable for the payment of any portion of the amount
of such losses that exceeds $100 billion, and in
such case insured losses up to that amount are
subject to pro rata allocation in accordance with
procedures established by the Secretary of the
Treasury.

© Insurance Services Office, Inc., 2015

D. Application Of Other Exclusions

The terms and Ilimitations of any terrorism
exclusion, or the inapplicability or omission of a
terrorism exclusion, do not serve to create
coverage for any loss which would otherwise be
excluded under this Coverage Part or Policy, such
as losses excluded by the Nuclear Hazard
Exclusion or the War And Military Action
Exclusion.

IL 09 53 0115



THIS ENDORSMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

SURPLUS LINES INSURANCE
(Colorado)

THIS CONTRACT |S DELIVERED AS A SURPLUS LINE COVERAGE
UNDER THE 'NCNADMITTED INSURANCE ACT. THE INSURER ISSUING
THIS CONTRACT 1S NOT LICENSED IN COLORADO BUT IS AN APPROVED
NONADMITTED INSURER. THERE IS NO PROTECTICN UNDER THE
PRCVISIONS OF THE 'COLCRADC INSURANCE GUARANTY ASSOCIATION

ACT"

ALL OTHER TERMS AND CONDITIONS OF THIS POLICY REMAIN UNCHANGED.

CO-Burplus Lines-Guaranty Stamp [3 CCR 702 Reg.0 2-4-1 s 4] Page 1 of 1



COMMERCIALPROPERTY COVERAGE PART SUPPLEMENTAL DECLARATIONS

Policy No. ABKP200000038 Effective Date: 08/18/2026
MNamed Insured: Silvanite Condominium
Association Inc 12:01 AM., Standard Time

BUSINESS_DESCRIPTION

Residential Condo Association
DESCRIPTION OF PREMISES
PREM. NO. BLDG.NO LOCATION; CONSTRUCTION; OCCUPANCY; PROTECTION CLASS CODE; YEAR BUILT
1 1 117 7th St, Crested Butte, CO §1224-8703
Frame; 1; 1973

COVERAGES PROVIDED- INSURANGCE AT THE DESCRIBED PREMISES APPLIES ONLY FOR COVERAGES FOR WHICH A LIMIT OF INSURANGE 1S SHOWN .

PREM. NO. BLDG. NO COVERAGE LIMIT OF INS. COV'D CAUSES OF LOSS COINSURANCE RATE
1 1 Building $3,858,600 Special 80% 0.770
1 1 Business Income $36,000 Special 0.770
1 1 Ordinance or Law: Coverage A INCL 0.150
1 1 Ordinance or Law: Coverage B and $25,000 0.770
C Combined
1 Enhanced Property
OPTIONAL COVERAGES - APPLICABLE ONLY WHEN ENTRIES ARE MADE IN THE IF EXTRA EXPENSE COVERAGE, LIMITS ON LOSS
SCHEDULE BELOW PAYMENT
REPLACEMENT COST [X]
PREM. NO. BLDG. NO AGREED VALUE COVERAGE AMOUNT BUILDING PERS. PROPERTYINCLUD.
EXP. DATE "STOCK"
1 1 Building X O
1 1 Business Income g 1
1 1 Building Ordinance or Law 0 3
1 Enhanced Property
INFLATION GUARD {Percentage} MONTHLY LIMIT MAXIMUM EXTENDED PERIOD
PREM. NO. BLDG. NO. BUILDING PERSONAL PROPERTY INDEMNITY OF INDEMNITY (X} OF INDEMNITY {Days)
{Fraction}
1 1 1/6
PREM. NO. BLDG. NO. EQUIPMENT BREAKDOWN COVERAGE PREMIUM
(APPLIES IF CHECKED}
3
MORTGAGE HOLDER(S)
PREM. NO. BLDG. NO. MORTGAGE HOLDER NAME AND MAILING ADDRESS
DEDUCTIBLE
810,000 EXCEPTIONS:

FORMS AND ENDORSEMENTS (other than applicable Forms and Endorsements shown elsewhere in the policy)
Form s and Endorsements applying to this Coverage Part and made part of this policy at ime of issue:
APPLICABLE TO ALL COVERAGES:

SEE SCHEDULE OF FORMS AND ENDORSEMENTS
THIS SUPPLEMENTAL DECLARATIONS, TOGETHER WITH THE COMMON POLICY CONDITIONS, COVERAGE FORM(S) AND

ENDORSEMENTS COMPLETE THE ABOVE NUMBERED POLICY.

UNLPF-SD-1P (07/17)



This Endorsement Changes The Policy. Please Read it Carefully.

ENHANCED PROPERTY COVERAGE EXTENSION

This form modifies the insurance provided under the following:

BUILDING AND PERSONAL PROPERTY
COVERAGE FORM CAUSES OF LOSS - SPECIAL FORM

Location(s) where the Enhanced Property Coverage Extension applies (Please include address and premium charge(s)
below. Premium charge for this Extension is per location and is in addition to the property premium).

Location 1 117 7th St, Crested Butte, CO 81224-8703 Premium charge: $ 150.00

SCHEDULE (per location)

COVERAGE LIMIT OF INSURANCE DEDUCTIBLE
Accounts Receivable $25,000 $500
Computer Equipment $25,000 $500
Money And Securities $5,000 $500
Employee Dishonesty $5,000 $500

Qutdoor Signs $25,000 $500
Spoilage $25,000 $500

Valuable Papers $25,000 $500
Back-Up Of Sewers And Drains $10,000 $500

With respect to this endorsement, the following Deductible provision applies:

We will not pay for loss or damage in any one occurrence until the amount of
loss or damage exceeds the Deductible shown in the Schedule of this
endorsement per location. We will then pay the amount of loss or damage in
excess of that Deductible, up to the applicable Limit of Insurance shown in this
endorsement. No other deductible in this policy applies to the coverage
provided by this endorsement.

The following extensions are added to the BUILDING AND PERSONAL PROPERTY COVERAGE FORM,
Section A. Coverage, paragraph 5. Coverage Extensions:

1. Accounts Receivable

You may extend the insurance that applies to Your Business Personal Property

to:

a. All amounts due from your customers that you are unable to collect;

b. Interest charges on any loan required to offset amounts you are unable to
collect pending our payment of these amounts;

c. Collection expenses in excess of your normal collection expenses that are
made necessary by the loss or damage; and

d. Other reasonable expenses that you incur to reestablish your Records of
Accounts Receivable;

that result from loss or damage to your Records of Accounts Receivable.

The mast we will pay under this extension is $25,000 at each described
premises.

AF001010 (11/186) Page 1 0of8
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2.

AF001010 (11/186)

Computer Equipment
a. You may extend the insurance that applies to Your Business Personal
Property to apply to:

(1) Computer Equipment and related component parts that are;
(a} Your property; or
(b} The property of others that is in your care, custody or control;
(2) Yourinstructional material and prepackaged software programs
purchased for use with your computer system;
(3) Your blank electronic or magnetic media

b. The following Causes of Loss-Special Form Exclusions do not apply to
this Extension:

(1) Exclusion 1.e. Utility Services;

(2) Exclusion 2.a. Artificially generated electric current;

(3) Exclusion 2.d. (6) Mechanical Breakdown; or

(4) Exclusion 2.d. (7) Dampness or dryness of atmosphere, changes in or
extremes of temperature and marring or scratching.

c. The most we will pay for loss or damage under this extension is $25,000 at
each described premises.

Money and Securities — Inside the Premises and Outside the Premises
You may extend the insurance that applies to Your Business Personal

Property to the loss of “money”, “securities" and “other property” resulting from
theft, disappearance or destruction.

The most we will pay under this Extension is $5,000 in any one policy vear,
regardless of the number of occurrences of loss or the number of premises.

Employee Dishonesty
We will pay for loss of or damage to "money”, “securities” and *other property”
resulting directly from “employee dishonesty” by an “employee”.

The most we will pay under this Extension is $5,000 in any one policy year,
regardless of the number of “occurrences” of loss or the number of premises.

Under this coverage extension, we will not pay for:

a. Any loss for Inventory Shortages, for which the loss, or any part of the
loss, the proof of which as to its existence or amount is dependent upon
an inventory computation or a profit and loss computation;

b. Any “forgery” loss;

c. Loss resulting from “theft” or any dishonest act committed by you or any of
your partners or “members” whether acting alone or in collusion with other
persons;

d. Lossresulting from accounting or arithmetical errors or omissions; or

e. Loss resulting from the use of a computer to fraudulently cause a transfer

L

of “money”, “securities” or “other property”.

Included copyrighted material of Insurance Services Office, Inc. with its permission
Copyright, Insurance Services Office, Inc. 2007
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Outdoor Signs

The second paragraph of Section C. Limits of Insurance of the BUILDING
AND PERSONAL PROPERTY COVERAGE FORM is replaced by:

The most we will pay for loss or damage to outdoor signs, whether or not the
sign is attached to a building, is $25,000 per sign in any one occurrence.

Spoilage Coverage

You may extend the insurance that applies to Your Business Personal
Property for Covered Causes of Loss shown in the Declarations, but only with
respect to coverage provided by this endorsement.

a. Paragraph 1. Covered Property of Section A. Coverage is replaced by
the following:

1.

Covered Property

Covered property means “perishable stock” at the premises described
in the Declarations owned by you or by others that is in your care,
custody or control.

b. The following is added to paragraph 2. Property Not Covered of Section
A. Coverage:

2.

Property Not Covered

Covered Property does not include property located:
(1} On buildings;

(2) Inthe open; or

(3) In vehicles.

c. Paragraphs A.5. Coverage Extensions are deleted in their entirety.

d. Paragraph B. Exclusions and Limitations is replaced by the following:

1.

Only the following Exclusions contained in paragraph B.1. of the
CAUSES OF LOSS FORM - SPECIAL FORM apply to Spoilage
Coverage:

(a) Exclusion b. Earth Movement;

(b} Exclusion c. Governmental Action;

(c¢) Exclusion d. Nuclear Hazard;

(d) Exclusion f. Water and Military Action; or
(e} Exclusion g. Water.

The following Exclusions are added:

We will not pay for loss or damage caused directly or indirectly by any
of the following. Such loss or damage is excluded regardless of any
other cause or event that contributes concurrently or in any sequence
to the loss.

(a) The disconnection of any refrigeration, cooling or humidity control
system from its source of power.

(b} The deactivation of electrical power caused by the manipulation of
any switch or other device used to control the flow of electrical
power or current.

Included copyrighted material of Insurance Services Office, Inc. with its permission

Copyright, Insurance Services Office, Inc. 2007
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(c) The inability of an Electrical Utility Company or other power
source to provide sufficient power due to:
(1) Lack of fuel; or
(2) Governmental order.

(d} The inability of a power source at the described premises to
provide sufficient power due to lack of generating capacity to meet
demand.

(e} Breaking of any glass that is a permanent part of any refrigerating,
cooling or humidity control unit.

e. Paragraph G. Optional Coverages is deleted in its entirety.

f. Paragraph A. Covered Causes of Loss of the CAUSES OF LOSS -
SPECIAL FORM is replaced by:

A. Covered Causes of Loss
When Special is shown in the Declarations, Covered Causes of Loss
means:

(a) Breakdown or Contamination by:

(1} Change in temperature or humidity resulting from mechanical
breakdown or failure of refrigerating, cooling or humidity
control apparatus or equipment, but only while such
equipment or apparatus is at the premises described in the
Declarations; and

(2) Contamination by the refrigerant.

(b} Power Outage, meaning a change in temperature or humidity
resulting from complete or partial interruption of electrical power,
either on or off the premises described in the Declarations due to
conditions beyond your contral.

The most we will pay for any one occurrence is $25,000 per described
premises.

If there is other coverage endorsed to this policy for the same loss,
damage or expense, this Additional Coverage will pay only for the
amount of covered loss, damage or expense in excess of the amount
provided by other coverage.

Valuable Papers and Records (Other Than Electronic Data)
Paragraph (4) of 5.¢., Valuable Papers and Records (Other Than Electronic
Data) of the BUILDING AND PERSONAL PROPERTY COVERAGE FORM,
Coverage Extension of Section A. Coverage is replaced by the following:
(4) Copy the records. The costs of blank material and labor are
subject to the applicable Limit of Insurance on Your Business
Personal Property and therefore coverage on such costs is
not additional insurance.

Under this extension, the most we will pay to replace or restore
the lost information is $25,000 at each described premises, unless
a higher limit is shown in the Declarations. Such amount is
additional insurance. We will also pay for the cost of blank
material for reproducing the records (whether or not duplicates
exist), and (when there is a duplicate) for the cost of labor to
transcribe or copy the records. The costs of blank material and
labor are subject to the applicable Limit of Insurance on Your

Included copyrighted material of Insurance Services Office, Inc. with its permission
Copyright, Insurance Services Office, Inc. 2007
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Business personal Property and therefore coverage on such costs
is not additional insurance.

If there is other coverage endorsed to this policy for the same loss, damage or
expense, this Additional Coverage will pay only for the amount of covered loss,
damage or expense in excess of the amount provided by the other coverage.

8. Water Backup or Overflow of Sewers And Drains

a. Woe will pay for loss or damage caused by water that backs up
from sewers or drains. The most we will pay for this Additional
Covered Cause of Loss in any one policy year is $10,000,
regardless of the number of locations on the policy.

b. Exclusion B.1.g. Water, of the Causes of Loss — Special Form, is
amended to read:

(1) Flood, surface water, waves (including tidal wave and
tsunami), tides, tidal water, overflow of any body of water, or
spray from any of these, all whether or not driven by wind
(including storm surge);

(2) Mudslide or mudflow;

(3) Water under the ground surface pressing on, or flowing or
seeping through:

(a) Foundations, walls, floors or paved surfaces;
(b) Basements, whether paved or not; or
(c) Doaors, windows or other cpenings.

(4) Waterborne material carried or otherwise moved by any of
the water referred to in Paragraph 1. or 3. or material
carried or otherwise moved by mudslide or mudflow.

This exclusion applies regardless of whether any of the above, in
Paragraphs (1) through {4), is caused by an act of nature or is otherwise
caused. An example of a situation to which this exclusion applies is the
situation where a dam, levee, seawall or other boundary or containment
system fails in whole or in part, for any reason, to contain the water.

But, if any of the above, in Paragraphs (1) through (4) results in fire,
explosion or sprinkler leakage, we will pay for the loss or damage caused
by that fire, explosion or sprinkler leakage (if sprinkler leakage is a
Covered Cause of Loss).

For the purpose of this endorsement only, the following definitions are added to the G. DEFINITIONS
section of the CAUSES OF LOSS - SPECIAL FORM and the H. DEFINITIONS section of the BUILDING
AND PERSONAL PROPERTY COVERAGE FORM:

1. “Data” means information or instructions stored in digital code capable of
being processed by machinery.

2. “Employee”
a. “Employee” means:
(1} Any natural persan:
(a} While in your service and for the first 30 days
immediately after termination of service, unless such
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termination is due to “theft" or any other dishonest act
committed by the “employee”;

(b} Who you compensate directly by salary, wages or
commissions; and

(c) Who you have the right to direct and control while
performing services for you;

(2) Any natural person who is furnished tempaorarily to you:

(a) To substitute for a permanent “employee” as defined
in paragraph a. (1) who is on leave; or

(b} To meetseasonal or short-term work load conditions;
while that person is subject to your direction and
control and performing services for you, excluding,
however, any such person while having care and
custody of property outside the “premises”,

(3} Any natural person who is leased to you under a written
agreement between you and a labor leasing firm, to perform
duties related to the conduct of your business, but does not
mean a temporary employee as defined in paragraph a.(2);

(4) Any natural person who is:

(a) Atrustee, officer, employee, administrator or manager
who is an independent contractor of an “employee
benefit plan”, and

(b} A director ar trustee of yours while that person is
engaged in handling “funds” or “other property” of any
*employee benefit plan®,

(B} Any natural person who is a former “employee”, “partner”,
*member”, “manager”, director or trustee retained as a
consultant while performing services for you;

(6) Any natural person who is a guest student or intern
pursuing studies or duties, excluding, however, any such
person while having care and custody of property outside
the “premises”;

(7} Any *employee” of an entity merged or consolidated with
yaou prior to the effective date of this insurance; or

(8) Any oryour *managers”, directors or trustees while:

(a) Performing acts within the scope of the usual duties of
an “employee”; or

(b} Acting as a member of any committee duly elected or
appointed by resolution of your board of directors or
board of trustees to perform specific, as distinguished
from general, directorial acts on your behalf.

b. "Employee” does not mean any agent, broker, factor, commission
merchant, consignee, independent contractor or representative of
the same general character not specified in paragraph 4.a.

3. "Employee benefit plan® means any welfare or pension benefit plan that
you sponsor and which is subject to the Employee Retirement Income
Security Act 0of1974 (ERISA) and any amendments thereto.

4. “Employee dishonesty” means only dishonest acts committed by an
*employee” whether identified or not, acting alone or in collusion with other
personas, except you or a partner, with the manifest intent to:

a. Cause you to sustain a loss; and also
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b. Obtain financial benefit (other than employee benefits earned in
the normal course of employment, including: salaries,
commissions, fees, bonuses, promotions, awards, profit sharing
or pensions} for:

(1} The “employee”; or
(2} Any person or organization intended by the “employee” to
receive that benefit.

5. “Forgery” means the signing of the name of another person or
organization with intent to deceive; it does not mean a signature which
consists in whole or in part of one’sname signed with or without authority,
in any capacity, for any purpose.

6. "Funds"means “money” and “securities”.

7. "Manager” means a person serving in a directorial capacity for a limited
liability company.

8. “Member” means an owner of a limited liability company represented by
its membership interest, who also may serve as a *manager”.

8. “Occurrence” as it relates to the Employee Dishonesty portion of this
endorsement means:
a. Anindividual act;
b. The combined total of all separate acts whether or not related; or
c. A series of acts or events whether or not related;

committed by a person acting alone or in collusion with other
persons, or not committed by any person, during the Policy Period
shown in the Declarations to which this endorsement is attached.

10. “Premises” means the interior of that portion of any building you occupy
in conducting your business.

11. "Media” means material on which “data” is recorded, such as magnetic
tapes, hard disks, optical disks or floppy disks.

12. *Money" means:

a. Currency, coins and bank notes in current use and having a face
value; and

b. Traveler's checks, registered checks and money orders held for
sale to the public.

13. “One Accident” means: If an initial “accident” causes other “accidents”, all
will be considered “one accident”. All *accidents” that are the result of the
same event will be considered “one accident”.

14. “Other property” means any tangible property other than *money” and
*securities” that has intrinsic value. *Other property” does not include
computer programs, electronic data or any property specifically excluded
under this insurance.
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15. “Perishable stock” means perscnal property:

a. Maintained under temperature- controlled conditions for its
preservation; and

b. Susceptible to loss or damage if changes in or extremes of
temperature result.

16. "Securities” means negotiable and nonnegotiable instruments or
contracts representing "money” and includes:

a. Tokens, ticket revenue and other stamps (whether represented
by actual stamps or unused value in a meter) in current use; and

b. Evidences of debt issued in connection with credit or charge
cards, which cards are not issued by you; but does not include
"money.”

17. “Theft” means an unlawful taking of “money” and “securities” to the
deprivation of the insured.

18. “Vehicle” means, as respects this Additional Coverage only, any machine
or apparatus that is used for transportation or moves under its own
power. “Vehicle” includes, but is not limited to, car, truck, bus, trailer,
train, aircraft, watercraft, farklift, bulldozer, tractor or harvester.

However, any property that is stationary, permanently installed at a
covered location and that receives electrical power from an external
power source will not be considered a “vehicle.”

All other terms and conditions of this policy remain unchanged.

This endorsement is effective on the inception date of this policy unless otherwise stated
herein. (The information below is required only when this endorsement is issued subsequent
to preparation of the palicy).

Policy Number:

Named Insured:

Endorsement Effective:

Date:
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POLICY NUMBER:ABKP200000038 COMMERCIAL PROPERTY

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READIT
CAREFULLY.

PROTECTIVE SAFEGUARDS

This endorsement modifies insurance provided under the following:

COMMERCIAL PROPERTY COVERAGE PART
STANDARD PROPERTY POLICY SCHEDULE
Premises Number Building Number g;‘:ﬁ%‘;ﬁg’%gg{&%ﬁ?s
1 1 P-2; P-9
Describe Any "P-9":
Prem 1 Bldg 1 -

Functional Smoke Detector ;Currently Serviced and Tagged Fire Extinguishers

Information required to complete this Schedule, if not shown above, will be shown in the Declarations

A. The following is added to the Commercial
Property Conditions:

Protective Safeguards

1. As a condition of this insurance, you are
required to maintain the protective devices or
services listed in the Schedule above.

2. The protective safeguards to which this
endorsement applies are identified by the
following symbols:

"P-1" Automatic Sprinkler System, including
related supervisory services.

Automatic Sprinkler System means:

a. Any automatic fire protective or
extinguishing system, including
connected:

{1) Sprinklers and discharge nozzles;
{2) Ducts, pipes, valves and fittings;

{3) Tanks, their component parts and
supports; and

{4) Pumps and private fire protection
mains.

b. When supplied from an automatic fire
protective system:

{1) Non-automatic fire protective systems;
and

AF001730 (2114)

{2) Hydrants, standpipes and outlets.

" P-2" Automatic Fire Alarm, protecting the
entire building, that is:

a. Connected to a central station; or

b. Reporting to a public ar private fire alarm
station.

" P-3" Security Service, with a recording
system or watch clock, making hourly rounds
covering the entire building, when the
premises are not in actual operation.

" P-4" Service Contract with a privately
owned fire department providing fire
protection service to the described premises.

" P-5" Automatic Commercial Cooking
Exhaust And Extinguishing System
installed on cooking appliances and having
the following compaonents:

a. Hood;

b. Grease removal device;
¢. Duct system; and
d.

Wet or dry chemical fire extinguishing
equipment.
" P-9", the protective system described in the
Schedule.
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B. The following is added to the Exclusions 2. Failed to maintain any protective
section of: safeguard listed in the Schedule above,
and over which you had control, in

Causes Of Loss — Basic Form .
complete working order.

Causes Of Loss — Broad Form

Causes Of Loss — Special Form
Standard Property Policy If part of an Automatic Sprinkler System or

Automatic Commercial Cooking Exhaust
We will not pay for loss or damage caused by ~ and Extinguishing System is shut off due
or resulting from fire if, prior to the fire, you: to breakage, leakage, freezing conditions

1. Knew of any suspension or impairment in  OF ©Pening of sprinkler heads, notification
any protective safeguard listed in the 1O Us will notbe necessary if you can
Schedule above and failed to notify us of restore full protection within 48 hours

that fact; or
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

EXCLUSION — ASBESTOS

This endorsement modifies insurance provided under the following:

COMMERCIAL PROPERTY COVERAGE FORMS
COMMERCIAL CONDOMINIUM COVERAGE FORMS
BUILDERS RISK COVERAGE FORMS
INLAND MARINE COVERAGE FORMS

This endorsement changes the policy effective on the inception date of the policy unless another
date is indicated below.

Endorsement Number Inception Date Expiration Date
08/18/2026 08/18/2027
Endorsement Effective 08/18/2026 Policy Number ABKP200000038

Named Insured Silvanite Condominium Association Inc

This Insurance does not cover any liability, damages, remediation, clean up or claims whatsoever,
in whole or part, directly or indirectly arising out of or in any way the consequence of asbestos, or
any materials containing asbestos in whatever form or quantity.
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ATAIN SPECIALTY INSURANCE COMPANY
This Endorsement Changes the Policy — Please Read it Carefully

ROOF VALUATION RESTRICTION ENDORSEMENT

This endorsement modifies insurance provided under the following:

BUILDING AND PERSCNAL PROPERTY COVERAGE FORM
CAUSES OF LOSS - SPECIAL FORM

CAUSES OF LOSS - BROAD FCRM

CAUSES OF LOSS - BASIC FORM

In consideration for the premium charged, the valuation of the following shall be Actual Cash Value without regard
to whether the Policy is written on a Replacement Cost or an Actual Cash Value Basis:

Roof(s), roof coatings, roof canopies, roof systems or any material or components used in conjunction with a
roof's construction or recovering including, but not limited to, shingles, shakes, tiles, flashing, cladding, sheeting,

sheathing, decking, insulation, and membrane(s).

This valuation applies if, at the time of the loss, the roof is determined to be over 15 years old. The insured bears
the burden of proving the age of the roof.

All other terms and conditions of this policy remain unchanged.

This endorsement is effective on the inception date of this policy unless otherwise stated herein.
{The information below is required only when this endorsement is issued subsequent to preparation of the policy.)

Policy Number: ABKP200000038
Named Insured:Silvanite Condominium Association Inc

Endorsement Effective Date:08/18/2026

AF001759 10/16 Page 1 of 1



ATAIN SPECIALTY INSURANCE COMPANY

This Endorsement Changes the Policy — Please Read it Carefully

ROOF - COSMETIC DAMAGE EXCLUSION ENDORSEMENT

This endorsement modifies insurance provided under the following:

BUILDING AND PERSCNAL PROPERTY COVERAGE FORM
CAUSES OF LOSS - SPECIAL FORM

CAUSES OF LOSS - BROAD FCRM

CAUSES OF LOSS - BASIC FORM

In consideration for the premium charged, we do not cover “cosmetic loss or damage” to roof(s) or “roof
coverings” unless there is actual damage to the roof(s) or “roof coverings” due to a covered cause of loss during
the policy period that causes the penetration of water, show or ice through the roof(s) and into the interior of the
building.

For the purposes of this endorsement, “roof coverings® are defined as the shingles, tiles, cladding, metal or
synthetic sheeting, vent caps, trim, drip edging or similar materials covering the roof and includes all materials
used in securing the roof surface and all materials applied to or under the roof surface for moisture protection, as
well as roof flashing.

“Cosmetic loss or damage” includes, without limitation, spatter/splatter marks on oxidized surfaces, blemishes,
dents, dings, dimples, chips, marring, pitting, scratches, gouges, grooves or any other damage that does not
cause the penetration of water, snow or ice through the roof(s) and into the interior of the building.

All other terms and conditions of this policy remain unchanged.

This endorsement is effective on the inception date of this policy unless otherwise stated herein.
{The information below is required only when this endorsement is issued subsequent to
preparation of the policy.)

Policy Number: ABKP200000038
Named Insured:Silvanite Condominium Association Inc

Endorsement Effective Date:08/18/2026
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This Endorsement Changes the Policy — Please Read it Carefully.
PROPERTY CYBER AND DATA EXCLUSION

This endorsement modifies insurance provided under the following:
BUILDING AND PERSCNAL PROPERTY COVERAGE FORM
CAUSES OF LOSS - SPECIAL FORM
CAUSES OF LOSS - BROAD FCRM
CAUSES OF LOSS - BASIC FORM

1. Notwithstanding any provision to the contrary within this policy or any endorsement thereto, this Policy
excludes any:
1.1.Cyber Loss;
1.2.Loss, damage, liability, claim, cost, expense of whatsoever nature directly or indirectly caused by,
contributed by, resulting from, arising out of or in connection with any loss of use, reduction in
functionality, repair, replacement, restoration or reproduction of any Data, including any amount
pertaining to the value of such Data;
regardless of any other cause or event contributing concurrently or in any other sequence thereto.
2. In the event any portion of this endorsement is found to be invalid or unenforceable, the remainder shall
remain in full force and effect.
3. This endorsement supersedes and, if in conflict with any other wording in the Policy or any endorsement
thereto having a bearing on Cyber Loss or Data, replaces that wording.

DEFINITIONS

4. Cyber Loss means any loss, damage, liability, claim, cost or expense of whatsoever nature directly or indirectly
caused by, contributed to by, resulting from, arising out of or in connection with any Cyber Act or Cyber Incident
including, but not limited to, any action taken in controlling, preventing, suppressing or remediating any Cyber Act
or Cyber Incident.

5. Cyber Act means an unauthorized, malicious or criminal act or series of related unauthorized, malicious or
criminal acts, regardless of time and place, or the threat or hoax thereof involving access to, processing of, use of
or operation of any Computer System.

6. Cyber Incident means:
6.1.any error or omission or series of related errors or omissions involving access to, processing of, use of or

operation of any Computer System; or

6.2. any partial or total unavailability or failure or series of related partial or total availability or failures to access,
process, use or operate any Computer System.

7. Computer System means:

7.1. any computer, hardware, software, communications system, electronic device (including, but not limited to,
smart phone, laptop, tablet, wearable device), server, cloud or microcontroller including any similar system or
any configuration of the aforementioned and including any associated input, output, data storage device,
networking equipment or back up facility,
owned or operated by the Insured or any other party.

8. Data means information, facts, concepts, code or any other information of any kind that is recorded or transmitted
in a form to be used, accessed, processed, transmitted or stored by a Computer System.

All other terms and conditions of this policy remain unchanged.
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

GENERAL ENDORSEMENT

This endorsement modifies insurance provided under the following:

BUILDING AND PERSONAL PROPERTY COVERAGE FORM
THE INLAND MARINE FORMS ATTACHED TO THIS POLICY

L The following is added to Section E., Loss Conditions, Paragraph 7. Valuation
of the BUILDING AND PERSONAL PROPERTY COVERAGE FORM

ACTUAL CASH VALUE

Unless otherwise indicated, the Company shall not be liable beyond the actual
cash value of the property insured hereunder on the date of loss (such actual cash
value to be determined as replacement cost with proper deduction for
depreciation), but not exceeding the amount which it would cost to repair or
replace the same with materials of like kind and quality or amount insured by this

policy.

Il. The following is added to Section E., Loss Conditions of the BUILDING AND
PERSONAL PROPERTY COVERAGE FORM and THE INLAND MARINE FORMS
ATTCHED TO THIS POLICY:

FULLY EARNED PREMIUM ENDORSEMENT

In the event of a total loss to any of the property covered by this policy, the
premium charged for the policy shall be fully earned. Total loss is defined
as the payment of the policy limits as listed or scheduled in the policy.

All other Terms and Conditions remain unchanged.

Policy Number: ABKP200000038
Named Insured:Silvanite Condominium Association Inc

Endorsement Effective Date if Other than the Inception Date of the Policy:08/18/2026
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ATAIN SPECIALTY INSURANCE COMPANY
This Endorsement Changes the Policy — Please Read it Carefully

EXISTING DAMAGE EXCLUSION ENDORSEMENT

This endorsement modifies insurance provided under the following:

BUILDING AND PERSONAL PROPERTY COVERAGE FORM

CAUSES OF LOSS - SPECIAL FORM
CAUSES OF LOSS - BROAD FORM
CAUSES OF LOSS - BASIC FCRM

In consideration for the premium charged, we do not insure any: (1) “existing damage”; or (2) any loss or damage

that arises out of any “existing damage.” This exclusion applies regardless of any other cause or event that
contributes concurrently or in any sequence to the loss.

“Existing damage” is defined as any visible or nonvisible damages that existed before the inception date of this
policy.

All other terms and conditions of this policy remain unchanged.

This endorsement is effective on the inception date of this policy unless otherwise stated herein.
{The information below is required only when this endorsement is issued subsequent to preparation of the policy.)

Policy Number: ABKP200000038
Named Insured:Silvanite Condominium Association Inc

Endorsement Effective Date:08/18/2026
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

BURGLARY AND ROBBERY PROTECTIVE SAFEGUARDS

This endorsement modifies insurance provided under the following:
COMMERCIAL PROPERTY COVERAGE

PART BUILDER'S RISK COVERAGE FORM

BUILDER'S RISK RENOVATIONS

SCHEDULE*

Premises No Buillding No. Protective Safeguards
Symbols Applicable

1 1 BR-1

Describe any "BR-4".

Inform ation required to complete this Schedule, if not shown on this endorsement will be shown
in the Declarations

A. The following is added to the Commercial Property Conditions:
BURGLARY AND ROBBERY PROTECTIVE SAFEGUARDS

1. As a condition of this insurance, you are required to maintain the protective
devices and/ or services listed in the Schedule above.

2. The protective safeguard(s) to which this endorsement applies are identified by
the following symbols:

a. "BR-1" Automatic Burglary Alarm, protecting the entire building
that signals to:

(1) An outside central station; or
(2) A police station.

b. "BR-2" Automatic Burglary Alarm, protecting the entire building that
has a loud sounding gong or siren on the outside of the building.

c. "BR-3" Security Service, with a recording system or watch clock,
making hourly rounds covering the entire building, when the premises
are not in actual operation.

d. "BR-4" The protective safequard described in the Schedule.
B. The following is added to the Exclusions section of the Causes Of Loss - Special Form:
BURGLARY AND ROBBERY PROTECTIVE SAFEGUARDS
We will not pay for loss or damage caused by or resulting from theft if, prior to the theft, you:

1.  Knew of any suspension or impairment in any protective safeguard listed in the
Schedule above and failed to notify us of that fact;

2. Failed to maintain any protective safeguard listed in the Schedule above, and over
which you had control, in complete working order; or

3. Did not have any activated and operational central station alarm system in the
"On" position during all hon-working hours and/ or when the premises of the
insured is unoccupied.
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EXCLUSION -FUNGI, SPORES, BACTERIAORVIRUSES

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

EXCLUSION-FUNGI, SPORES, BACTERIAORVIRUSES

This endorsement modifies insurance provided under the following:

BUILDING AND PERSONAL PROPERTY COVERAGE FORM
CAUSES OF LOSS - SPECIAL FORM

CAUSES OF LOSS - BROAD FORM

CAUSES OF LOSS - BASIC FORM

1. The following is added to Section B. Exclusions And Limitations of the BUILDING
AND PERSONAL PROPERTY COVERAGE FORM and replaces sub-paragraph 1. h.
"Fungus”, Wet Rot, Dry Rot And Bacteria in Section B. Exclusions of the CAUSES
OF LOSS - SPECIAL FORM, CAUSES OF LOSS - BROAD FORM and CAUSES OF
LOSS - BASIC FORM:

"Fungus”, "Spore(s)", Bacteria And Virus {es):

This insurance does not apply to any claim, suit, loss or damage(s) resulting from,
caused directly or indirectly, proximately or remotely by, occasioned by, contributed or
attributed to, or in any way related in whole or in part to any:

a. "Fungus(i)", "spore(s)", bacteria or virus(es), whether alive or not;

b. Substance, toxin, allergen, irritant, vapor or gas, produced by or arising out of
any "fungus(i)", "spore(s)", bacteria or virus(es), whether alive or not;

c. Material, product, building component, building or structure that contains,

harbors, nurtures or acts as a medium for any "fungus(i)', "spore(s)", bacteria
or virus(es), whether alive or not;

d. Cost or expenses associated in any way, with the abatement, mitigation,
remediation, containment, detoxification, neutralization, monitoring, removal,
disposal or any obligation to investigate or assess the presence or effects of
any "fungus(i)’, "spore(s)", bacteria or virus(es) or any substance, toxin,
allergen, irritant, vapor or gas produced by or arising out of any "fungus(i)"
or "spore(s)", bacteria or virus(es), whether alive or not; or

e. Obligation, whether set forth by statute, ordinance or order of regulatory or
governmental authority, associated in any way with the abatement, mitigation,
remediation, containment, detoxification, neutralization, monitoring, removal,
disposal or any obligation to investigate or assess the presence or effects of
any "fungus(i)’, "spore(s)", bacteria or virus(es) or any substance, toxin,
allergen, irritant, vapor or gas produced by or arising out of any “fungus(i)",
"spore(s)", bacteria or virus(es), whether alive or not; or

f. Obligation to share with or repay any person, organization or entity, related in
any way to items a., b, c., d., or e. above,

regardless whether or not any other cause, event, material, product or building
component has contributed concurrently or in any sequence to the loss or damage.

For the purpose of this endorsement, the following definitions are added:

"Fungus(i)" includes, but is not limited to, any form or type of mold, mushroom, yeast,
dry rot or mildew.

"Spore(s)” means any reproductive body produced by or arising out of any "fungus(i)".
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EXCLUSION -FUNGI, SPORES, BACTERIAORVIRUSES

2. For the purposes of this endorsement, Paragraphs 1., 2., 3., 4., 5. and 6. of
Section E. Additional Coverage - Limited Coverage For "Fungus”, Wet Rot, Dry Rot
And Bacteria in the CAUSES OF LOSS - SPECIAL FORM; Paragraphs 1., 2., 3., 4., 5.
and 6. of Section D. Additional Coverage - Limited Coverage For 'Fungus”, Wet Rot,
Dry Rot And Bacteria in the CAUSES OF LOSS - BROAD FORM and Paragraphs 1.,
2., 3., 4., 5. and 6. of Section
C. Additional Coverage - Limited Coverage For "Fungus”, Wet Rot, Dry Rot
And Bacteria in the CAUSES OF LOSS - SPECIAL FORM are deleted.

All other terms and conditions of this policy remain unchanged.

This endorsement is effective on the inception date of this policy unless otherwise stated below.
(The information below is required only when this endorsement is issued subsequent to
preparation of the policy).

Policy Number: ABKP200000038
Named Insured:Silvanite Condominium Association Inc

Endorsement Effective Date if Other than the Inception Date of the Policy:
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COMMERCIAL PROPERTY
CP 0017 1000

CONDOMINIUM ASSOCIATION COVERAGE FORM

Various provisions in this policy restrict coverage. Read the entire policy carefully to determine rights, duties and

what is and is not covered.

Throughout this policy the words "you" and "your" refer to the Named Insured shown in the Declarations. The
words "we", "us" and "our" refer to the Company providing this insurance.

Other words and phrases that appear in quotation marks have special meaning. Refer to Section H. -

Definitions.

A. Coverage

We will pay for direct physical loss of or damage to
Covered Property at the premises described in the
Declarations caused by or resulting from any
Covered Cause of Loss.

1. Covered Property

Covered Property, as used in this Coverage
Part, means the type of property described in
this Section, A.1., and limited in A.2., Property
Not Covered, if a Limit of Insurance is shown in
the Declarations for that type of property.

a. Building, meaning the building or structure
described in the Declarations, including:

(1) Completed additions;

(2) Fixtures, outside of individual units,
including outdoor fixtures;

(3) Permanently installed:

(a) Machinery and
{b) Equipment;

(4) Personal property owned by you that is
used to maintain or service the building
or structure or its premises, including:
(a) Fire extinguishing equipment;

{b) Outdoor furniture;
{c) Floor coverings; and

(d) Appliances used for refrigerating,
ventilating, cooking, dishwashing or
laundering that are not contained
within individual units;

{5) If not covered by other insurance:

(a) Additions under construction,
alterations and repairs to the building
or structure;

{b) Materials, equipment, supplies, and
temporary structures, on or within
100 feet of the described premises,
used for making additions,
alterations or repairs to the building
or structure; and

{6) Any of the following types of property
contained within a unit, regardless of
ownership, if your Condominium
Association Agreement requires you to
insure it:

{a) Fixtures, improvements and
alterations that are a part of the
building or structure; and

{b) Appliances, such as those used for
refrigerating, ventilating, cooking,
dishwashing, laundering, security or
housekeeping.

But Building does not include personal
property owned by, used by or in the care,
custody or control of a unit-owner except for
personal property listed in Paragraph
A.1.a.(6) above.

. Your Business Personal Property located

in or on the buildihg described in the
Declarations or in the open (or in a vehicle)
within 100 feet of the described premises,
consisting of the following:

{1) Personal property owned by you or
owned indivisibly by all unit-owners;

{2) Your interest in the labor, materials or
services furnished or arranged by you
on personal property of others;

{3) Leased personal property for which you
have a contractual responsibility to
insure, unless otherwise provided for
under Personal Property of Others.

But Your Business Personal Property does
not include personal property owned only
by a unit-owner.
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C.

Personal Property Of Others that is:
(1)} Inyour care, custody or control; and

{2) Located in or on the building described
in the Declarations or in the open (or in
a vehicle) within 100 feet of the
described premises.

However, our payment for loss of or
damage to personal property of others will
only be for the account of the owner of the
property.

2. Property Not Covered

Covered Property does not include:

0. Vehicles or

self-propelled  machines
{including aircraft or watercraft) that:

{1) Are licensed for use on public roads; or

{2) Are operated principally away from the
described premises.

This paragraph does not apply to:

{a) Vehicles or self-propelled machines
or autos you manufacture or
warehouse;

{b) Vehicles or self-propelled machines,
other than autos, you hold for sale;

{c) Rowboats or canoes out of water at

a. Accounts, bills, currency, deeds, food the described premises; or
stamps or other evidences of debt, money, (d) Trailers, but only to the extent
notes or securities. Lottery tickets held for providet’j for in the Coverage
sale are not securities; Extension for Non-Owned Detached
b. Animals, unless owned by others and Trailers.
boarded by you; p. The following property while outside of
¢. Automobiles held for sale; buildings:
d. Bridges, roadways, walks, patios or other {1) Grain, hay, straw or other crops; or
paved surfaces; {2) Fences, radio or television antennas
e. Contraband, or property in the course of {including satellite dishes) and their
illegal transportation or trade; lead-in wiring, masts or towers, signs
f. The cost of excavations, grading, back (other than signs attached to buildings),
- e trees, shrubs, or plants (other than
filling or filling; . "
) o stock” of trees, shrubs or plants}), all
d. Foundations of buildings, structures, except as provided in the Coverage

machinery or boilers if their foundations are
below:

Extensions.

3. Covered Causes Of Loss
(1) The lowest basement floor; or

{2) The surface of the ground if there is no
basement.

See applicable Causes of Loss Form as shown
in the Declarations.

4. Additional Coverages

h. Land (including land on which the property a. Debris Removal

is located), water, growing crops or lawns;

Personal property while airborne or
waterborne;

{1) Subject to Paragraphs {3) and {4), we
will pay your expense to remove debris
of Covered Property caused by or

j- Bulkheads, pilings, piers, wharves or docks; resulting from a Covered Cause of Loss
k. Property that is covered under this or any that occurs during the policy period. The
other policy in which it is more specifically expenses will be paid only if they are
described, except for the excess of the reported to us in writing within 180 days
amount due (whether you can collect on it of the date of direct physical loss or
or not) from that other insurance; damage.
I. Retaining walls that are not part of a {2) Debris Removal does not apply to costs
building; to:
m. Underground pipes, flues or drains; {a) Extract "pollutants” from land or
n. The cost to research, replace or restore the water; or
information on valuable papers and {b} Remove, restore or replace polluted
records, including those which exist on land or water.
electronic or magnetic media, except as (3) Subject to the exceptions in Paragraph
provided in the Coverage Extensions; (4), the following provisions apply:

{a) The most we will pay for the total of
direct physical loss or damage plus
debris removal expense is the Limit
of Insurance applicable to the
Covered Property that has sustained
loss or damage.
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(b) Subject to {(a) above, the amount we
will pay for debris removal expense
is limited to 25% of the sum of the
deductible plus the amount that we
pay for direct physical loss or
damage to the Covered Property that
has sustained loss or damage.

(4) We will pay up to an additional $10,000
for debris removal expense, for each
location, in any one occurrence of
physical loss or damage to Covered
Property, if one or both of the following
circumstances apply:

{a) The total of the actual debris removal
expense plus the amount we pay for
direct physical loss or damage
exceeds the Limit of Insurance on
the Covered Property that has
sustained loss or damage.

{b) The actual debris removal expense
exceeds 25% of the sum of the
deductible plus the amount that we
pay for direct physical loss or
damage to the Covered Property that
has sustained loss or damage.

Therefore, if (4}a) and/or
(4)(b) apply, our total payment for direct
physical loss or damage and debris
removal expense may reach but will
never exceed the Limit of Insurance on
the Covered Property that has sustained
loss or damage, plus $10,000.

(5) Examples

The following examples
assume that there is no coinsurance

penalty.
Example #1
Limit of Insurance $ 960,000
Amount of Deductible 3 500
Amount of Loss $ 50,000
Amount of Loss Payable $ 49,500

($50,000 — $500)
Debris Removal Expense $ 10,000

Debris Removal Expense
Payable $ 10,000

($10,000 is 20% of $50,000)

Example #2

Limit of Insurance $
Amount of Deductible $ 500
Amount of Loss $

The debris removal expense is less
than 25% of the sum of the loss payable
plus the deductible. The sum of the loss
payable and the debris removal expense
(349,500 + $10,000 = $59,500) is less
than the Limit of Insurance. Therefore,
the full amount of debris removal
expense is payable in accordance with
the terms of Paragraph {3).

90,000

80,000

Amount of Loss Payable $ 79,500

($80,000 — $500)

Debris Removal Expense $ 30,000
Debris Removal Expense

FPayable

Basic Amount $ 10,500
Additional Amount $ 10,000

The basic amount payable for debris
removal expense under the terms of
Paragraph (3) is calculated as follows:
$80,000 ($79,500 + $500) x .25 =
$20,000; capped at $10,500. The cap
applies because the sum of the loss
payable ($79,500) and the basic amount
payable for debris removal expense
($10,500) cannot exceed the Limit of
Insurance ($90,000).

The additional amount payable for
debris removal expense is provided in
accordance with the terms of Paragraph
{4), because the debris removal
expense ($30,000) exceeds 25% of the
loss payable plus the deductible
($30,000 is 37.5% of $80,000), and
because the sum of the loss payable
and debris removal expense ($79,500 +
$30,000 = $109,500) would exceed the
Limit of Insurance ($90,000). The
additional amount of covered debris
removal expense is $10,000, the
maximum payable under Paragraph (4).
Thus the total payable for debris
removal expense in this example is
$20,500; $9,500 of the debris removal
expense is not covered.
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Preservation Of Property

If it is necessary for you to move Covered
FProperty from the described premises to
preserve it from loss or damage by a
Covered Cause of Loss, we will pay for any
direct physical loss or damage to that
property:

(1) While it is being moved or while
temporarily stored at another location;
and

(2) Only if the loss or damage occurs within
30 days after the property is first moved.

Fire Department Service Charge

When the fire department is called to save
or protect Covered Property from a
Covered Cause of Loss, we will pay up to
$1,000 for your liability for fire department
service charges:

(1) Assumed by contract or agreement prior
to loss; or

{2) Required by local ordinance.

No Deductible applies to this Additional
Coverage.

Pollutant Clean Up And Removal

We will pay your expense to extract
"pollutants” from land or water at the
described premises if the discharge,
dispersal, seepage, migration, release or
escape of the "pollutants” is caused by or
results from a Covered Cause of Loss that
occurs during the policy period. The
expenses will be paid only if they are
reported to us in writing within 180 days of
the date on which the Covered Cause of
Loss occurs.

This Additional Coverage does not apply to
costs to test for, monitor or assess the
existence, concentration or effects of
"pollutants”. But we will pay for testing
which is performed in the course of
extracting the "pollutants” from the land or
water.

The most we will pay under this Additional
Coverage for each described premises is
$10,000 for the sum of all covered
expenses arising out of Covered Causes of
Loss occurring during each separate 12
month period of this policy.

Increased Cost Of Construction

(1) This Additional Coverage applies only to
buildings to which the Replacement
Cost Optional Coverage applies.
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{2) In the event of damage by a Covered
Cause of Loss to a building that is
Covered Property, we will pay the
increased costs incurred to comply with
enforcement of an ordinance or law in
the course of repair, rebuilding or
replacement of damaged parts of that
property, subject to the limitations stated
in e.(3) through  e.(9) of this
Additional Coverage.

{3) The ordinance or law referred to in e.(2)
of this Additional Coverage is an
ordinance or law that regulates the
construction or repair of buildings or
establishes zoning or land use
requirements at the described premises,
and is in force at the time of loss.

{4) Under this Additional Coverage, we will
not pay any costs due to an ordinance
or law that:

{a) You were required to comply with
before the loss, even when the
building was undamaged; and

{b) You failed to comply with.

{58) Under this Additional Coverage, we will
not pay any costs associated with the
enforcement of an ordinance or law
which requires any insured or others to
test for, monitor, clean up, remove,
contain, treat, detoxify or neutralize, or
in any way respond to, or assess the
effects of "pollutants”.

{6) The most we will pay under this
Additional Coverage, for each described
building insured under this Coverage
Form, is $10,000 or 5% of the Limit of
Insurance applicable to that building,
whichever is less. If a damaged building
is covered under a blanket Limit of
Insurance which applies to more than
one building or item of property, then the
most we will pay under this Additional
Coverage, for that damaged building, is
the lesser of. $10,000 or 5% times the
value of the damaged building as of the
time of loss times the applicable
coinsurance percentage.

The amount payable under
this Additional Coverage is additional
insurance.

CP 0017 1000
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(7) With respect to this Additional
Coverage:

{a) We will not pay for the Increased

If a Coinsurance percentage of 80% or more is
shown in the Declarations, you may extend the
insurance provided by this Coverage Part as
follows:

Cost of Construction:

{i) Until the property is actually
repaired or replaced, at the same
or another premises; and

{ii) Unless the repairs or
replacement are made as soon
as reasonably possible after the
loss or damage, not to exceed
two years. We may extend this
period in writing during the two
years.

{b) If the building is repaired or replaced
at the same premises, or if you elect
to rebuild at another premises, the
most we will pay for the Increased
Cost of Construction, subject to the
provisions of e.(6) of this Additional
Coverage, is the increased cost of
construction at the same premises.

(c) If the ordinance or law requires
relocation to another premises, the
most we will pay for the Increased
Cost of Construction, subject to the
provisions of e.{6) of this Additional
Coverage, is the increased cost of
construction at the new premises.

(8) This Additional Coverage is not subject
to the terms of the Ordinance or Law
Exclusion, to the extent that such
Exclusion would conflict with the
provisions of this Additional Coverage.

{(9) The costs addressed in the Loss
Payment and Valuation Conditions, and
the Replacement Cost  Optional
Coverage, in this Coverage Form, do
not include the increased cost
attributable to enforcement of an
ordinance or law. The amount payable
under this Additional Coverage, as
stated in e.(6) of this Additional
Coverage, is not subject to such
limitation.

5. Coverage Extensions

Except as otherwise provided, the following
Extensions apply to property located in or on
the building described in the Declarations or in
the open (or in a vehicle) within 100 feet of the
described premises.

a. Newly Acquired Or Constructed

Property
{1) Buildings
You may extend the
insurance that applies to Building to

apply to:
{a) Your new buildings while being built
on the described premises; and

{b) Buildings you acquire at locations,
other than the described premises,
intended for;

(i) Similar use as the building
described in the Declarations; or

{ii) Use as a warehouse.

The most we will pay for loss or damage
under this Extension is $250,000 at
each building.

{2) Your Business Personal Property

{a) If this policy covers Your Business
Personal Property, you may extend
that insurance to apply to:

(i} Business personal property,
including such property that you
newly acquire, at any location
you acquire other than at fairs,
trade shows or exhibitions;

(ii) Business personal property,
including such property that you
newly acquire, located at your
newly constructed or acquired
buildings at the location
described in the Declarations; or

{iii} Business personal property that
you newly acquire, located at the
described premises.

The most we will pay for loss or damage
under this Extension is $100,000 at
each building.

{b) This Extension does not apply to:

(i} Personal property of others that
is temporarily in your possession
in the course of installing or
performing work on  such
property; or
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{ii) Personal property of others that
is temporarily in your possession
in the course of your
manufacturing or wholesaling
activities.

(3) Period Of Coverage

With respect to insurance on or at each
newly acquired or constructed property,
coverage will end when any of the
following first occurs:

(a) This policy expires;
{b) 30 days expire after you acquire the
property or begin construction of that

part of the building that would qualify
as covered property; or

{c) You report values to us.

We will charge you additional premium
for values reported from the date you
acquire the property or  begin
construction of that part of the building
that would qualify as covered property.

b. Personal Effects And Property Of Others

You may extend the insurance that applies
to Your Business Personal Property to
apply to:

(1) Personal effects owned by you, your
officers, your partners or members, your
managers or your employees. This
extension does not apply to loss or
damage by theft.

{2) Personal property of others in your care,
custody or control.

The most we will pay for loss or damage
under this Extension is $2,500 at each
described premises. Our payment for loss
of or damage to personal property of others
will only be for the account of the owner of

the property.
. Valuable Papers And Records — Cost Of
Research

You may extend the insurance that applies
to Your Business Personal Property to
apply to your costs to research, replace or
restore the lost information on lost or
damaged valuable papers and records,
including those which exist on electronic or
magnetic media, for which duplicates do not
exist. The most we will pay under this
Extension is $2,500 at each described
premises, unless a higher limit is shown in
the Declarations.
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d. Property Off-Premises

{1) You may extend the insurance provided
by this Coverage Form to apply to your
Covered Property while it is away from
the described premises, ifit is:

{a) Temporarily at a location you do not
own, lease or operate;

{b) In storage at a location you lease,
provided the lease was executed
after the beginning of the current
policy term; or

{c) At any fair, trade show or exhibition.

{2) This Extension does not apply to
property:

{a) In oron a vehicle; or

{b) In the care, custody or control of
your salespersons, unless the
property is in such care, custody or

control at a fair, trade show or
exhibition.

{3) The most we will pay for loss or damage
under this Extension is $10,000.

e. Outdoor Property

You may extend the insurance provided by
this Coverage Form to apply to your
outdoor fences, radio and television
antennas (including satellite dishes), signs
(other than signs attached to buildings),
trees, shrubs and plants, (other than "stock”
of trees, shrubs or plants), including debris
removal expense, caused by or resulting
from any of the following causes of loss if
they are Covered Causes of Loss:

{1) Fire;

{2) Lightning;

{3) Explosion;

{4) Riot or Civil Commotion; or

{5) Adrcraft.

The most we will pay for loss or damage
under this Extension is $1,000, but not
more than $250 for any one tree, shrub or
plant. These Ilimits apply to any one
occurrence, regardless of the types or

number of items lost or damaged in that
occurrence.

f. Non-Owned Detached Trailers

{1) You may extend the insurance that
applies to Your Business Personal
Property to apply to loss or damage to
trailers that you do not own, provided
that:

{a) The trailer is used in your business;
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(b) The trailer is in your care, custody or
control at the premises described in
the Declarations; and

{c) You have a contractual responsibility
to pay for loss or damage to the
trailer.

(2) We will not pay for any loss or damage
that occurs:

{a) While the trailer is attached to any
motor vehicle or motorized
conveyance, whether or not the
motor vehicle or motorized
conveyance is in motion;

(b) During hitching or unhitching
operations, or when a ftrailer
becomes accidentally unhitched from
a motor vehicle or motorized
conveyance.

(3) The most we will pay for loss or damage
under this Extension is $5,000, unless a
higher limit is shown in the Declarations.

(4) This insurance is excess over the
amount due (whether you can collect on
it or not) from any other insurance
covering such property.

Each of these Extensions is additional insurance.
The Additional Condition, Coinsurance, does not
apply to these Extensions.

. Exclusions And Limitations

See applicable Causes of Loss Form as shown in
the Declarations.

. Limits Of Insurance

The most we will pay for loss or damage in any
onhe occurrence is the applicable Limit of
Insurance shown in the Declarations.

The most we will pay for loss or damage to
outdoor signs attached to buildings is $1,000 per
sign in any onhe occurrence.

The limits applicable to the Coverage Extensions
and the Fire Department Service Charge and
Pollutant Clean Up and Removal Additional
Coverages are in addition to the Limits of
Insurance.

Payments under the Preservation of Property
Additional Coverage will not increase the
applicable Limit of Insurance.

. Deductible

In any one occurrence of loss or damage
{hereinafter referred to as loss), we will first reduce
the amount of loss if required by the Coinsurance
Condition or the Agreed Value Optional Coverage.
If the adjusted amount of loss is less than or equal
to the Deductible, we will hot pay for that loss. If
the adjusted amount of loss exceeds the
Deductible, we will then subtract the Deductible
from the adjusted amount of loss, and will pay the
resulting amount or the Limit of Insurance,
whichever is less.

When the occurrence involves loss to more than
one item of Covered Property and separate Limits
of Insurance apply, the losses will not be
combined in determining application of the
Deductible. But the Deductible will be applied only
once per occurrence.

Example No. 1:

(This example assumes there is no coinsurance
penalty.)

Deductible: 3 250
Limit of Insurance — Bldg. 1: $ 60,000
Limit of Insurance — Bldg. 2: $ 80,000
Loss to Bldg. 1: $ 60,100
Loss to Bldg. 2: $ 90,000

The amount of loss to Bldg. 1 ($60,100) is less
than the sum ($60,250) of the Limit of Insurance
applicable to Bldg. 1 plus the Deductible.

The Deductible will be subtracted from the amount
of loss in calculating the loss payable for Bldg. 1:

$ 60,100
- 250
% 59,850 Loss Payable — Bldg. 1

The Deductible applies once per occurrence and
therefore is not subtracted in determining the
amount of loss payable for Bldg. 2. Loss payable
for Bldg. 2 is the Limit of Insurance of $80,000.

Total amount of loss payable: $59,850 + 80,000 =
$139,850

Example No. 2:

(This example, too, assumes there is no
coinsurance penalty.)

The Deductible and Limits of Insurance are the
same as those in Example No. 1.

Loss to Bldg. 1: $70,000
{exceeds Limit of Insurance plus Deductible)
Loss to Bldg. 2: $90,000

{exceeds Limit of Insurance plus Deductible)
Loss Payable — Bldg. 1:  $60,000

{Limit of Insurance)
Loss Payable — Bldg. 2:  $80,000

{Limit of Insurance)
Total amount of loss payable: $140,000

E. Loss Conditions

The following conditions apply in addition to the
Common Policy Conditions and the Commercial
Property Conditions.

1. Abandonment

There can be no abandonment of any property
to us.
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2. Appraisal

If we and you disagree on the value of the
property or the amount of loss, either may
make written demand for an appraisal of the
loss. In this event, each party will select a
competent and impartial appraiser. The two
appraisers will select an umpire. If they cannot
agree, either may request that selection be
made by a judge of a court having jurisdiction.
The appraisers will state separately the value
of the property and amount of loss. If they fail
to agree, they will submit their differences to
the umpire. A decision agreed to by any two
will be binding. Each party will:

a. Pay its chosen appraiser; and

b. Bear the other expenses of the appraisal
and umpire equally.

If there is an appraisal, we will still retain our
right to deny the claim.

3. Duties In The Event Of Loss Or Damage

a. You must see that the following are done in
the event of loss or damage to Covered
Property:

(1) Notify the police if a law may have been
broken.

(2) Give us prompt notice of the loss or
damage. Include a description of the
property involved.

(3) As soon as possible, give us a
description of how, when and where the
loss or damage occurred.

(4) Take all reasonable steps to protect the
Covered Property from further damage,
and keep a record of your expenses
necessary to protect the Covered
Property, for consideration in the
settlement of the claim. This will not
increase the Limit of Insurance.
However, we will not pay for any
subsequent loss or damage resulting
from a cause of loss that is not a
Covered Cause of Loss. Also, if
feasible, set the damaged property
aside and in the best possible order for
examination.

(5) At our request, give us complete
inventories of the damaged and
undamaged property. Include quantities,
costs, values and amount of loss
claimed.

(6) As often as may be reasonably required,
permit us to inspect the property proving
the loss or damage and examine your
books and records.

Also permit us to take samples of
damaged and undamaged property for
inspection, testing and analysis, and
permit us to make copies from your
books and records.
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{7) Send us a signed, sworn proof of loss
containing the information we request to
investigate the claim. You must do this
within 60 days after our request. We will
supply you with the necessary forms.

{8) Cooperate with us in the investigation or
settlement of the claim.

b. We may examine any insured under oath,
while not in the presence of any other
insured and at such times as may be
reasonably required, about any matter
relating to this insurance or the claim,
including an insured's books and records. In
the event of an examination, an insured's
answers must be signed.

4. Loss Payment

a. In the event of loss or damage covered by
this Coverage Form, at our option, we will
either:

{1) Pay the value of lost or damaged
property;

{2) Pay the cost of repairing or replacing the
lost or damaged property, subject to b.
below;

{3) Take all or any part of the property at an
agreed or appraised value; or

{4) Repair, rebuild or replace the property
with other property of like kind and
quality, subject to b. below.

We will determine the wvalue of lost or
damaged property, or the cost of its repair
or replacement, in accordance with the
applicable terms of the Valuation Condition
in this Coverage Form or any applicable
provision which amends or supersedes the
Valuation Condition.

b. The cost to repair, rebuild or replace does
not include the increased cost attributable
to enforcement of any ordinance or law
regulating the construction, use or repair of
any property.

c. We will give notice of our intentions within

30 days after we receive the sworn proof of
loss.

d. We will not pay you more than your
financial interest in the Covered Property.

e. We may adjust losses with the owners of
lost or damaged property if other than you.
If we pay the owners, such payments will
satisfy your claims against us for the
owners' property. We will not pay the
owners more than their financial interest in
the Covered Property.

f. We may elect to defend you against suits
arising from claims of owners of property.
We will do this at our expense.
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g. We will pay for covered loss or damage to
Covered Property within 30 days after we
receive the sworn proof of loss, if you have
complied with all of the terms of this
Coverage Part and:

(1) We have reached agreement with you
on the amount of loss; or

(2) An appraisal award has been made.

If you name an insurance trustee, we will
adjust losses with you, but we will pay the
insurance trustee. If we pay the trustee, the
payments will satisfy your claims against
us.

5. Recovered Property

If either you or we recover any property after
loss settlement, that party must give the other
prompt notice. At your option, the property will
be returned to you. You must then return to us
the amount we paid to you for the property. We
will pay recovery expenses and the expenses
to repair the recovered property, subject to the
Limit of Insurance.

. Unit-Owner's Insurance

A unit-owner may have other insurance
covering the same property as this insurance.
This insurance is intended to be primary, and
not to contribute with such other insurance.

7. Vacancy

a. Description Of Terms

(1) As used in this Vacancy Condition, the
term building and the term vacant have
the meanings set forth in {1)(a) and
{1)}{b) below:

{a) When this policy is issued to a
tenant, and with respect to that
tenant’s interest in Covered Property,
building means the unit or suite
rented or leased to the tenant. Such
building is vacant when it does not
contain enough business personal
property to conduct customary
operations.

{b) When this policy is issued to the
owner or general lessee of a
building, building means the entire
building. Such building is vacant
unless at least 31% of its total
square footage is:

{i) Rented to a lessee or sub-lessee
and used by the lessee or sub-
lessee to conduct its customary
operations; and/or

{ii) Used by the building owner to
conduct customary operations.

(2) Buildings  under  construction or
renovation are not considered vacant.
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b. Vacancy Provisions

If the building where loss or damage occurs
has been vacant for more than 60
consecutive days before that loss or
damage occurs:

{1) We will not pay for any loss or damage
caused by any of the following even if
they are Covered Causes of Loss:

{a) Vandalism;

{b) Sprinkler leakage, unless you have
protected the system against
freezing;

{c) Building glass breakage;
{d) Water damage;

{e) Theft; or

(f) Attempted theft.

{2) With respect to Covered Causes of Loss
other than those listed in b.(1){a)
through b.(1){(f) above, we will reduce
the amount we would otherwise pay for
the loss or damage by 15%.

8. Valuation

We will determine the value of Covered
Property in the event of loss or damage as
follows:

a. At actual cash value as of the time of loss
or damage, except as provided in b., €. and
d. below.

b. If the Limit of Insurance for Building
satisfies the Additional Condition,
Coinsurance, and the cost to repair or
replace the damaged building property is
$2,500 or less, we will pay the cost of
building repairs or replacement.

The cost of building repairs or replacement
does not include the increased cost
attributable to  enforcement of any
ordinance or law  regulating the
construction, use or repair of any property.
However, the following property will be
valued at the actual cash value even when
attached to the building:

{1) Awnings or floor coverings;

{2) Appliances for refrigerating, ventilating,
cooking, dishwashing or laundering; or

{3) Outdoor equipment or furniture.

c. Glass at the cost of replacement with safety
glazing material if required by law.

d. Valuable Papers and Records, including
those which exist on electronic or magnetic
media (other than prepackaged software
programs), at the cost of:

{1) Blank materials for reproducing the
records; and

{2) Labor to transcribe or copy the records
when there is a duplicate.
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9. Waiver Of Rights Of Recovery

We waive our rights to recover payment from
any unit-owner of the condominium that is
shown in the Declarations.

F. Additional Conditions

The following conditions apply in addition to the
Common Policy Conditions and the Commercial
Property Conditions.

1. Coinsurance

If a Coinsurance percentage is shown in the
Declarations, the following condition applies.

a.

We will not pay the full amount of any loss if
the value of Covered Property at the time of
loss times the Coinsurance percentage
shown for it in the Declarations is greater
than the Limit of Insurance for the property.

Instead, we will determine the most we will
pay using the following steps:

(1) Multiply the value of Covered Property
at the time of loss by the Coinsurance
percentage;

(2) Divide the Limit of Insurance of the
property by the figure determined in
Step {1);

(3) Multiply the total amount of loss, before
the application of any deductible, by the
figure determined in Step {2); and

(4) Subtract the deductible from the figure
determined in Step (3).

We will pay the amount determined in Step {4)
or the Limit of Insurance, whichever is less. For
the remainder, you will either have to rely on
other insurance or absorb the loss yourself.

Example
When:

Step (1):

Step (2):
Step (3):

Step (4):

Page 10 of 12

No. 1 (Underinsurance):

The value of the

property is $§ 250,000
The Coinsurance

percentage for it is 80%
The Limit of Insurance

for it is $ 100,000
The Deductible is 3 250
The amount of loss is 3 40,000

$250,000 x 80% = $200,000
(the minimum amount of insurance to
meet your Coinsurance requirements)

$100,000 + $200,000 = .50
$40,000 x .50 = $20,000
$20,000 - $250 = $19,750

We will pay no more than $19,750. The
remaining $20,250 is not covered.

Example No. 2 {Adequate Insurance):

When:

The value of the

property is $ 250,000
The Coinsurance

percentage for it is 80%
The Limit of Insurance

foritis $ 200,000
The Deductible is $ 250
The amount of loss is $ 40,000

The minimum amount of insurance to meet
your Coinsurance requirement is $200,000
($250,000 x 80%). Therefore, the Limit of
Insurance in this Example is adequate and
no penalty applies. We will pay no more
than $39,750 ($40,000 amount of loss
minus the deductible of $250).

If one Limit of Insurance applies to two or
more separate items, this condition will
apply to the total of all property to which the
limit applies.

Example No. 3:

When:

Step {1):

Step (2):
Step {3):
Step {4):

Copyright, Insurance Services Office, Inc., 1999

The value of property is:

Bldg. at Location No. 1 $ 75,000

Bldg. at Location No. 2 $ 100,000

Personal Property at

Location No. 2 $ 75,000
$ 250,000

The Coinsurance

percentage for it is 90%

The Limit of Insurance

for Buildings and

Personal Property at

Location Nos. 1 and 2 is $ 180,000

The Deductible is $ 1,000

The amount of loss is:

Bldg. at Location No. 2 $ 30,000

Personal Property at

Location No. 2 $ 20,000
$ 50,000

$250,000 x 90% = $225,000

{the minimum amount of insurance to
meet your Coinsurance requirements
and to avoid the penalty shown below)

$180,000 + $225,000 = .80
$50,000 x .80 = 340,000
$40,000 — $1,000 = $39,000

We will pay no more than $39,000. The
remaining $11,000 is not covered.

CP 0017 1000
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2. Mortgageholders G. Optional Coverages

a. The term mortgageholder includes trustee. If shown as applicable in the Declarations, the
b. We will pay for covered loss of or damage following Optional Coverages apply separately to

CP 0017 1000

to buildings or structures to each
mortgageholder shown in the Declarations
in their order of precedence, as interests
may appear.

. The mortgageholder has the right to receive
loss payment even if the mortgageholder
has started foreclosure or similar action on
the building or structure.

. If we deny your claim because of your acts
or because you have failed to comply with
the terms of this Coverage Part, the
mortgageholder will still have the right to
receive loss payment if the mortgageholder:

(1) Pays any premium due under this
Coverage Part at our request if you
have failed to do so;

{2) Submits a signed, sworn proof of loss
within 60 days after receiving notice
from us of your failure to do so; and

(3) Has notified us of any change in
ownership, occupancy or substantial
change in risk known to the
mortgageholder.

All of the terms of this Coverage Part will
then apply directly to the mortgageholder.

. If we pay the mortgageholder for any loss
or damage and deny payment to you
because of your acts or because you have
failed to comply with the terms of this
Coverage Part:

(1} The mortgageholder's rights under the
mortgage will be transferred to us to the
extent of the amount we pay; and

(2) The mortgageholder's right to recover
the full amount of the mortgageholder's
claim will not be impaired.

At our option, we may pay to the
mortgageholder the whole principal on
the mortgage plus any accrued interest.
In this event, your mortgage and note
will be transferred to us and you will pay
your remaining mortgage debt to us.

each item.
1. Agreed Value

a. The Additional Condition, Coinsurance,
does not apply to Covered Property to
which this Optional Coverage applies. We
will pay no more for loss of or damage to
that property than the proportion that the
Limit of Insurance under this Coverage Part
for the property bears to the Agreed Value
shown for it in the Declarations.

b. If the expiration date for this Optional
Coverage shown in the Declarations is not
extended, the Additional Condition,
Coinsurance, is reinstated and this Optional
Coverage expires.

c. The terms of this Optional Coverage apply
only to loss or damage that occurs:

{1) On or after the effective date of this
Optional Coverage; and

{2) Before the Agreed Value expiration date
shown in the Declarations or the policy
expiration date, whichever occurs first.

2. Inflation Guard

a. The Limit of Insurance for property to which
this Optional Coverage applies will
automatically increase by the annual
percentage shown in the Declarations.

b. The amount of increase will be:

{1) The Limit of Insurance that applied on
the most recent of the policy inception
date, the policy anniversary date, or any
other policy change amending the Limit
of Insurance, times

{2) The percentage of annual increase
shown in the Declarations, expressed as
a decimal (example: 8% is .08), times

{3) The number of days since the beginning
of the current policy year or the effective
date of the most recent policy change
amending the Limit of Insurance, divided
by 365.

. . _— , Example:
. If we cancel this policy, we will give written . o
notice to the mortgageholder at least: If. The applicable Limit of
(1) 10 days before the effective date of [Phsurance IIS t $ 100,000
cancellation if we cancel for your non- _ hé annuai percentage
increase is 8%

payment of premium; or

(2) 30 days before the effective date of
cancellation if we cancel for any other
reason.

. If we elect not to renew this policy, we will
give written notice to the mortgageholder at
least 10 days before the expiration date of
this policy.

The number of days

since the beginning of

the policy year (or last

policy change) is 146
The amount of increase

is $100,000 x .08 x 146

+365 = $ 3,200

Copyright, Insurance Services Office, Inc., 1999 Page 11 of 12
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3. Replacement Cost
a. Replacement Cost (without deduction for

depreciation) replaces Actual Cash Value in
the Loss Condition, Valuation, of this
Coverage Form.

b. This Optional Coverage does not apply to:

(1) Personal property of others;
(2) Contents of a residence;
{3) Manuscripts; or

(4) Works of art, antiques or rare articles,
including etchings, pictures, statuary,
marbles, bronzes, porcelains and bric-a-
brac.

Under the terms of this Replacement Cost
Optional Coverage, personal property
owned indivisibly by all unit owners, and the
property covered under Paragraph A.1.a.(6)
of this Coverage Form, are not considered
to be the personal property of others.

. You may make a claim for loss or damage
covered by this insurance on an actual cash
value basis instead of on a replacement
cost basis. In the event you elect to have
loss or damage settled on an actual cash
value basis, you may still make a claim for
the additional coverage this Optional
Coverage provides if you notify us of your
intent to do so within 180 days after the loss
or damage.

. We will not pay on a replacement cost basis
for any loss or damage:

{1} Until the lost or damaged property is
actually repaired or replaced; and

{2) Unless the repairs or replacement are
made as soon as reasonably possible
after the loss or damage.

e. We will not pay more for loss or damage on

a replacement cost basis than the least of
{1), (2) or (3), subject to f. below:

{1} The Limit of Insurance applicable to the
lost or damaged property;

{2) The cost to replace the lost or damaged
property with other property:

(a) Of comparable material and quality;
and

{b) Used for the same purpose; or

{3) The amount actually spent that is
necessary to repair or replace the lost or
damaged property.

If a building is rebuilt at a new premises, the
cost described in e.(2) above is limited to
the cost which would have been incurred if
the building had been rebuilt at the original
premises.

f. The cost of repair or replacement does not
include the increased cost attributable to
enforcement of any ordinance or law
regulating the construction, use or repair of

any property.
4. Extension Of Replacement Cost To
Personal Property Of Others

a. If the Replacement Cost Optional
Coverage is shown as applicable in the
Declarations, then this Extension may also
be shown as applicable. If the Declarations
show this Extension as applicable, then
Paragraph 3.b.{1) of the Replacement Cost
Optional Coverage is deleted and all other
provisions of the Replacement Cost
QOptional Coverage apply to replacement
cost on personal property of others.

b. With respect to replacement cost on the
personal property of others, the following
limitation applies:

If an item{s) of personal property of others
is subject to a written contract which
governs your liability for loss or damage to
that item(s), then valuation of that item(s)
will be based on the amount for which you
are liable under such contract, but not to
exceed the lesser of the replacement cost
of the property or the applicable Limit of
Insurance.

H. Definitions

"Pollutants” means any solid, liquid, gaseous or
thermal irritant or contaminant, including smoke,
vapor, soot, fumes, acids, alkalis, chemicals and
waste. Waste includes materials to be recycled,
reconditioned or reclaimed.

Copyright, Insurance Services Office, Inc., 1999 CP 00171000
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COMMERCIAL PROPERTY
CP 00 30 84 02

BUSINESS INCOME (AND EXTRA EXPENSE)
COVERAGE FORM

Various provisions in this policy restrict coverage. Read the entire policy carefully to determine rights, duties and
what is and is not covered.

Throughout this policy the words "you" and "your" refer {o the Named Insured shown in the Declarations. The
*, "us” and "our” refer {o the Company providing this insurance.

words "we",
Other words and phrases that appear in quoetation marks have spedial meaning. Refar to Section G, — Definitions.
A. Coverage With respect to the requirements set forth in the

CPOo300402

1. Business Income
Business Income means the:

a. Net Income (Net Profit or Loss before in-
come taxes) that would have been sarned
of incurred; and

b. Continuing normal  operating  expenses
incurred, including payroil.

For manufacturing risks, Net Income includes
the net sales value of production.

Coverage is provided as described and limited
below for one or more of the following options for
which a Limit of Insurance is shown in the Dedla-
rations:

a. Businsss Income including "Rental Valus".
b, Business Income other than "Rental Valus".
. "Rental Valus™.

ff option a. above is selected, the term Business
Income will includs “"Rental Valus". If option e
above is selected, the term Business Income will
mean "Rental Value” only.

if Limits of Insurance are shown under more than
ane of the above options, the provisions of this
Coverage Part apply separately o sach.

We will pay for the actual loss of Business Income
you sustain due to the necessary "suspension” of
vour "operations” during the "period of restoration”.
The "suspension” must be caused by direct physi-
cal loss of or damage lo property at premises
which are described in the Dedlarations and for
which a Business Income Limit of Insurance is
shown in the Declarations. The loss or damage
must be caused by or resull from a Covered
Cause of Loss. With respect to loss of or damage
to personal property in the open or personal prop-
erty in a vehicle, the described premises indlude
the area within 100 faet of the site at which the de-
scribed premises are located.

© 150 Froperties, Inc., 2007

preceding paragraph, if you occupy only part of the
site at which the described premises are located,
your premises means;

a. The portion of the building which you rent,
lease or nocupy; and

b. Any area within the building or on the site at
which the described premises are located, if
that area services, or is used to galn access
to, the described premises.

2. Exira Expense

a. Extra Expense coverage is provided at the
premises described in the Declarations only
if the Declarations show that Business In-
come coverage applies at that premises.

b. Extra Expense means necessary expenses
yvou incur during the "period of restoration”
that you would not have incurred if there
had been no direct physical loss or damage
to property caused by or resulting from a
Covered Cause of Loss,

We will pay Extra Expense {other than the
expeanse to repair or replace property) o

{1} Avold or minimize the “suspension” of
business and o conlinue operalions at
the described premises or al replace-
ment premises or temporary locations,
including relocation expenses and cosis
to equip and operaie the replacement
location or temporary location.

{2} Minimize the "suspension” of business if
you cannot continue "operations”,

We will alse pay Extra Expense to repair or
replace property, but only to the exient it re=
duces the amount of loss that otherwise
would have been payable under this Cover-
age Form.

Page {1 of 8

(i



3. Covered Causes Of Loss, Exclusions And
Limitations

See applicable Causes of Loss Form as shown
in the Declarations.

4, Additional Limitation - interruption Of
Computer Operations

a. Coverage for Business Inhcoms doss not
apply when a "suspension” of "pperations”
is caused by destruction or corruption of
electronic data, or any loss or damages to
electronic data, except as provided under
the Additional Coverage — Interruption Of
Computer Operations.

b. Coverage for Extra Expense doss not apply
when action is taken o avoid or minimize a
"suspension” of "operations” caused by de-
struction or corruption of slectronic data, or
any loss or damage 1o electronic data, ex-
cept as provided under the Additiona] Cov-
grage — Interruption Of Computer Opera-
tions,

¢. Electronic data means information, facts or
computer programs stored as or on, created
of used on, o fransmitted to or from com-
puter software {including systems and ap-
plications softwars), on hard or floppy disks,
CD-ROMs, lapes, drives, cells, dala proc-
essing devices or any other repositoriss of
computer software which are usad with
electronically conirolled eguipment. The
term computer programs, referred 1o in the
foregoing description of electronic data,
means a set of related electronic instruc-
tions which direct the operations and func-
fions of a compuier or device conneclad o
it, which enable the computer or device to
receive, process, store, retrieve or send
data.

5. Additional Coverages
a. Civil Authority

We will pay for the actual loss of Business
Income you sustain and necessary Extra
Expense caused by action of civil authority
that prohibils access to the described
premises due fo direct physical loss of or
damage to property, other than at the de-
scribed premises, caused by or resuiting
from any Covered Cause of Loss.

The coverage for Business Income will be=
gin 72 hours after the time of that action
and will apply for a period of up to three
consecutive weeks after coverage begins.

The coverage for Extra Expense will begin
immediately after the time of that action and
will end:

{1) 3 consecutive weeks after the time of
that action; or

{2} When your Business Income coverage
ends;

whichever is later.

. Alterations And New Buildings

We will pay for the actual loss of Business
Income you sustain and necessary Exira
Expense you incur due to dirsct physical
loss or damage at the descnbed premises
causad by or resulting from any Covered
Cause of Loss to

{1} New buildings or structures, whether
complete or under construction;

{2} Alierations or additions {o existing build-
ings or structures; and

{3) Machinery, equipment, supplies or
building materials located on or within
100 feet of the descoribed premises and:

{a} Used in the construction, alterations
of additions; ot

{b) Incidental to the ocoupancy of new
buildings.

if such direct physical loss or damage de-
lays the start of "operations”, the "pariod of
restoration” for Business Income Coverage
will begin on the date “operations” would
have begun if the direct physical loss or
damage had not ocourred,

. Extended Business Income

{1} Business Income Othar Than "Rental
Valus"

K the necessary "suspension” of your
“operalions” produces a Business In-
come loss payable under this policy, we
will pay for the actual loss of Business
income you incur during the period that:

{a) Begins on lhe dale properly {except
“finished stock™) is actually repaired,
rebuilt or replaced and "operations”
are resumed,; and

{b) Ends on the earlier of:

{i} The date vou could resiore your
"operations”, with reasonable
speed, to the level which would
generate the business income
amount that would have existed if
no direct physical loss or damage
had occurred; or

Page 2 of 8 © 150 Fropertiss, Inc., 2007 CP DO 3004 82
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{iiy 30 consecutive days after the
date determined in {1)}{a) above.

Howsever, Extended Business Income
does not apply to loss of Business in-
come incurred as a result of unfavorable
business conditions caused by the im-
pact of the Coversed Cause of Loss in
the area where the described premisas
are located.

Loss of Business Income must be
caused by direct physical loss or dam-
age at the described premises caused
by or resulting from any Caovered Cause
of Loss.

"Rental Value”

if the necessary "suspension” of vour
“operations” produces a "Rental Vaiue”
loss payable under this policy, we will
pay for the actual loss of "Rental Value"
you incur during the period thal:

{a} Begins on the dale property is aciu-
ally repairad, rebuilt or replacad and
tenantability is restored; and

{b)} Ends on the eardier of:

{i} The date you could restore tenant
occupancy,  with  reasonable
spaed, to the lsvsl which would
generate the "Rental Value" that
would have existed if no direct
physical loss or damage had oc-
curred; or

{ii} 30 consecutive days after the
date determinad in {2){a) above.

However, Extended Business Incomes
does not apply to loss of "Rental Valug”
incurred as a result of unfavorable busi-
ness conditions caused by the impact of
the Coverad Causs of Loss in the area
where the described premises are lo-
cated,

Loss of "Rental Value" must be caused
by direct physical loss or damage at the
dascribad premises caused by or re-
sulting from any Covered Cause of Loss.

d. Interruption Of Compuier Dperations

Under this Additional Coverage. elec-
tronic data has the meaning described
under Additional Limitation — Interruption
Of Computer Operations.

{2)

© 150 Fropertiss, Inc., 2007

Subject to all provisions of this Additional
Coverage, you may extend the insur-
ance that appliss io Business Income
and Extra Expense to apply to a "sus-
pangion” of "operations” caused by an
inlerruption in compuler operations due
to destruction or corruption of electronic
data due to a Covearad Cause of Lass,

With respect to the coverage provided
under this Additional Coverags, the
Govered Causes of Loss are subject to
the following:

{a) If the Causes Of Loss — Special
Form applies, coverage under this
Additional Coverage — Interruption Of
Computer Operations is limited to the
"spacified causes of loss" as defined
in that form, and Collapse as set
forth in that form,

{b} If the Causes Of Loss — Broad Form
applies, coverage under this Addi-
ional Coverage — Interrupiion Of
Gomputer Operations includes Col-
lapse as sat forth in that form.

{c) If the Causes Of Loss Form is en-
dorsed to add a Covered Cause of
Loss, the additional Covered Cause
of Loss does not apply to the cover=
age provided under this Additional
Coverage — Interruption Of Computer
Operations.

{d) The Covered Causes of Lass include
a virus, harmful code or similar in-
struction introduced into or enacted
on a compuler system (including
electronic data) or a network to which
it is connected, designed toc damage
or destroy any part of the system or
disrupt its normal operation, But
there is no coverage for an interrup=
tion relaled lo manipulation of a
computer system {including elec~
tronic data) by any employes, in=
cluding a temporary or leased em-
ployee, or by an entity retained by
you or for you to inspect, design, in-
stall, mainlain, repair or replace that
system.

Page 3 of 8

(i



Page 4 of 8

{4) The most we will pay under this Addi-
tional Coverage — Interruption of Com-
puter Operations is $2,500 for all loss
sustained and expense incurred in any
ong paolicy year, regardiess of the num-
ber of inlerruplions or the number of
premises, locations or computer sys-
tems involved. If loss payment relating to
the first interruption doess not exhaust
this amount, then the balance is avail-
able for loss or expense sustained or in-
curred as a result of subsequent inter-
ruptions in that policy year. A balance
remaining at the end of a8 policy vear
does not increase the amount of insur-
ance in the next policy year. With re-
spect o any interruption which begins in
ong policy year and continues or resulis
in additional loss or expense in a subse-
guent policy year(s), all loss and ex-
pense is deemed o be sustained or in-
curred in the policy year in which the in-
terruption began.

(5} This Additional Coverage — Intsrruption
in Computer Operations does not apply
to loss sustained or expense incurred
after the end of the "period of restora-
tion", even if the amount of insurance
stated in {4) above has not been ex-
hausted.

6. Coverage Exiension

if a Coinsurance percentage of 50% or more is
shown in the Declarations, you may extend ths
insurance provided by this Coverage Part as
follows:

Newly Acquired Locations

a. You may extend your Business Income and
Exira Expenss Coverages o apply io prop-
arty at any location vou acquire other than
fairs or exhibitions.

b. The most we will pay under this Extension,
for the sum of Business Income loss and
Exira Expense incurred, is $100,000 at
2ach location.

¢. Insurance under this Extension for each
nawly acquired location will end when any of
the following first ocours:
{1} This policy expires;
(2} 30 days sxpire after you acquire or begin
to construct the property; or
{3} You report values lo us.

We will chargs vou additional premium for
values reported from the date you acquire
the property.

© 150 Fropertiss, Inc., 2007

This Extension is additional insurance. The Ad-
ditional Condition, Coinsurance, does not apply
to this Extension.

B. Limits Of Insurance

The most we will pay for loss in any one ocour-
rence is the applicable Limit of Insurance shown in
the Declarations.

The limit applicable lo the Coverage Exiension is
in additian to the Limit of lnsurance.

Payments under the following coverages will not
increase the applicabls Limit of Insurance:

1. Alterations and New Buildings;
2. Cuvil Authority,

3. Extra Expense; or

4, Extended Business Income,

. L.oss Conditions

The following conditions apply in addition to the
Common Policy Conditions and the Commercial
Property Conditions.

1. Appraisal

if we and you disagres on the amount of Net
Income and operating expense or the amount
of loss, either may make written demand for an
appraisal of the loss. In this svent, sach party
will select a competent and impartial appraiser.

The two appraisers will select an umpire. If they
cannot agree, either may request that selection
be made by a juddge of a court having jurisdic-
tion. The appraisers will state separately the
amount of Net Income and pperating expense
or amount of loss, If they fall to agres, they will
submit their differences to the umpire. A deci-
sion agreed to by any twe will be binding. Each
party will:

a. Pay its chosen appraiser; and

b. Bear the other sxpenses of the appraisal
and umpire squally.
If there is an appraisal, we will still retain our
right to deny the claim.
2. Duties In The Event Of Loss

a. You musl see thal the following are done in
the event of loss:

{1} Notify the pofice if a law may hava been
proken,

{2} Give us prompt notice of the direct
physical loss or damage. Include a de-
scription of the property involved.

{3} As soon as possible, give us a descrip~
tion of how, when, and where the direct
physical loss or damage occurred.

CP Do 300402
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{4} Take all reasonable steps io protect the
Covered Property from further damage,
and Keep a record of your expenses
necassary to protect the Covered Prop-
erty, for consideration in the seitlement
of the claim. This will not increase the
Limit of Insurance. However, we will not
pay for any subsequent loss or damage
resulting from a cause of loss that is not
a Covered Cause of Loss. Also, if feasi-
bis, set the damaged property aside and
in the best possible order for examina-
tion,

{5} As often as may be reasonably required,
permit us to inspect the property proving
the loss or damage and examine your
books and records.

Also permit us to take samples of dam-
aged and undamaged property for in-
spaction, testing and analysis, and per-
mit us to make coples from your books
and records.

(8} Send us a signed, sworn proof of loss
containing the information we reguest to
investigate the claim. You must do this
within 80 days after our request, We will
supply you with the necessary forms.,

(7} Cooperate with us in the investigation or
settlemnent of the claim.

{8} If you intend to continue your business,
vou must resume all or part of your "op-
erations” as quickly as possible.

b. We may examine any insured under oath,
while not in the pressnce of any other in-
sured and at such times as may be rea-
sonably required, about any matter relating
to this insurance or the claim, including an
insured’s books and records. In the svent of
an examination, an insured's answers must
be signed.

3. Loss Determination

a. The amount of Business Income loss will be
determined based on:

{1) The Net Income of the business belors
the direct physical loss or damage oe-
curred,

{2) The likely Nat Income of the business if
no physical loss or damage had oo
curred, but not including any Net Income
that would likely have been earned as a
result of an increase in the volume of
business due to favorable business con-
ditions causad by the impact of the Cov-
ered Cause of Loss on customers or on
other businesses;

{3) The operating expenses, including pay-
rolf expenses, necessary to resume “op-
srations” with the same quality of service
that existed just before the direct physi-
cal loss or damage; and

{4} Other relevant sources of information,
including:

{a} Your financial records and account-
ing procedures;

{b) Bills, invoices and other vouchers;
and

{c} Deeds, liens or contracts.

b. The amount of Exira Expense will be de-
terminad based on:

{1} All expenses that exceed the normal
operating expenses that would have
been incurred by "operations” during the
"period of restoration” if no direct physi-
cal loss or damage had occurred. We
will deduct from the total of such ax-
penses:

{a) The salvage value that remains of
any property bought for temporary
use during the "period of resloralion”,
once "pperations” are resumed; and

{b) Any Extra Expense that is paid for by
cther insurance, except for insurance
that is writlen subject to the sames
plan, terms, conditions and provi-
sions as this insurance; and

{2} Necessary expenses that reduce the
Business Income loss that otherwise
would have been incurred.

. Resumption Of Operations
We will reduce the amount of your;

{1} Business Income loss, other than Exira
Expense, to the exten! you can resume
your "operations”, in whole or in part, by
using damaged or undamaged property
{including merchandise or stock) at the
described premises or elsewhere.

{2} Extra Expense loss to the extent you
can retum “operations" to normal and
discontinue such Extra Expense,

d. i you do not resume "opsrations”, or do not
resume "operations” as quickly as possibla,
we will pay based on the length of time it
would have laken io resume "operations” as
quickly as possible.
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4. Loss Payment

We will pay for covered loss within 30 days af-
ter we receive the swom proof of loss, if you
have gomplied with all of the terms of this Cov-
erage Part and:

a. We have reached agreement with vou on
the amount of foss; ar

b. An appraisal award has been made.

D. Additional Condition

Coinsurahce

If a Coinsurance percentage is shown in the Dec-
larations, the following condition applies in addition
to the Common Pdlicy Conditions and the Com-
mercial Property Conditions.

We will not pay the full amount of any Business in-
come loss if the Limit of Insurance for Business in-
come is lass than:

a. The Coinsurance percentage shown for
Business Income in the Dedarations; times

b. The sum of:

{1} The Net Income {Net Profit or Loss
before income taxes), and

(2} Operating expenses, including pawroll
eXpenses,

that would have been earned or incurred
{had no loss ocourred) by your "pperations”
at the described premises for the 12
months following the inception, or last pre=-
vious anniversary date, of this policy
(whichever is later).

Instead, we will determine the most we will pay
using the following steps:

1. Multiply the Net Income and operating expense
for the 12 months following the inception, or
last previous anniversary dats, of this policy by
the Coinsurance percentage;

2. Divide the Limit of Insurance for the described
premises by the figure determined in Step 1.;
and

3. Multiply the total amount of loss by the figure
determined in Step 2.

We will pay the amount determined in Step 3. or
the limit of insurance, whichever is less. For the
remainder, you will either have to rely on other in-
surance or absorb the loss yourself.

In determining operating expenses for the purpose
of applying the Coinsurance condition, the follow-
ing expenses, if applicable, shall be daducted from
the total of all operating expenses:

1. Prepaid freight — outgoing;
2. Returns and allowances;
3. Discounts;

© 150 Fropertiss, Inc., 2007

4. Bad debts;
8. Colisction expenses;

6. Cost of raw stock and factory supplies con-
sumed {including fransportation charges);

7. Cost of merchandise sold {including transpor-
tation charges);

8. Cost of other supplies consumed {including
transportation charges);

8. Cost of services purchased from outsiders {not
employeas) to ressl], that do not continus under
contract;

18. Power, heat and relrigeration expenses that do
not continue under contract {if Form CP 15 11
is attached);

11. Al ordinary payroll expenses or the amount of
payroll expense excluded {if Form CP 15 1dis
attached); and

12. Special deductions for mining properties {royal-
ties unisss spedifically included in coverage;
actual depletion commonly known as unit or
cost depletion — not percentage depletion;
welfare and retirement fund charges based on
tonnage; hired trucks),

Example No. 1 {Underinsurance):

When: The Net Income and
operaling expenses for
the 12 months following
the inception, or last
previous anniversary
date, of this policy at the
described premises

would have been $ 400,000
The Coinsurance per-

cenlage is 50%
The Limit of Insuranceis  § 150,000
The amount of loss is % 80,000

Step 11 $400,000 x 50% = $200,000

{the minimum amouni of insurance lo
meet your Coinsurance reguirements)

Step 2: $150,000 = $200,000 = .75
Step 3:  $80,000% .75 = $80,000

We will pay no more than $60,000. The remaining
£20,000 is not coverad.
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Exampie No. 2 {Adequate Insurance}: Example:

When: The Net Income and When: The Limitofinswrancsis § 120,000
operating expenses for The fraction shown in the
the 12 manths following Declarations for this Op-
the inception, or last tional Coverage is 1/4

previous anniversary
date, of this policy at the
described premises would

The maost we will pay for
loss in each period of 30

have been $ 400,000 consacutive days is:

The Coinsurance per- $120,000 x 1/4 = $30,000

centage is 50% i, in this example, the

The Limit of Insurance is  § 200,000 actual amount of loss is:

The amount of loss is % 80,000 Days 1-30 S 40,000

Days 31-60 20,000

The minimum amount of insurance to mest your Days 8180 30,000
Coinsurance reguirement is $200,000 ($400,000 x S 80000

50%). Therefore, the Limit of Insurance in this Ex-

ample is adequate and no penalty applies. We will We will pay:

pay no more than $80,000 (amount of loss). Days 1-30 % 30,000

This condition does not apply ta Extra Expense Days 31-60 20,000

coverage. Days 61-80 30,000
E. Optional Coverages E 80.000

if shown as applicable in the Dedarations, the fol-
iav\n;:g Optional Coverages apply separately to The remaining $10,000 is not covered.
each item. ‘

1. Maximum Period Of indemnity 8. Business Income Agreed Value

a. The Additional Condition, Coinsurance, a Toactivate this Optional Coverage:

does not apply to this Caverage Form at the {1} A Business Income Report/Work Shest
described premises lo which this Optional must be submitted to us and must show
Coverage applies. financial data for your "operations™
b. The most we will pay for the total of Busi- {a) During the 12 months prior to the
ness Income loss and Extra Expense is the date of the Work Sheet; and
lesser of: {&} Estimated for the 12 months imme-
(1) The amount of loss sustained and ex- diately following the inception of this
penses incurred during the 120 days Optional Coverage.
immediately following the beginning of {2} The Dedarations must indicals that the
the "period of restoration™ or Businass Income Agreed Value Optional
{2) The Limit of Insurance shown in the Coverage applies, and an Agreed Value
Decdlarations. must be shown in the Declarations. The
Agreed Value should be at least squal

2. Monthly Limit Of Indemnity

a. The Additional Condition, Coinsurance,
does not apply to this Coverage Form at the

described premises to which this Optional
Coverage applies. {b} The amount of Net Income and op~

erating expenses for the following 12
months you report on the Waork

io:

{a) The Coinsurance percentage shown
in the Declarations; multiplied by

b. The most we will pay Tor loss of Business

Income in each period of 30 conseculive Sheet
days after the beginning of the "period of o N ) .
restoration” is: b. The Additional Condition, Coinsurance, is

suspended untik:

{1} 12 months after the effective date of this
Optional Coverage; or

(1) The Limit of Insurance, multiplied by

{2} The fraction shown in the Declarations
for this Optional Coverage.
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{2} The expiration date of this policy;
whichever ocours first.

c. We will reinstale the Additional Condition,
Coinsurance, automatically if you do not
submit a2 new Work Sheet and Agreed
Value:

(1} Within 12 months of the effective date of
this Optional Coverags; or

(2} When vou request a change in your
Business Income Limit of Insurance.

d. If the Business Income Limit of Insurance is
less than the Agreed Value, we will not pay
maore of any loss than the amount of loss
muttiplied by
{1} The Business Income Limit of Insur-

ance; divided by

{2} The Agreed Valus.

Example:
When;: The Limit of Insurance
is $ 100,000
The Agreed Value is § 200,000
The amount of loss is % 80,000
Step {a):  $100,000 - $200,000 = .50
Step {b): .50 x $80,000 = $40,000

We will pay $40,000. The remaining 540,000 is not
covered,

4. Extended Period Of Indemnity

Under Paragraph A.b.c., Extended Business
Income, the number "30" in Subparagraphs
{1){b} and {2)}{b) is replaced by the number
shown in the Dedlarations for this Optional
Coverage.

F. Definitions

1. "Finished Stock™ means stock you have
manufaciured.

"Finished stock” also includes whiskey and al-
coholic products being aged, unless there is a
Coinsurance percentage shown for Business
income in the Dedlarations.

"Finished stock” does not include stock you
have manufaciured that is held for sale on the
premises of any retail outlet insured undar this
Coverage Part,

2. "Opsrations” means:

a. Your business activities occurring at the
described premises; and

b. The tenaniability of the described premises,
if coverage for Business Income including
"Rental Value” or "Rental Value" applies.

Page 8of 8
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"Pariod of Restoration” means the period of
time that:

a. Begins:

{1y 72 hours after the time of direct physical
loss or damage for Business lhcome
coverage; or

{2} Immediately after the time of direct
physical loss or damage for Exira Ex-
pense coverage;

caused by or resulting from any Covered
Cause of Loss at the described premises;
and

b. Ends on the earlier of;

{1} The date when the property at the de-
scribed premises should be repaired,
rebullt or replaced  with reasonable
speed and similar quality, or

{2} The date when business is resumed at a
new permanent location.

"Period of restoration” does not include any in-
creased period required due to the enforce-
ment of any ordinance or law that:

{1} Regulates the consfruction, use or re-
pair, of requires the tearing down of any
property, or

{2} Reguires any insured or others lo test
for, monitor, clean up, remove, contain,
freat, dstoxify or neutralize, or in any
way respond to, or assess the effects of
"pollutants”.

The expiration date of this policy will not cut
short the "period of restoration”.

"Poliutanis” means any solid, liquid, gasenus or
thermal iritant or contaminant, including
smoke, vapor, soof, fumes, acids, alkalis,
chemicals and waste. Wasts includes malsrials
to be recydled, reconditioned or reclaimed.

"Rental Value” means Business Ihcome that
consists of;

a. Net Income {Net Profit or Loss before in-
come taxes) that would have been earned
or incurred as rental income from tenani
occupancy of the premises described in the
Declarations as furnished and equipped by
you, including fair rental value of any portion
of the described premises which is occupled
by vou,; and

b. Continuing normal  operating  expenses
incurred in connection with that premises,
including:

{1} Payroll; and

{2} The amount of chargss which are the
legal obligation of the tenant{s) but
waould otharwise be your obligations.
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6. "Suspsnsion" means:

a. The slowdown or cessation of your busi-
ness activities; or

b. That a part or all of the described premises
is rendered untenantable, if coverage for
Business Incoms including "Rental Valus"
or "Rental Value" applies.
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A.

CP 0090 07 88

. INSURANCE

COMMERCIAL PROPERTY

COMMERCIAL PROPERTY CONDITIONS

This Coverage Part is subject to the following conditions, the Common Policy Conditions and applicable Loss
Conditions and Additional Conditions in Commercial Property Coverage Forms.

CONCEALMENT, MISREPRESENTATION OR
FRAUD

This Coverage Part is void in any case of fraud by
you as it relates to this Coverage Part at any time.
It is also void if you or any other insured, at any
time, intentionally conceal or misrepresent a
material fact concerning:

1. This Coverage Part;

2. The Covered Property;

3. Your interest in the Covered Property; or
4. A claim under this Coverage Part.

. CONTROL OF PROPERTY

Any act or neglect of any person other than you
beyond your direction or control will not affect this
insurance.

The breach of any condition of this Coverage Part
at any one or more locations will not affect
coverage at any location where, at the time of loss
or damage, the breach of condition does not exist.

UNDER TWO OR MORE
COVERAGES

If two or more of this policy's coverages apply to
the same loss or damage, we will hot pay more
than the actual amount of the loss or damage.

LEGAL ACTION AGAINST US

No one may bring a legal action against us under
this Coverage Part unless:

1. There has been full compliance with all of the
terms of this Coverage Part; and

2. The action is brought within 2 years after the
date on which the direct physical loss or
damage occurred.

. LIBERALIZATION

If we adopt any revision that would broaden the
coverage under this Coverage Part without
additional premium within 45 days prior to or
during the policy period, the broadened coverage
will immediately apply to this Coverage Part.

Copyright, ISO Commercial Risk Services, Inc., 1983, 1987

F. NO BENEFIT TO BAILEE

No person or organization, other than you, having
custody of Covered Property will benefit from this
insurance.

G. OTHER INSURANCE

1. You may have other insurance subject to the
same plan, terms, conditions and provisions as
the insurance under this Coverage Part. If you
do, we will pay our share of the covered loss or
damage. Our share is the proportion that the
applicable Limit of Insurance under this
Coverage Part bears to the Limits of Insurance
of all insurance covering on the same basis.

2. If there is other insurance covering the same
loss or damage, other than that described in 1.
above, we will pay only for the amount of
covered loss or damage in excess of the
amount due from that other insurance, whether
you can collect on it or not. But we will not pay
more than the applicable Limit of Insurance.

H. POLICY PERIOD, COVERAGE TERRITORY

Under this Coverage Part:
1. We cover loss or damage commencing:

a. During the policy period shown in the
Declarations; and

b. Within the coverage territory.
2. The coverage territory is:

a. The United States of America (including its
territories and possessions);

b. Puerto Rico; and
c. Canada.

Page 1 of 2
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I. TRANSFER OF RIGHTS OF RECOVERY 1. Prior to a loss to your Covered Property or

AGAINST OTHERS TO US Covered Income.

If any person or organization to or for whom we 2. After a loss to your Covered Property or
make payment under this Coverage Part has Covered Income only if, at time of loss, that
rights to recover damages from another, those party is one of the following:

rights are transferred to us to the extent of our a. Someone insured by this insurance;
payment. That person or organization must do , ’
everything necessary to secure our rights and b. Abusiness firm:

must do nothing after loss to impair them. But you {1) Owned or controlled by you; or

may waive your rights against another party in

{2) That owns or controls you; or
c. Your tenant.
This will not restrict your insurance.

writing:
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POLICY NUMBER:ABKP200000038

COMMERCIAL PROPERTY
CP 04 05 04 02

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

ORDINANCE OR LAW COVERAGE

This endorsement modifies insurance provided under the following:

BUILDING AND PERSCNAL PROPERTY COVERAGE FORM
CONDOMINIUM ASSOCIATION COVERAGE FORM

STANDARD PROPERTY POLICY

SCHEDULE*
Cov. B Cov.C Cov.BAndC
Bldg. No./ Limit Limit Combined Limit
Prem. No. Cov. A Of Insur. Of Insur. Of Insur.
1 /7 1 >4 5 5 3 25,000
i O 5 S S
/ 1 5 S S

Declarations.

" Information required to complete the Schedule, if not shown on this endorsement, will be shown in the

"*Do not enter a Combined Limit of Insurance if individual Limits of Insurance are selected for Coverages B and
C, or if one of these Coverages is not applicable.

A. Each Coverage — Coverage A, Coverage B and

CP 04 0504 02

Coverage C — is provided under this endorsement
only if that Coverage(s) is chosen by entry in the
above Schedule and then only with respect to the
building identified for that Coverage(s) in the
Schedule.

B. Application Of Coverage(s)

The Coverage(s) provided by this endorsement
apply only if both B.1. and B.2. are satisfied and
are then subject to the qualifications set forth in
B.3.

1. The ordinance or law:

a. Regulates the demolition, construction or
repair of buildings, or establishes zoning or
land use requirements at the described
premises; and

b. Isin force at the time of loss.

But coverage under this endorsement applies only
in response to the minimum requirements of the
ordinance or law. Losses and costs incurred in
complying with recommended actions or
standards that exceed actual requirements are not
covered under this endorsement.

2.a.

The building sustains direct physical
damage that is covered under this policy
and such damage results in enforcement of
the ordinance or law; or

. The building sustains both direct physical

damage that is covered under this policy
and direct physical damage that is not
covered under this policy, and the building
damage in its entirety results in
enforcement of the ordinance or law.

But if the building sustains direct physical
damage that is not covered under this
policy, and such damage is the subject of
the ordinance or law, then there is no
coverage under this endorsement even if
the building has also sustained covered
direct physical damage.

. In the situation described in B.2.b. above, we

will not pay the full amount of loss otherwise
payable under the terms of Coverages A, B,
andfor C of this endorsement. Instead, we will
pay a proportion of such loss; meaning the
proportion that the covered direct physical
damage bears to the total direct physical
damage.

© ISO Properties, Inc., 2001
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(Section H. of this endorsement provides an
example of this procedure.)

However, if the covered direct physical
damage, alone, would have resulted in
enforcement of the ordinance or law, then we
will pay the full amount of loss otherwise
payable under the terms of Coverages A, B
and/or C of this endorsement.

C. We will not pay under Coverage A, B or C of this
endorsement for:

1. Enforcement of any ordinance or law which

requires the demolition, repair, replacement,
reconstruction, remodeling or remediation of
property due to contamination by "pollutants”
or due to the presence, growth, proliferation,
spread or any activity of "fungus”, wet or dry rot
or bacteria; or

. The costs associated with the enforcement of

any ordinance or law which requires any
insured or others to test for, monitor, clean up,
remove, contain, treat, detoxify or neutralize, or
in any way respond to, or assess the effects of
"pollutants”, "fungus”, wet or dry rot or bacteria.

D. Coverage
1. Coverage A — Coverage For Loss To The

Undamaged Portion Of The Building

With respect to the building that has sustained
covered direct physical damage, we will pay
under Coverage A for the loss in value of the
undamaged portion of the building as a
consequence of enforcement of an ordinance
or law that requires demolition of undamaged
parts of the same building.

Coverage A is included within the Limit of
Insurance shown in the Declarations as
applicable to the covered building. Coverage A
does not increase the Limit of Insurance.

. Coverage B — Demolition Cost Coverage

With respect to the building that has sustained
covered direct physical damage, we will pay
the cost to demolish and clear the site of
undamaged parts of the same building, as a
consequence of enforcement of an ordinance
or law that requires demolition of such
undamaged property.

The Coinsurance Additional Condition does not
apply to Demolition Cost Coverage.

© ISO Properties, Inc., 2001

3. Coverage C - Increased Cost Of

Construction Coverage

a. With respect to the building that has
sustained covered direct physical damage,
we will pay the increased cost to:

{1) Repair or reconstruct damaged portions
of that building; and/or

{2) Reconstruct or remodel undamaged
portions of that building, whether or not
demolition is required;

when the increased cost is a consequence
of enforcement of the  minimum
requirements of the ordinance or law.

However:

{1) This coverage applies only if the
restored or remodeled property is
intended for similar occupancy as the
current property, unless such occupancy
is not permitted by zoning or land use
ordinance or law.

{2) We will not pay for the increased cost of
construction if the building is not
repaired, reconstructed or remodeled.

The Coinsurance Additional Condition does
not apply to Increased Cost of Construction
Coverage.

b. When a building is damaged or destroyed
and Coverage C applies to that building in
accordance with 3.a. above, coverage for
the increased cost of construction also
applies to repair or reconstruction of the
following, subject to the same conditions
stated in 3.a.:

{1) The cost of excavations, grading,
backfilling and filling;

{2) Foundation of the building;
{3) Pilings; and
{4) Underground pipes, flues and drains.

The items listed in b.(1} through b.(4)
above are deleted from Property Not
Covered, but only with respect to the
coverage described in this Provision, 3.b.

E. Loss Payment
1. All following loss payment Provisions, E.2.

through E.5., are subject to the apportionment
procedures set forth in Section B.3. of this
endorsement.

CP 04 0504 02
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2. When there is a loss in value of an undamaged

portion of a building to which Coverage A
applies, the loss payment for that building,
including damaged and undamaged portions,
will be determined as follows:

a. If the Replacement Cost Coverage Option
applies and the property is being repaired
or replaced, on the same or another
premises, we will not pay more than the
lesser of:

{1} The amount you would actually spend to
repair, rebuild or reconstruct the
building, but not for more than the
amount it would cost to restore the
building on the same premises and to
the same height, floor area, style and
comparable quality of the original
property insured; or

(2) The Limit of Insurance shown in the
Declarations as applicable to the
covered building.

b. If the Replacement Cost Coverage Option
applies and the property is not repaired or
replaced, or if the Replacement Cost
Coverage Option does not apply, we will
not pay more than the lesser of.

{1} The actual cash value of the building at
the time of loss; or

(2) The Limit of Insurance shown in the
Declarations as applicable to the
covered building.

3. Unless Paragraph E.5. applies, loss payment

under Coverage B — Demolition Cost Coverage
will be determined as follows:

We will not pay more than the lesser of the
following:

a. The amount you actually spend to demolish
and clear the site of the described
premises; or

b. The applicable Limit of Insurance shown for
Coverage B in the Schedule above.

. Unless Paragraph E.5. applies, loss payment
under Coverage € - Increased Cost of
Construction Coverage will be determined as
follows:

a. We will not pay under Coverage C:

(1) Until the property is actually repaired or
replaced, at the same or another
premises; and

{2) Unless the repairs or replacement are
made as soon as reasonably possible
after the loss or damage, not to exceed
two years. We may extend this period in
writing during the two years.

5.
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b. If the building is repaired or replaced at the
same premises, or if you elect to rebuild at
another premises, the most we will pay
under Coverage C is the lesser of

{1) The increased cost of construction at
the same premises; or

{2) The applicable Limit of Insurance shown
for Coverage C in the Schedule above.

c. Ifthe ordinance or law requires relocation to
another premises, the most we will pay
under Coverage C is the lesser of.

{1) The increased cost of construction at
the new premises; or

{2) The applicable Limit of Insurance shown
for Coverage C in the Schedule above.

If a Combined Limit of Insurance is shown for
Coverages B and € in the Schedule above,
Paragraphs E.3. and E.4. of this endorsement
do not apply with respect to the building that is
subject to the Combined Limit, and the
following loss payment provisions apply
instead:

The most we will pay, for the total of all
covered losses for Demolition Cost and
Increased Cost of Construction, is the
Combined Limit of Insurance shown for
Coverages B and € in the Schedule above.
Subject to this Combined Limit of Insurance,
the following loss payment provisions apply:

a. For Demolition Cost, we will not pay more
than the amount you actually spend to
demolish and clear the site of the described
premises.

b. With respect to the Increased Cost of
Construction:

{1) We will not pay for the increased cost of
construction:

{a) Until the property is actually repaired
or replaced, at the same or another
premises; and

{b) Unless the repairs or replacement
are made as soon as reasonably
possible after the loss or damage,
not to exceed two years. We may
extend this period in writing during
the two years.

{2) If the building is repaired or replaced at
the same premises, or if you elect to
rebuild at another premises, the most
we will pay for the increased cost of
construction is the increased cost of
construction at the same premises.
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(3) If the ordinance or law requires
relocation to another premises, the most
we will pay for the increased cost of
construction is the increased cost of
construction at the new premises.

The terms of this endorsement apply separately to
each building to which this endorsement applies.

Under this endorsement we will not pay for loss
due to any ordinance or law that:

1. You were required to comply with before the
loss, even if the building was undamaged; and

2. You failed to comply with.

. Example of Proportionate Loss Payment for

Ordinance Or Law Coverage Losses (procedure
as set forth in Section B.3. of this endorsement.)

Assume:

@ Wind is a Covered Cause of Loss; Flood is an
excluded Cause of Loss

# The building has a value of $200,000

® Total direct physical damage to building:
$100,000

# The ordinance or law in this jurisdiction is
enforced when building damage equals or
exceeds 50% of the building's value

@ Portion of direct physical damage that is
covered (caused by wind): $30,000

@ Portion of direct physical damage that is not
covered (caused by flood): $70,000

® |oss under Ordinance Or Law Coverage C of
this endorsement; $60,000

© ISO Properties, Inc., 2001

Step 1:
Determine the proportion that the covered
direct physical damage bears to the total direct
physical damage.
$30,000 + $100,000 = .30
Step 2:

Apply that proportion to the Ordinance or Law
loss.

$60,000 x .30 = $18,000
In this example, the most we will pay under this
endorsement for the Coverage C loss is $18,000,
subject to the applicable Limit of Insurance and
any other applicable provisions.

Note: The same procedure applies to losses
under Coverages A and B of this endorsement.

. The following definition is added:

"Fungus” means any type or form of fungus,
including mold or mildew, and any mycotoxins,
spores, scents or by-products produced or
released by fungi.

CP 04 0504 02
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COMMERCIAL PROPERTY
CP 10 30 04 02

CAUSES OF LOSS - SPECIAL FORM

Words and phrases that appear in quotation marks have special meaning. Refer to Section F. — Definitions.

A. Covered Causes Of Loss

When Special is shown in the Declarations,
Covered Causes of Loss means Risks Of Direct
Physical Loss unless the loss is:

1. Excluded in Section B., Exclusions; or
2. Limited in Section C., Limitations;
that follow.

B. Exclusions

1. We will not pay for loss or damage caused
directly or indirectly by any of the following.
Such loss or damage is excluded regardless of
any other cause or event that contributes
concurrently or in any sequence to the loss.

a. Ordinance Or Law
The enforcement of any ordinance or law:

(1) Regulating the construction, use or
repair of any property; or

(2) Requiring the tearing down of any
property, including the cost of removing
its debris.

This exclusion, Ordinance Or Law, applies
whether the loss results from:

{1} An ordinance or law that is enforced
even if the property has not been
damaged; or

{2) The increased costs incurred to comply
with an ordinance or law in the course of
construction, repair, renovation,
remodeling or demolition of property, or
removal of its debris, following a
physical loss to that property.

b. Earth Movement

(1) Earthquake, including any earth sinking,
rising or shifting related to such event;

(2) Landslide, including any earth sinking,
rising or shifting related to such event;

(3) Mine subsidence, meaning subsidence
of a man-made mine, whether or not
mining activity has ceased;

{4) Earth sinking (other than sinkhole
collapse), rising or shifting including soil
conditions  which  cause  settling,
cracking or other disarrangement of
foundations or other parts of realty. Soil
conditions include contraction,
expansion, freezing, thawing, erosion,
improperly compacted soil and the
action of water under the ground
surface.

But if Earth Movement, as described in
b.(1) through (4) above, results in fire or
explosion, we will pay for the loss or
damage caused by that fire or explosion.

{5) Volcanic eruption, explosion or effusion.
But if volcanic eruption, explosion or
effusion results in fire, building glass
breakage or Volcanic Action, we will pay
for the loss or damage caused by that
fire, building glass breakage or Volcanic
Action.

Volcanic action means direct loss or
damage resulting from the eruption of a
volcano when the loss or damage is
caused by:

{a) Airborne volcanic blast or airborne
shock waves;

{b) Ash, dust or particulate matter; or
{c) Lava flow.

All volcanic eruptions that occur within
any 168 hour period will constitute a
single occurrence.

Volcanic action does not include the
cost to remove ash, dust or particulate
matter that does not cause direct
physical loss or damage to the
described property.

¢. Governmental Action

Seizure or destruction of property by order
of governmental authority.

But we will pay for loss or damage caused
by or resulting from acts of destruction
ordered by governmental authority and
taken at the time of a fire to prevent its
spread, if the fire would be covered under
this Coverage Part.
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d. Nuclear Hazard

Nuclear reaction or radiation, or radioactive
contamination, however caused.

But if nuclear reaction or radiation, or
radioactive contamination, results in fire, we
will pay for the loss or damage caused by
that fire.

. Utility Services

The failure of power or other utility service
supplied to the described premises,
however caused, if the failure occurs away
from the described premises. Failure
includes lack of sufficient capacity and
reduction in supply.

But if the failure of power or other utility
service results in a Covered Cause of Loss,
we will pay for the loss or damage caused
by that Covered Cause of Loss.

This exclusion does not apply to the
Business Income coverage or to Extra
Expense coverage. Instead, the Special
Exclusion in Paragraph B.4.a.{1) applies to
these coverages.

f. War And Military Action
(1) War, including undeclared or civil war;

(2) Warlike action by a military force,
including action in hindering or
defending against an actual or expected
attack, by any government, sovereign or
other authority using military personnel
or other agents; or

(3) Insurrection, rebellion, revolution,
usurped power, or action taken by
governmental authority in hindering or
defending against any of these.

g. Water

(1) Flood, surface water, waves, tides, tidal
waves, overflow of any body of water, or
their spray, all whether driven by wind or
not;

(2) Mudslide or mudflow;

(3) Water that backs up or overflows from a
sewer, drain or sump; or

(4) Water under the ground surface
pressing on, or flowing or seeping
through:

{a) Foundations, walls, floors or paved
surfaces;

(b) Basements, whether paved or not; or
{c) Doors, windows or other openings.

But if Water, as described in g.(1) through
g.(4) above, results in fire, explosion or
sprinkler leakage, we will pay for the loss or
damage caused by that fire, explosion or
sprinkler leakage.

"Fungus", Wet Rot, Dry Rot And
Bacteria

Presence, growth, proliferation, spread or
any activity of "fungus”, wet or dry rot or
bacteria.

But if "fungus”, wet or dry rot or bacteria
results in a "specified cause of loss", we will
pay for the loss or damage caused by that
"specified cause of loss".

This exclusion does not apply:

1. When "fungus”, wet or dry rot or bacteria
results from fire or lightning; or

2. To the extent that coverage is provided
in the Additional Coverage — Limited
Coverage For "Fungus”, Wet Rot, Dry
Rot And Bacteria with respect to loss or
damage by a cause of loss other than
fire or lightning.

Exclusions B.1.a. through B.1.h. apply whether
or not the loss event results in widespread
damage or affects a substantial area.

2. We will not pay for loss or damage caused by
or resulting from any of the following:

a.

Artificially generated electrical current,
including electric arcing, that disturbs
electrical devices, appliances or wires.

But if artificially generated electrical current
results in fire, we will pay for the loss or
damage caused by that fire.

b. Delay, loss of use or loss of market.
¢. Smoke, vapor or gas from agricultural

smudging or industrial operations.

d.(1) Wear and tear;

© 1S0 Properties, Inc., 2001

{2) Rust or other corrosion, decay,
deterioration, hidden or latent defect or
any quality in property that causes it to
damage or destroy itself;

{3) Smog;

{4) Settling,
expansion;

{5) Nesting or infestation, or discharge or
release of waste products or secretions,

by insects, birds, rodents or other
animals.

cracking, shrinking or
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{6) Mechanical breakdown, including
rupture or bursting caused by centrifugal
force. But if mechanical breakdown
results in elevator collision, we will pay
for the loss or damage caused by that
elevator collision.

(7} The following causes of loss to personal
property:

{a) Dampness or dryness of
atmosphere;

{(b) Changes in or extremes of
temperature; or

{c) Marring or scratching.

But if an excluded cause of loss that is
listed in 2.d.(1) through (7) results in a
"specified cause of loss" or building glass
breakage, we will pay for the loss or
damage caused by that "specified cause of
loss" or building glass breakage.

. Explosion of steam boilers, steam pipes,
steam engines or steam turbines owned or
leased by you, or operated under your
control. But if explosion of steam boilers,
steam pipes, steam engines or steam
turbines results in fire or combustion
explosion, we will pay for the loss or
damage caused by that fire or combustion
explosion. We will also pay for loss or
damage caused by or resulting from the
explosion of gases or fuel within the furnace
of any fired vessel or within the flues or
passages through which the gases of
combustion pass.

. Continuous or repeated seepage or
leakage of water, or the presence or
condensation of humidity, moisture or
vapor, that occurs over a period of 14 days
or more.

. Water, other liquids, powder or molten
material that leaks or flows from plumbing,
heating, air conditioning or other equipment
(except fire protective systems) caused by
or resulting from freezing, unless:

(1) You do your best to maintain heat in the
building or structure; or

{2) You drain the equipment and shut off
the supply if the heat is not maintained.

h. Dishonest or criminal act by you, any of

your partners, members, officers,
managers, employees (including leased
employees), directors, trustees, authorized
representatives or anyone to whom you
entrust the property for any purpose:

(1) Acting alone or in collusion with others;
or

{2) Whether or not occurring during the
hours of employment.

This exclusion does not apply to acts of
destruction by your employees (including
leased employees); but theft by employees
(including leased employees) is not
covered.

i. Voluntary parting with any property by you
or anyone else to whom you have entrusted
the property if induced to do so by any
fraudulent scheme, ftrick, device or false
pretense.

j- Rain, snow, ice or sleet to personal
property in the open.

k. Collapse, except as provided below in the
Additional Coverage for Collapse. But if
collapse results in a Covered Cause of
Loss at the described premises, we will pay
for the loss or damage caused by that
Covered Cause of Loss.

l. Discharge, dispersal, seepage, migration,
release or escape of "pollutants” unless the
discharge, dispersal, seepage, migration,
release or escape is itself caused by any of
the "specified causes of loss™. But if the
discharge, dispersal, seepage, migration,
release or escape of "pollutants” results in a
"specified cause of loss", we will pay for the
loss or damage caused by that "specified
cause of loss".

This exclusion, L, does not apply to
damage to glass caused by chemicals
applied to the glass.

m. Neglect of an insured to use all reasonable
means to save and preserve property from
further damage at and after the time of loss.

3. We will not pay for loss or damage caused by
or resulting from any of the following, 3.a.
through 3.c. But if an excluded cause of loss
that is listed in 3.a. through 3.c. results in a
Covered Cause of Loss, we will pay for the
loss or damage caused by that Covered Cause
of Loss.

a. Weather conditions. But this exclusion only
applies if weather conditions contribute in
any way with a cause or event excluded in
Paragraph 1. above to produce the loss or
damage.

b. Acts or decisions, including the failure to act
or decide, of any person, group,
organization or governmental body.
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c. Faulty, inadequate or defective:

(1
(2)

(3)
(4)

of

Planning, zohing,
surveying, siting;

development,

Design, specifications, workmanship,
repair, construction, renovation,
remodeling, grading, compaction;

Materials used in repair, construction,
renovation or remodeling; or

Maintenance;
part or all of any property on or off the

described premises.
4. Special Exclusions

The following provisions apply only to the
specified Coverage Forms.

a. Business Income {And Extra Expense)
Coverage Form, Business Income
{(Without Extra Expense) Coverage Form,
Or Extra Expense Coverage Form

We will hot pay for:

(1

(2)

(3)

(4)

Page 4 of 9

Any loss caused directly or indirectly by
the failure of power or other utility
service supplied to the described
premises, however caused, if the failure
occurs outside of a covered building.
Failure includes lack of sufficient
capacity and reduction in supply.

But if the failure of power or other utility
service results in a Covered Cause of
Loss, we will pay for the loss resulting
from that Covered Cause of Loss.

Any loss caused by or resulting from:

{a) Damage or destruction of "finished
stock™; or

(b) The time required to reproduce
"finished stock”.

This exclusion does not apply to Extra
Expense.

Any loss caused by or resulting from
direct physical loss or damage to radio
or television antennas (including satellite
dishes) and their lead-in wiring, masts or
towers.

Any increase of loss caused by or
resulting from:

{a) Delay in rebuilding, repairing or
replacing the property or resuming
"operations”, due to interference at
the location of the rebuilding, repair
or replacement by strikers or other
persons; or

© 1S0 Properties, Inc., 2001

{b) Suspension, lapse or cancellation of
any license, lease or contract. But if
the suspension, lapse or cancellation
is  directly caused by the
"suspension” of "operations”, we will
cover such loss that affects your
Business Income during the "period
of restoration" and any extension of
the “period of restoration” in
accordance with the terms of the
Extended Business Income
Additional Coverage and the
Extended Period Of Indemnity
QOptional Coverage or any variation
of these.

{5) Any Extra Expense caused by or

resulting from suspension, lapse or
cancellation of any license, lease or
contract beyond the “period of
restoration™.

{6) Any other consequential loss.
b. Leasehold Interest Coverage Form
{1) Paragraph B.1l.a. Ordinance Or Law,

does not apply to insurance under this
Coverage Form.

{2) We will not pay for any loss caused by:

{a) Your cancelling the lease;

{b) The suspension, lapse or
cancellation of any license; or

{c) Any other consequential loss.

¢. Legal Liability Coverage Form
{1) The following exclusions do not apply to

insurance under this Coverage Form:

{a) Paragraph B.1.a., Ordinance Or
Law;

{b) Paragraph B.1.c., Governmental
Action;
{c) Paragraph B.1.d., Nuclear Hazard,;

{d) Paragraph B.1.e., Utility Services;
and

{e) Paragraph B.1.f., War And Military
Action.
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(2) The following additional exclusions
apply to insurance under this Coverage
Form:

{a) Contractual Liability

We will not defend any claim or
"suit”, or pay damages that you are
legally liable to pay, solely by reason
of your assumption of liability in a
contract or agreement. But this
exclusion does not apply to a written
lease agreement in which you have
assumed liability for building damage
resulting from an actual or attempted
burglary or robbery, provided that:

{i) Your assumption of liability was
executed prior to the accident;
and

{ii) The building is Covered Property
under this Coverage Form.

{b) Nuclear Hazard

We will not defend any claim or
"suit", or pay any damages, loss,
expense or obligation, resulting from
nuclear reaction or radiation, or
radioactive contamination, however
caused.

C. Limitations

The following limitations apply to all policy forms
and endorsements, unless otherwise stated.

1. We will not pay for loss of or damage to
property, as described and limited in this
section. In addition, we will not pay for any loss
that is a consequence of loss or damage as
described and limited in this section.

a. Steam boilers, steam pipes, steam engines
or steam turbines caused by or resulting
from any condition or event inside such
equipment. But we will pay for loss of or
damage to such equipment caused by or
resulting from an explosion of gases or fuel
within the furnace of any fired vessel or
within the flues or passages through which
the gases of combustion pass.

b. Hot water boilers or other water heating
equipment caused by or resulting from any
condition or event inside such boilers or
equipment, other than an explosion.

¢. The interior of any building or structure, or
to personal property in the building or
structure, caused by or resulting from rain,
snow, sleet, ice, sand or dust, whether
driven by wind or not, unless:

{1) The building or structure first sustains
damage by a Covered Cause of Loss to
its roof or walls through which the rain,
snow, sleet, ice, sand or dust enters; or

{2) The loss or damage is caused by or
results from thawing of show, sleet or
ice on the building or structure.

d. Building materials and supplies not
attached as part of the building or structure,
caused by or resulting from theft.

However, this limitation does not apply to:

{1) Building materials and supplies held for
sale by you, unless they are insured
under the Builders Risk Coverage Form;
or

{2) Business Income coverage or Extra
Expense coverage.

e. Property that is missing, where the only
evidence of the loss or damage is a
shortage disclosed on taking inventory, or
other instances where there is no physical
evidence to show what happened to the
property.

f. Property that has been transferred to a
person or to a place outside the described

premises on the basis of unauthorized
instructions.

2. We will not pay for loss of or damage to the
following types of property unless caused by
the "specified causes of loss"” or building glass
breakage:

a. Animals, and then only if they are killed or
their destruction is made necessary.

b. Fragile articles such as statuary, marbles,
chinaware and porcelains, if broken. This
restriction does not apply to:

{1) Glass; or
{2) Containers of property held for sale.

c. Builders' machinery, tools and equipment
owned by you or entrusted to you, provided
such property is Covered Property.
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However, this limitation does not apply:

(1) If the property is located on or within
100 feet of the described premises,
unless the premises is insured under the
Builders Risk Coverage Form; or

(2) To Business Income coverage or to
Extra Expense coverage.

3. The special limit shown for each category, a.

through d., is the total limit for loss of or
damage to all property in that category. The
special limit applies to any one occurrence of
theft, regardless of the types or number of
articles that are lost or damaged in that
occurrence. The special limits are:

a. $2,500 for furs, fur garments and garments
trimmed with fur.

b. $2,500 for jewelry, watches, watch
movements, jewels, pearls, precious and
semi-precious stones, bullion, gold, silver,
platihum and other precious alloys or
metals. This limit does not apply to jewelry
and watches worth $100 or less per item.

¢. $2,500 for patterns, dies, molds and forms.

d. $250 for stamps, tickets, including lottery
tickets held for sale, and letters of credit.

These special limits are part of, not in addition
to, the Limit of Insurance applicable to the
Covered Property.

This limitation, C€.3., does not apply to
Business Income coverage or to Extra
Expense coverage.

. We will not pay the cost to repair any defect to
a system or appliance from which water, other
liquid, powder or molten material escapes. But
we will pay the cost to repair or replace
damaged parts of fire extinguishing equipment
if the damage:

a. Results in discharge of any substance from
an automatic fire protection system; or

b. Is directly caused by freezing.

However, this limitation does not apply to
Business Income coverage or to Extra
Expense coverage.

D. Additional Coverage — Collapse

The term Covered Cause of Loss includes the
Additional Coverage — Collapse as described and
limited in D.1. through D.5. below.

1. With respect to buildings:

a. Collapse means an abrupt falling down or
caving in of a building or any part of a
building with the result that the building or
part of the building cannot be occupied for
its intended purpose;

b. A building or any part of a building that is in
danger of falling down or caving in is not
considered to be in a state of collapse;

c. A part of a building that is standing is not
considered to be in a state of collapse even
if it has separated from another part of the
building;

d. A building that is standing or any part of a
building that is standing is not considered to
be in a state of collapse even if it shows
evidence of cracking, bulging, sagging,
bending, leaning, settling, shrinkage or
expansion.

2. We will pay for direct physical loss or damage
to Covered Property, caused by collapse of a
building or any part of a building that is insured
under this Coverage Form or that contains
Covered Property insured under this Coverage
Form, if the collapse is caused by one or more
of the following:

a. The "specified causes of loss" or breakage
of building glass, all only as insured against
in this Coverage Part;

b. Decay that is hidden from view, unless the
presence of such decay is known to an
insured prior to collapse;

c. Insect or vermin damage that is hidden
from view, unless the presence of such
damage is known to an insured prior to
collapse;

d. Weight of people or personal property;
e. Weight of rain that collects on a roof;
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f. Use of defective material or methods in
construction, remodeling or renovation if the
collapse occurs during the course of the
construction, remodeling or renovation.
However, if the collapse occurs after
construction, remodeling or renovation is
complete and is caused in part by a cause
of loss listed in 2.a. through 2.e., we will
pay for the loss or damage even if use of
defective material or methods, in
construction, remodeling or renovation,

The coverage stated in this Paragraph 4. does
not apply to personal property if marring and/or
scratching is the only damage to that personal
property caused by the collapse.

Collapse of personal property does not mean
cracking, bulging, sagging, bending, leaning,
settling, shrinkage or expansion.

. This Additional Coverage, Collapse, will not

increase the Limits of Insurance provided in
this Coverage Part.

contributes to the collapse.

The criteria set forth in 1.a. through 1.d. do not
limit the coverage otherwise provided under

E. Additional Coverage — Limited Coverage For
"Fungus", Wet Rot, Dry Rot And Bacteria

1. The coverage described in E.2. and E.6. only

CP 10300402

this Causes of Loss Form for the causes of
loss listed in 2.a., 2.d. and 2.e.

. With respect to the following property:

a. Outdoor radio or television antennas
(including satellite dishes) and their lead-in
wiring, masts or towers;

Awnings, gutters and downspouts;
Yard fixtures;

Outdoor swimming pools;

Fences;

Piers, wharves and docks;

© -0 00600

Beach or diving platforms or
appurtenances;

h. Retaining walls; and
i. Walks, roadways and other paved surfaces;

if the collapse is caused by a cause of loss
listed in 2.b. through 2.f., we will pay for loss or
damage to that property only if:

a. Such loss or damage is a direct result of the
collapse of a building insured under this
Coverage Form; and

b. The property is Covered Property under this
Coverage Form.

. If personal property abruptly falls down or
caves in and such collapse is not the result of
collapse of a building, we will pay for loss or
damage to Covered Property caused by such
collapse of personal property only if:

a. The collapse was caused by a Cause of
Loss listed in 2.a. through 2.f. above;

b. The personal property which collapses is
inside a building; and

c. The property which collapses is not of a
kind listed in 3. above, regardless of
whether that kind of property is considered
to be personal property or real property.

applies when the "fungus”, wet or dry rot or
bacteria is the result of one or more of the
following causes that occurs during the policy
period and only if all reasonable means were
used to save and preserve the property from
further damage at the time of and after that
occurrence.

a. A "specified cause of loss" other than fire or
lightning; or

b. Flood, if the Flood Coverage Endorsement
applies to the affected premises.

. We will pay for loss or damage by "fungus”,

wet or dry rot or bacteria. As used in this
Limited Coverage, the term loss or damage
means:

a. Direct physical loss or damage to Covered
Property caused by "fungus”, wet or dry rot
or bacteria, including the cost of removal of
the "fungus”, wet or dry rot or bacteria;

b. The cost to tear out and replace any part of
the building or other property as needed to
gain access to the "fungus”, wet or dry rot
or bacteria; and

¢. The cost of testing performed after removal,
repair, replacement or restoration of the
damaged property is completed, provided
there is a reason to believe that “fungus”,
wet or dry rot or bacteria are present.

. The coverage described under E.2. of this

Limited Coverage is limited to $15,000.
Regardless of the number of claims, this limit is
the most we will pay for the total of all loss or
damage arising out of all occurrences of
"specified causes of loss" {other than fire or
lightning) and Flood which take place in a 12-
month period (starting with the beginning of the
present annual policy period). With respectto a
particular occurrence of loss which results in
"fungus”, wet or dry rot or bacteria, we will not
pay more than a total of $15,000 even if the
"fungus”, wet or dry rot or bacteria continues to
be present or active, or recurs, in a later policy
period.
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4. The coverage provided under this Limited
Coverage does not increase the applicable

F. Additional Coverage Extensions
1. Property In Transit

Page 8 of 9

Limit of Insurance on any Covered Property. If
a particular occurrence results in loss or
damage by "fungus”, wet or dry rot or bacteria,
and other loss or damage, we will not pay
more, for the total of all loss or damage, than
the applicable Limit of Insurance on the
affected Covered Property.

If there is covered loss or damage to Covered
Property, not caused by "fungus”, wet or dry rot
or bacteria, loss payment will not be limited by
the terms of this Limited Coverage, except to
the extent that "fungus", wet or dry rot or
bacteria causes an increase in the loss. Any
such increase in the loss will be subject to the
terms of this Limited Coverage.

. The terms of this Limited Coverage do not
increase or reduce the coverage provided
under Paragraph F.2. (Water Damage, Other
Liquids, Powder Or Molten Material Damage)
of this Causes Of Loss Form or under the
Additional Coverage — Collapse.

. The following, 6.a. or 6.b., applies only if
Business Income andfor Extra Expense
coverage applies to the described premises
and only if the "suspension" of "operations"
satisfies all terms and conditions of the
applicable Business Income and/or Extra
Expense coverage form.

a. If the loss which resulted in "fungus”, wet or
dry rot or bacteria does not in itself
necessitate a "suspension” of "operations”,
but such "suspension” is necessary due to
loss or damage to property caused by
"fungus”, wet or dry rot or bacteria, then our
payment under Business Income and/or
Extra Expense is limited to the amount of
loss andfor expense sustained in a period
of not more than 30 days. The days need
not be consecutive.

b. If a covered "suspension" of "operations"
was caused by loss or damage other than
"fungus”, wet or dry rot or bacteria but
remediation of "fungus”, wet or dry rot or
bacteria prolongs the "period of restoration”,
we will pay for loss and/or expense
sustained during the delay (regardless of
when such a delay occurs during the
"period of restoration™), but such coverage
is limited to 30 days. The days need not be
consecutive.

© 1S0 Properties, Inc., 2001

This Extension applies only to your personal
property to which this form applies.

a. You may extend the insurance provided by
this Coverage Part to apply to your
personal property (other than property in
the care, custody or control of your
salespersons) in transit more than 100 feet
from the described premises. Property must
be in or on a motor vehicle you own, lease
or operate while between points in the
coverage territory.

b. Loss or damage must be caused by or
result from one of the following causes of
loss:

{1) Fire, lightning, explosion, windstorm or
hail, riot or civili commotion, or
vandalism.

{2) Vehicle collision, upset or overturn.
Collision means accidental contact of
your vehicle with another vehicle or
object. It does not mean your vehicle’s
contact with the road bed.

{3) Theft of an entire bale, case or package
by forced entry into a securely locked
body or compartment of the wvehicle.
There must be visible marks of the
forced entry.

¢. The most we will pay for loss or damage
under this Extension is $5,000.

This Coverage Extension is additional
insurance. The Additional Condition,
Coinsurance, does not apply to this Extension.

. Water Damage, Other Liquids, Powder Or

Molten Material Damage

If loss or damage caused by or resulting from
covered water or other liquid, powder or molten
material damage loss occurs, we will also pay
the cost to tear out and replace any part of the
building or structure to repair damage to the
system or appliance from which the water or
other substance escapes. This Coverage
Extension does not increase the Limit of
Insurance.

3. Glass

a. We will pay for expenses incurred to put up
temporary plates or board up openings if
repair or replacement of damaged glass is
delayed.
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b. We will pay for expenses incurred to
remove or replace obstructions when
repairing or replacing glass that is part of a
building. This does not include removing or
replacing window displays.

This Coverage Extension, F.3., does not
increase the Limit of Insurance.

G. Definitions
1. "Fungus" means any type or form of fungus,

including mold or mildew, and any mycotoxins,
spores, scents or by-products produced or
released by fungi.

. "Specified Causes of Loss" means the
following: Fire; lightning; explosion; windstorm
or hail; smoke; aircraft or vehicles; riot or civil
commotion; vandalism; leakage from fire
extinguishing equipment; sinkhole collapse;
volcanic action; falling objects; weight of snow,
ice or sleet; water damage.

a. Sinkhole collapse means the sudden
sinking or collapse of land into underground
empty spaces created by the action of
water on limestone or dolomite. This cause
of loss does not include:

{1} The cost of filling sinkholes; or

© 1S0 Properties, Inc., 2001

{2) Sinking or collapse of land into man-
made underground cavities.

b. Falling objects does not include loss or
damage to:

{1) Personal property in the open; or

{2) The interior of a building or structure, or
property inside a building or structure,
unless the roof or an outside wall of the
building or structure is first damaged by
a falling object.

c. Water damage means accidental discharge
or leakage of water or steam as the direct
result of the breaking apart or cracking of a
plumbing, heating, air conditioning or other
system or appliance (other than a sump
system including its related equipment and
parts), that is located on the described
premises and contains water or steam.
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COMMERCIAL PROPERTY
CP 103208 08

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

WATER EXCLUSION ENDORSEMENT

This endorsement modifies insurance provided under the following:

A.

B.

CP103208 08

COMMERCIAL PRCPERTY COVERAGE PART
STANDARD PROPERTY POLICY

The exclusion in Paragraph B. replaces the Water
Exclusion in this Coverage Part or Policy.

Water

1. Flood, surface water, waves (including tidal
wave and tsunami), tides, tidal water, overflow
of any body of water, or spray from any of
these, all whether or not driven by wind
(including storm surge);

2. Mudslide or mudflow;

3. Water that backs up or overflows or is
otherwise discharged from a sewer, drain,
sump, sump pump or related equipment;

4. Water under the ground surface pressing on,
or flowing or seeping through:

a. Foundations, floors or

surfaces;

walls, paved

b. Basements, whether paved or not; or
¢. Doors, windows or other openings; or

© Insurance Services Office, Inc., 2008

5. Waterborne material carried or otherwise
moved by any of the water referred to in
Paragraph 1., 3. or 4., or material carried or
otherwise moved by mudslide or mudflow.

This exclusion applies regardless of whether any
of the above, in Paragraphs 1. through 5., is
caused by an act of nature or is otherwise caused.
An example of a situation to which this exclusion
applies is the situation where a dam, levee,
seawall or other boundary or containment system
fails in whole or in part, for any reason, to contain
the water.

But if any of the above, in Paragraphs 1. through
5., results in fire, explosion or sprinkler leakage,
we will pay for the loss or damage caused by that
fire, explosion or sprinkler leakage (if sprinkler
leakage is a Covered Cause of Loss).
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